DEVELOPMENT AGREEMENT

THIS AGREEMENT is entered as of the 23rd day of March, 2009, by and
between WANXIANG AMERICA CORPORATION, a Kentucky corporation
(“Wanxiang'), the CITY OF ROCKFORD, an Illinois municipal corporation (“City”),
the COUNTY OF WINNEBAGO, ILLINOIS (“Winnebago County”), and the
GREATER ROCKFORD AIRPORT AUTHORITY (“GRAA"), an Illinois unit of local
government.

WHEREAS, the City has demonstrated its commitment to be a “Green
Community” through its declaration to sign the U.S. Conference of Mayor’s Climate
Protection Agreement, its commitment to join the U.S. Conference of Mayor’s “Cool
Cities” campaign, and its support for renewable energy manufacturing, and development
and use.

WHEREAS, Winnebago County has aggressively lead a regional effort to
promote green technologies, to reduce the nation’s dependence on foreign energy, and to
increase jobs and grow the regional economy through various green technology solutions.

WHEREAS, the GRAA, by and through the Chicago Rockford International
Airport has demonstrated its intent to promote green technology and grow the Rockford
economy by partnering with the City of Rockford and Winnebago County on various
alternative energy projects and partnerships.

WHEREAS, Wanxiang America Corporation is headquartered in the United
States, does business globally with over $1 billion in annual sales, and is a subsidiary of
the Wanxiang Group, a multi-billion dollar Chinese holding company, with diverse
products and services including, but not limited to, manufacturing, financial services, and
real estate development. The Wanxiang Group was founded in 1969, has over 45,000
employees globally, and is the second-largest non-state-owned company in China with
over 36 Billion in annual sales

WHEREAS, Wanxiang has been involved in various aspects of “green
manufacturing,” including the production and sales of photovoltaic solar panels
throughout the world.

WHEREAS, Wanxiang has been rapidly growing and wishes to expand its North
American business by producing photovoltaic solar panels in North America, where it
believes the market for green technologies is currently small but poised for rapid growth.

WHEREAS, Wanxiang, in consideration of the incentives provided for herein,
intends to construct within the City of Rockford a new facility for the production of
photovoltaic solar panels and intends, and has stated its intention to the State of Illinois,
to create 60 full time positions within said plant over the next two years.



WHEREAS, the City of Rockford, GRAA and Winnebago County (collectively,
the “Community™) desire to have a long-term partnership with Wanxiang in the areas of
renewable energy, manufacturing, and logistics and distribution by committing to provide
investment opportunities and support for the Wanxiang and its partners within the
Rockford Global Trade Park and on the Chicago Rockford International Airport.

WHEREAS, the City of Rockford, Chicage Rockford International Airport, and
Winnebago County consider the proposed development of Wanxiang's solar panel
manufacturing facility as the first project towards a long-term, mutually beneficial
economic and business partnership.

NOW, THEREFORE, In consideration of the incentives provided in this
Agreement, Wanxiang agrees to the development of Wanxiang's Photovoltaic Solar Panel
Assembly Plant (“Plant’”) within the Rockford Global Trade Park and on City-owned
property known as Logistics Park. The City, Winnebago County, and the GRAA agree to
provide the assistance and the incentives for the project as follows:

1. Land. The City currently owns that certain parcel of land within the Logistics
Park subdivision more specifically identified and depicted on Schedule 1 attached hereto
(“City’s Parcel”). Also generally identified and depicted in Schedule 1 are two (2)
adjacent portions within the City’s Parcel containing approximately 10 buildable acres
(separately Lot A and Lot B, and collectively the “Lots). The City shall convey to
Wanxiang the Lots in accordance with the provisions of Section 2 below. As used herein
the term “Lots™ shall be deemed to include

(i) The real property comprising the Lots together with all easements, air,
mineral and riparian rights and all tenements, hereditaments, privileges, if any,
and appurtenances belonging or in any way appertaining thereto together with
any rights provide by law to adjacent streets and roads upon their vacation .

