Electric Industry Restructuring in New York

Updated 7/1/04
Unlike most other states that are implementing restructuring, New York has not adopted restructuring legislation.  Instead, the New York Public Service Commission (“NY PSC”) is implementing restructuring through a series of separate settlement agreements with each of the major utilities and a series of orders.  The settlement agreements differ in many respects and, as a result, there is not a single, uniform approach to restructuring in New York.  The Long Island Power Authority (“LIPA”) is also implementing electric restructuring.  It is not subject to the jurisdiction of the NY PSC and has its own approach to restructuring.

Customer choice:  New York phased in customer choice.  The phase-in schedule varies by utility.  Some customers had choice as early as 1998; all customers had choice by February 2002.

Provider of last resort:  The utilities serve as the provider of last resort, providing power to customers who have not chosen a competitive supplier.

Savings:  The level of savings differs across the utilities and also across customer classes.  In most cases, the savings are greater for large industrial customers than they are for other customers.

Stranded costs:  Utilities are collecting stranded costs pursuant to the terms of the individual settlement agreements.  The utilities are divesting some or all of their generating assets.

Billing and metering:  New York allows multiple billing options:  a combined bill from the utility, a combined bill from the competitive energy supplier, and separate bills.  Metering is competitive for customers with demands of 50 kW or greater.  

Energy efficiency:  The New York State Research and Development Authority (“NYSERDA”) administers energy efficiency programs that are funded through a Systems Benefits Charge (“SBC”).  The SBC was initially established in 1998 for three years at an annual budget of $78 million.  In January 2001, the NY PSC extended the program for an additional five years (through June 30, 2006) and increased the annual budget to $150 million.  Of the $750 million in funding for the five-year period, $436 million will go to energy efficiency, $114 to low income energy affordability, and $200 million to research and development.  Additional information is available on the NYSERDA website at: www.nyserda.org/energysmart.html and at www.getenergysmart.org.

LIPA has its own set of energy efficiency renewable energy programs.  In May of 1999, the LIPA trustees approved a five-year, $32-million/year effort.  In May of 2003, the effort was extended for an additional five years at a budget of $37 million per year.  Additional information is available at www.lipower.org/cei.

Renewable energy:  Both the NYSERDA and the LIPA programs support renewable energy.  The NY PSC is in the process of adopting a Renewable Portfolio Standard (“RPS”).  Additional information about the proposed RPS is available on the NY PSC website at:  www.dps.state.ny.us/03e0188.htm.

Switching statistics:  The New York Department of Public Service publishes statistics regarding the number of customers that have switched to a competitive power supplier.

New York Switching Statistics

as of April 2004

	Customer Class
	No. of Customers
	% of Customers
	% of Load

	Residential
	282,448
	5.1%
	6.9%

	Small Non-Residential & Street Lights
	83,866
	9.9%
	30.9%

	Large Non-Residential
	2,629
	42.9%
	60.5%

	TOTAL
	368,943
	5.7%
	30.1%


Note:  These figures do not include the Long Island Power Authority

The New York Department of Public Service publishes updated switching statistics on its website at:  www.dps.state.ny.us/Electric_RA_Migration.htm.

Mergers:  Since 1998, six mergers have been announced involving New York electric utilities.

In May 1998, Long Island Lighting Company and KeySpan Energy (parent of Brooklyn Union Gas Company) merged to form MarketSpan Corporation.  

In May 1998, Long Island Power Authority (LIPA) acquired the distribution, transmission and nuclear generating assets of Long Island Lighting Company.  (LIPA was created in 1986 as a political subdivision of the state of New York.)  At the time of the transaction, the company served approximately 1.1 million customers.

In July 1999, Consolidated Edison, Inc. (parent of Consolidated Edison of New York, Inc.) acquired Orange & Rockland Utilities, Inc.  The sales price was approximately $790 million.  At the time of the transaction, the combined company served approximately 3.3 million electric customers, 1.2 million gas customers, and 2,000 steam customers.

In September 2000, Energy East Corporation, holding company for New York State Electric & Gas Corporation, acquired CMP Group, holding company for Central Maine Power Company.  At the time of the transaction, the combined company served 1.4 million electric customers and 600,000 natural gas customers.

In January 2002, National Grid USA, parent of Massachusetts Electric (MA), Narragansett Electric (RI), and Granite State Electric (NH) acquired Niagara Mohawk (NY).  Niagara Mohawk continues to operate under its current name.  The sale price was approximately $3 billion.  At the time of the transaction the combined company was the eighth largest electric utility in the US and served approximately 3.3 million electricity customers and 540,000 natural gas customers.  

In June 2002, Energy East Corporation, holding company for New York State Electric & Gas Corporation (NY) acquired RGS Energy Group, holding company for Rochester Gas and Electric (NY).  At the time of the transaction, the combined company served nearly 3 million customers, including 1.8 million electric customers, nearly 1 million gas customers, and approximately 200,000 other retail energy customers.

New York Electric Utilities

	Utility
	Electric Customers
	Web Site

	Consolidated Edison
	3,080,000
	www.coned.com

	Niagara Mohawk Power Corp.
	1,603,000
	www.nationalgridus.com/niagaramohawk/


	Long Island Power Authority
	1,100,000
	www.lipower.org

	New York State Electric & Gas
	872,000
	www.nyseg.com

	Rochester Gas & Electric
	360,000
	www.rge.com

	Orange and Rockland Utilities
	215,000
	www.oru.com

	Central Hudson Gas & Electric
	289,000
	www.cenhud.com


More Information

For more information, please contact: 

New York Public Service Commission

3 Empire State Plaza

Albany, NY 12223

Website: www.dps.state.ny.us
The website contains a consumer guide to electric restructuring, a list of licensed competitive electric suppliers, data regarding the number of customers that have switched to a competitive supplier, and the NY PSC’s rules and orders regarding restructuring.

New York PSC Consumer Information Website

Website: www.askpsc.com
The website contains a guide to shopping for electricity and information about utility programs and services.

NYSERDA

17 Columbia Circle

Albany, NY 12203

P: 518-862-1090

Website: www.nyserda.org
The website contains information on NYSERDA’s energy efficiency and renewable energy programs.
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