Electric Industry Restructuring in Connecticut

Updated 7/1/04
Connecticut implemented customer choice of electricity supplier starting in 2000, pursuant to the Connecticut Electric Restructuring Act, (Public Act No. 98-28) and a series of orders from the Connecticut Department of Public Utility Control (“CT DPUC”).  The Restructuring Act was amended in 2003 by Public Act 03-135.

Customer choice:  Customer choice of generation supplier began January 1, 2000 for customers located in 25 “distressed municipalities.”  Choice was extended to all customers on July 1, 2000.  

Standard Offer:  From January 1, 2000 through December 31, 2003, distribution companies provided a Standard Offer rate for customers who were not being served by a competitive supplier.  The 2003 amendments to the Restructuring Act extended that service to December 31, 2006 under the name “Transitional Standard Offer.”

Transitional Standard Offer prices are posted on the CT DPUC web site.  Prices for Connecticut Light and Power are available at:  www.dpuc.state.ct.us/electric.nsf/47ffabfe40dd540385256b72006bdd1c/17ca6080a252f92885256b56005c9f04?OpenDocument.  

Prices for United Illuminating are available at:  www.dpuc.state.ct.us/electric.nsf/47ffabfe40dd540385256b72006bdd1c/abd5a4c39e8d919685256b56005c9f05?OpenDocument.

Savings:  Starting January 1, 2000, Standard Offer customers were guaranteed a discount of at least 10% off December  1996 rates.  Starting January 1, 2004, Transitional Standard Offer customers are guaranteed a rate that is no higher than December 1996 rates.  However, federally mandated congestion charges are outside that rate cap.

Stranded costs:  Utilities are able to recover stranded costs after full mitigation.  In order to be eligible for stranded cost recovery, utilities were required to divest their generation assets by putting them up for auction.  Generation affiliates of the distribution companies were permitted to bid in the auction.

Metering and billing:  Connecticut has only one billing option:  a combined bill from the utility; competitive suppliers may not send their own bills.  Metering is not competitive in the state; only the utilities may provide metering services.

Energy efficiency:  Energy efficiency programs are funded by a system benefits charge of 0.3 cents/kWh.  The charge produces approximately $89 million per year.  However, the state of Connecticut has designated approximately 1/3 of the funding to securitize bonds that were issued to help balance the FY 2004 state budget.  This leaves approximately $60 million per year for energy efficiency programs.  

The programs are operated by the state’s two investor-owned utilities:  Connecticut Light and Power and United Illuminating.  More information about the programs is available on the utilities’ web sites:  www.cl-p.com and www.uinet.com.

Renewable energy:  The legislation creates a Renewable Energy Investment Fund that is administered by Connecticut Innovations, Inc., a quasi-public agency.  The fund is funded by a charge of 0.1 cents/kWh.  As with the energy efficiency funds, the state of Connecticut has designated approximately 1/3 of the funding to securitize bonds that were issued to help balance the FY 2004 state budget.  This leaves approximately $18 million per year for the Renewable Energy Fund.  Information about the fund is available on its website at:  www.ctcleanenergy.com.

Renewable Portfolio Standard:  The Electric Restructuring Act created a Renewable Portfolio Standard (RPS).  The RPS requires retail electricity suppliers to include minimum percentages of new renewable energy in the electricity they supply to customers.  
There are separate requirements for "Class I" and "Class II" renewables. Class I renewable energy sources include:

· solar

· wind

· fuel cells

· landfill gas

· new sustainable biomass

· ocean thermal power

· wave or tidal power

· low emission advanced renewable energy conversion technologies and

· new run-of-the-river hydropower no larger than 5 MW.  

Class II renewable energy sources include:

· trash-to-energy facilities

· biomass facilities not included in Class I and 

· certain hydropower facilities. 

	Year
	Class I Requirement
	Class I or Class II Requirement
	Total Renewable Requirement
	Approximate Annual Energy from Renewables (GWh)

	2004
	1.0%
	3.0%
	4.0%
	1,160

	2005
	1.5%
	3.0%
	4.5%
	1,320

	2006
	2.0%
	3.0%
	5.0%
	1,480

	2007
	3.5%
	3.0%
	6.5%
	1,940

	2008
	5.0%
	3.0%
	8.0%
	2,410

	2009
	6.0%
	3.0%
	9.0%
	2,740

	2010
	7.0%
	3.0%
	10.0%
	3,080


Municipal utilities: Municipal utilities are exempt from mandatory competition unless they choose to sell power outside their boundaries.

Connecticut Investor-Owned Electric Utilities

	Utility
	No. of Customers
	Web Site

	Connecticut Light and Power
	1,120,000
	www.cl-p.com

	United Illuminating
	320,000
	www.uinet.com


More Information

For more information, please contact: 

Connecticut Department of Public Utility Control

10 Franklin Square

New Britain, CT 06051

P: 860-827-1553

Website: www.state.ct.us/dpuc
The website contains a list of licensed suppliers and aggregators, the 1998 restructuring act and the 2003 amendments to that act, and the CT DPUC’s rules and orders regarding electric restructuring.

Consumer Education Program

P:  888.922.3782
Website:  www.wattsnewct.com
The website contains an on-line consumer guide to restructuring.

Connecticut Clean Energy Fund

999 West Street

Rocky Hill, CT 06067

P:  860-563-0015

Website:  www.ctcleanenergy.com
The website contains information about the Connecticut Clean Energy Fund, including program and grant opportunities.

Energy Conservation Management Board

P.O. Box 101

Riverton, CT 06065

P:  (860) 379-2430

Website:  www.state.ct.us/dpuc/ecmb/
The website contains information about Connecticut’s energy conservation programs.

3