(ii) The use of appurtenant easements to the Lots, whether or not of record,
strips and rights-of-way abutting, adjacent, contiguous, or adjoining the real
property comprising the Lots;

2. Convevance. The City shall convey to Wanxiang good and marketable title by
special warranty deed, in recordable form, all right, title and interest to Lot A, subject to
no liens, easements, exceptions, leases, licenses, agreements, covenants, mortgages,
restrictions or encumbrances except for those to which Wanxiang reasonably consents on
the following terms:

A. Subdivision: At the time of execution of this document, the Lots have
not yet been separately surveyed or subdivided from the City’s Parcel.
Within 60 days of execution of this Agreement, City shall subdivide
each of the Lots from the City’s Parcel in a manner acceptable to
Wanxiang and as is necessary to provide acceptable road and utility
access to the Lots at the City’s expense.,. The Lots shall be platted as
two (2) lots within the subdivision plat. Lot A of the subdivision plat



shall contain approximately ten (10) acres and be the site of the new
photovoltaic plant and its future expansion. Lot B of the subdivision
shall also contain approximately ten (10) acres exclusive of the
Detention Easement shown on the Plat of Logistics Park (the
“Detention Easement”). Lot B is subject to the Detention Easement
may be regraded and reconfigured provided 120% of the net volume of
water is stored than under the existing agreement with the [linois
Department of Natural Resources and the plans for any such changes
are submitted for approval under City Codes. The City shall vacate the
existing railroad easement over the westernmost part of Lot B upon
replatting of the City Parcel. A drainage and utility easement up to
thirty (30) feet in width over the westernmost part of Lot B may be
required upon replatting of the City Parcel. Wanxiang shall have the
right as a part of its construction of its facilities on Lot A to remove fill
from the Detention Easement for Lot A.

In the event Wanxiang elects to regrade and reconfigure the Detention
Easemnent and use borrow from the reconfiguration to improve Lot A,
then it shall also assume maintenance responsibilities for the Detention
Easement for the term of this Agreement unless Lot B (with
Wanxiang’s consent or release of the Option provided below) is
conveyed to another party.

Title Commitment: Within 15 days of the execution of this
Agreement, the City shall provide a title commitment in favor of
Wanxiang for an owner's policy of title insurance relating to the Lot A,
without standard exceptions, containing tax parcel, zoning and
comprehensive and extended coverage endorsements (“Title
Commitment”). The Title Commitment shall show fee simple title to
the Lot A vested in the City, subject only to those encumbrances
acceptable to Wanxiang. Wanxiang shall notify the City within 10
days of any encumbrance to which it objects. The City shall have 10
days of such notice to remove the objectionable encumbrances or
resolve Wanxiang's objections. If the City cannot resolve Wanxiang's
objections to title, Wanxiang may declare this agreement null and void.

Survey: Within 30 days of the subdivision of the Lots the City shall
provide to Wanxiang a survey of the Lots in conformity with the
Minimum Standard Detail requirements for ALTA/ACSM Surveys
(1999) (the "Survey") showing the boundaries of each Lot, and all
encroachments, plat and identify all easements, restrictions and rights-
of-way benefiting or burdening the Lots by reference to the recording
information applicable to the documents creating same, and shall show
thereon a legal description of the boundaries and the acreage of the
Lots, and contain a certification that the same was prepared in



accordance with the Mimimum Standard Detail Requirements for Land
Title Surveys ("ALTA").

Other Due Diligence: Wanxiang shall have the right to inspect or
cause to be inspected the physical condition of the Lots and any other
documents (including but not limited to all easements for access,
utilities, railways, and drainage), matters or conditions relevant to the
Lots, access to which shall be granted to Wanxiang and/or Wanxiang’s
consultants at all reasonable times prior to the conveyance of both
Lots. Such inspectton may include all testing as Wanxlang deems
necessary to determine the environmental condition of the Lots by an
environmental engineer or other similar expert, including
environmental and geotechnical testing and soil borings. Such
inspections shall also include obtaining an environmental assessment
report on the Lots satisfactory to Wanxiang. The City has fumished
Wanxiang the Phase I environmental assessment of the Lots performed
by Trans Environmental, Ltd., dated March 4, 2002 and updated
January 20, 2009. In the event that Wanxiang does not find any
environmental reports or findings acceptable for either Lot A or Lot B,
then Wanxiang may prior to the conveyance of the respective lot
terminate this Agreement with respect to the respective lot. Nothing in
this paragraph shall limit the warranties and the indemnification
provided by the City below.

Conveyance: The City shall convey to Wanxiang Lot A within 15 days
of providing acceptabie title and survey and Wanxiang finalizing its
environmental assessment of the Lots under Subparagraph’s 2B, 2C,
and 2D, but in no event later than the date which is seventy-five (75)
days following the date of execution of this Agreement unless
Wanxiang agrees in writing to such delay. Concurrent with the
conveyance of the property the City will provide title insurance policy
insuring that Wanxiang is vested with good, fee simple, marketable
and insurable title to Lot A, in accordance with the Title Commitment,
naming Wanxiang as the insured owner thereunder, effective as of a
date and time of such conveyance or the recording of the insured deed,
which ever is the last event to occur, reflecting satisfaction of all
requirements and removal of all, except those acceptable to Wanxiang
in its sole discretion, exceptions, including standard exceptions, listed
within the Title Commitment, and reflecting no other changes in the
condition of title, and with all endorsements reasonably required by
Wanxiang including tax parcel, zoning, access, and comprehensive
endorsements to Wanxiang on ALTA Owner's Policy Form B 1992
(the "Title Policy").

Cost: The conveyance of the Lot A to Wanxiang shall be at no cost to
Wanxiang.



(i)

(ii)

Option for Lot B: Concurrent with the execution of this Agreement,
the City shall enter into the Option Agreement attached as Schedule
2F which provides Wanxiang an option to purchase Lot B at any time
prior to the termination of this Agreement for $1.00.

Warranties Regarding the Lots:

Litigation: To the best of the City’s knowledge, City is not
involved in, and there is no, pending or threatened litigation which
in any way anses from or relates to the Lots or their zoning
classification, or the Rockford Global TradePark TIF District #1
(“TIF District”), of which the Lots are a part and there are no
actions or proceedings pending or threatened against City before
any court or administrative agency in any way connected with the
Lots or the TIF District of which the Lots are a part.

Hazardous Materials: Proor to conveyance no substances, materials
or waste which could be deemed toxic or hazardous substances,
including, without limitation, asbestos, and the group of organic
compounds known as polychlorinated biphenyls, have been
generated, treated, stored or disposed of, or otherwise deposited in
or located on the Lots; nor has any activity been undertaken on the
Lots which would cause or has caused (i) the Lots to become a
hazardous waste treatment, storage or disposal facility within the
meaning of, or otherwise bring the Lots within the ambit of, the
Resource Conservation and Recovery act of 1986 (hereinafter
called "RCRA"), 42 U.S.C. Section 6901 et seq., or any similar
state law or local ordinance, (ii) a release or threatened release of
hazardous substance, material or waste from the Lots within the
meaning of, or otherwise brng the Lots within the ambit of| the
Comprehensive Environmental Response, Compensation and
Liability Act of 1980 (hereinafter called "CERCLA"), 42 U.S.C.
Section 9601-9657, or any similar state law or local ordinance or
any other environmental law or (iii) the discharge of pollutants or
effluents into any water source or system, or the discharge into the
air of any emissions, which would require a permit under the
Federal Water Pollution Control Act, 33 U.S.C. Section 1251 et
seq., or any similar state law or local ordinance and that no
underground storage tanks or underground deposits of toxic or
hazardous materials or substances are located on the Lots. The
City shall indemnify, defend and save Wanxiang harmless from
any claim or arising out of hazardous substances, materials or
waste on the Lots ot breach of the above warranty.



(iii)  TIF representations: The TIF District was established in
accordance with all applicable laws, rules and regulations
established by the State of Illinois. Prior to the establishment of
the TIF District, the City held fee simple title to the Lots. As of
the execution of this Agreement, the total equalized assessed value,
as adjusted, of Lot A is $0.00. All real property tax revenues
generated by the real property comprising the Lots and the
improvements constructed upon Lot A (“Wanxiang Revenues”)
shall, during the term of this Agreement, be allocated within the
STAF to reimburse Wanxiang for its Eligible Redevelopment
Project Costs set forth in Exhibit A defined below, and no liens,
pledges of or hypothecation of the Wanxiang Revenues exist.

(iv)  Duration of TIF: The TIF District was established in the year 2004
and is set to expire in the year 2028.

Indemnity.  City shall indemnify, defend and hold Wanxiang harmliess
against any claims, enforcement proceedings, damages, loss, cost or
expense, including attorneys’ fees, or other liability of any nature incurred
by reason of the breach the above stated warranties.. City shall also
indemnify, defend and hold the Wanxiang harmless from any and all
claims, losses, damages, injures and liabilities related to the Lots which
arise or have arisen in relationship to the Lots on or before the Lots are
conveyed to Wanxiang. All representations, warranties and indemnities
herein shall survive the conveyance of the Lots. Wanxiang does not and
shall not assume any of the City's liabilities of any kind or nature related
to the Lots.

Construction of Photovoltaic Assembly Plant.

Al

In consideration of the contribution of the land by the City in Paragraph 1
and the other provisions of this Agreement, Wanxiang shall construct at its
expense an industrial building of at least 40,000 square feet on the Lot A.
Construction shall commence on or before July 1, 2009, and shall, subject
to Force Majeure or other factors outside the reasonable control of
Wanxiang, be completed within eighteen months of commencement of
construction. The building shall be constructed with tilt up concrete panels
or substantially similar construction.

Wanxiang agrees to manufacture photovoltaic solar panels within the

building.

Prior to commencing construction, Wanxiang shall apply to the City for all
necessary building permits for the improvements to be made by Wanxiang
by submitting all plans and specifications required pursuant to the City
Code of Ordinances (“City Code™).



Wanxiang shall be responsible for all building permit fees. In
consideration of Wanxiang’s construction of the Plant, the City shall
review the permit applications for the Plant as provided in the City Code
under its fast track procedures (which are specified in Schedule 3-D
attached hereto), and the City shall waive any fee associated or required
for such fast track application procedures. The plans and specifications
and all other required submissions shall also comply with all applicable
federal, state, county, municipal or administrative laws, ordinances, rules,
regulations, codes and orders relating in any way to the development of the
Project (collectively, the “Legal Requirements”™).

4. Tax Increment Financing (TIF] Incentive:

A.

As long as no uncured Event of Default, defined below in Paragraph 20 of
this Agreement shall have occurred and be continuing, the City shall
reimburse Wanxiang for all Redevelopment Project Costs as such temm is
defined in Paragraph 4D below, which are incurred by Wanxiang in
connection with the preparation of Lot A and the construction of the Plant
and the construction of the Solar Farm, defined below, (collectively
“Phase I”) so long as such costs are documented in accordance with
Paragraph 4(C). The estimated Redevelopment Project Costs are set forth
in Exhibit A, attached hereto and made a part hereof (the “Eligible
Redevelopment Project Cost Schedule”). The City agrees and
acknowledges that the costs set forth in the Eligible Redevelopment
Project Cost Schedule are Redevelopment Project Costs, as defined by the
Law. The aggregate payments to Wanxiang for the Phase I Project
pursuant to this Paragraph4 shall in no event exceed all lawful
Redevelopment Project Costs incurred by Wanxiang in Phase [

Beginning January 1%, 2010, and continuing annually each January 1st
thereafter, the City shall pay to the Wanxiang all of the Incremental Taxes,
defined below, generated by conveyance of the Lot(s) to Wanxiang and
the improvements constructed as a part of Phase [ on Lot A or the real
property leased as a part of the development of the Solar Farm and
deposited in the Rockford Global Tradepark TIf District #1 Special Tax
Allocation Fund (“STAF”) during the preceding year. The annual
payment provided for herein shall continue until the Wanxiang has been
fully reimbursed for Redevelopment Project Costs up to an amount
equivalent to all Redevelopment Project Costs incurred by Wanxiang with
respect to Phase ] or the last payment of Incremental Taxes generated by
the improvements constructed as a part of Phase I and deposited in the
STAF has been paid to Wanxiang, whichever is first.



B-1

Notwithstanding any other provision of this Agreement, if by January 10,
2025, the total aggregate payments provided to Wanxiang pursuant to
Section 4(A) above, (“Aggregate Payments”) has not exceeded
51,200,000, then the City will reimburse Wanxiang according to the
following procedure, by either drawing from funds within the STAF in
addition to the Incremental Taxes, or taking other measures, including the
issuance of bonds, to ensure that Wanxiang has been fully reimbursed,
inclusive of Aggregate Payments, an amount equal to the lesser of
$1,200,000 or its total lawful Redevelopment Project Costs prior to
January 2030.

(1) The City and Wanxiang shall meet in January of 2025 to
project the amount of taxes to be received in the last five payments
of tax increment due Wanxiang in January of 2026, 2027, 2028,
2029 and 2030 (the “Remaining Payments™), based upon the tax
increment payment received in 2025 and any other relevant
information such as tax rates and assessment trends.

(it) If the sum of all tax increment payments received by
Wanxiang in 2025 and all prior years (the “Aggregate Payments™)
and the projected Remaining Payments equal or exceed $1,200,000
or the total Redevelopment Project Costs, the City shall continue to
make its annual payments, and no further action is necessary.

(ii1} If the sum of the Aggregate Payments and the projected

Remaining Payments are less than $1,200,000, and the sum does
not exceed the total Redevelopment Project Costs, then the City
shall pay Wanxiang five equal annual installments that will total
the difference between $1,200,000 and the Aggregate Payments.

In connection with the payments set forth in Paragraph 3(B), Wanxiang
shall provide such evidence as the City shall reasonably request to
establish that Wanxiang has incurred the Redevelopment Project Costs for
which reimbursement is claimed. Such evidence shall include but not be
limited to bills, paid receipts, contracts, invoices, lien waivers or other
similar evidence. All bills and receipts shall contain the date of service,
type of service, location of service, amount paid, name/address/telephone
number of the service provider and other information as necessary to
establish the identity of the provider, type of service and amount invoiced
paid. Interest costs shall be verified by written certifications by Wanxiang
and the lender that the interest payments for which reimbursement is
sought has been paid and received, respectively.

For purposes of this Agreement, “Redevelopment Project Costs” shall
mean and include all costs defined as “redevelopment project costs” in
Section 11-74.4-3(q) of the TIF Act which are eligible for reimbursement
under the TIF Act and this Agreement.



E. THE CITY’S OBLIGATION TO PAY WANXIANG UNDER THIS
AGREEMENT IS A LIMITED OBLIGATION PAYABLE SOLELY
FROM INCREMENTAL TAXES GENERATED BY
IMPROVEMENTS CONSTRUCTED AS PART OF PHASE 1 AND
DEPOSITED IN THE STAF AND SHALL NOT BE A GENERAL
OBLIGATION OF THE CITY OR SECURED BY THE FULL
FAITH AND CREDIT OF THE CITY. As used in this Agreement,
“Incremental Taxes” shall mean the ad valorem property taxes, if any,
arising under Section 8 of the TIF Act, for deposit in the STAF, which
arise and are collected as a result of the conveyance of Lot A to Wanxiang
or the Jease of the 100 Acres to Wanxiang, and the improvements to the
real property which are a result of Phase I, and any successor or substitute
taxes to be so deposited, as calculated in accordance with the TIF Act.

5. River Edge Redevelopment Zone (RERZ] Incentive

The City shall cooperate and assist Wanxiang in obtaining all benefits to which
it is entitled under the River Edge Redevelopment Zone program, including but not
limited to Investment Tax Credits, Job Tax Credits, and a Building Materials Sales Tax
Exemption. A list of anticipated benefits to the project is listed in Exhibit B. In order
to facilitate the Building Materials Sales Tax Exemption the City will provide
Wanxiang with any certificates or documentation necessary to obtain such exemption.

6. “Rockford Global Green Cooperative Initiative®: The City, with support
from the County and GRAA, will take the lead in developing the Rockford Global
Green Cooperative Initiative, (“Cooperative’”) which would be a Green Purchasing
Cooperative for the approximately 60 major compamnies that are located within the
Rockford Global Trade Park footprint (“Local Companies”), which spans roughly
2500 acres. Under the Cooperative, the parties would agree to the following elements:

A. Establishing the Cooperative; Within 60 days of the date in which
Wanxiang obtains its certificate of occupancy for the Plant or equivalent
certificate (‘Start Date”), Wanxiang will make available the necessary
engineering expertise, and the City shall invest the necessary “seed”
capital to hire a qualified contractor, to provide design and installation
of Wanxiang solar panels to individual companies.

B. Promotion:

(i) No later than the Start Date, the City shall commence,
through a print and e-mail blast marketing campaign to the Local
Companies, a promotion of the Cooperative and purchase of



Wanxiang’s solar panels and continue such on a reasonable
continuous basis. Such promotion shall include the development
of a web site promoting the Cooperative and Wanxiang’s solar
panels.

(ii)  No later than 30 days from the Start Date, the City shall
host a meeting to which 1t has invited all Local Compamnes,
during which is shall promote the Cooperative and the purchase
of Wanxiang’s solar panels. The City shall host similar meetings
on an annual basis thereafter.

Sale Price of Solar Panels for Cooperative: During the first five years
following the Start Date, Wanxiang agrees to sell solar panels to those
members of the Cooperative at the rate of $§4.00 per watt. In the sixth
year of the term of this Agreement and thereafter until the expiration of
this Agreement, Wanxiang agrees to sell to the members of the
Cooperative, and to the Community, solar panels at the rate established
by the Solar Module Retail Price Index (A/ Survey Retail Prices
Exclude Sales Taxes) published on that certain website
www.solarbuzz.com.

(1) In the event that www.solarbuzz.com no longer exists
or 1s not currently publishing the Solar Module Retail Price
Index, then the City and Wanxiang shall reasonably agree on a
similar available index and such index shall be used to establish
the price rate at which Wanxiang’s solar panels shall be available
to the Cooperative and Community.

(i) In the event that the City and Wanxiang can not
reasonably agree on a similar index then Wanxiang will offer the
solar panels at a rate which is no less favorable than the lowest
rate for which Wanxiang which currently (i.e. at the time of any
particular order for solar panels by a member of the Cooperative
or the Community) offers to sell its solar panels to other third
parties. In order to confirm the sale price currently quoted by
Wanxiang comports with the provisions of this sub-paragraph
(ii), the City, after providing 30 days prior notice to Wanxiang,
shall have the right to reasonably review, on an annual basis,
Wanxiang's current annual sales records.

Reimbursement of Cooperative Members: During the first five years of
the term of this Agreement, any member of the Cooperative which
purchases and installs Wanxiang’s solar panels shall be reimbursed by
the City for at least 50% of the cost of the Wanxiang solar panels and
for 50 % of the installation of the Wanxiang solar panels. “Cost” as
used in this paragraph shall mean net cost to the member exclusive of
any grants or subsidies from third parties. Over the next succeeding ten
years, the City shall reimburse any member of the Cooperative
purchasing Waoxiang’s solar panels for 50% of the purchasing cost of



the purchased Wanxiang solar panels. Such reimbursements of the cost
of the solar panels and installation shall be made through TIF subsidy as
an incentive to the Cooperative members to invest in renewable energy

technology.

E. Additional Efforts: In addition to the above, the City shall help pursue
any and all available state and federal tax incentives and rebates for the
private companies purchasing solar panels for the solar fatm Global
Green Cooperative. The City and their other economic development
partners would aggressively market this program.

7. Continued Development of Airport Solar Farm: The GRAA will set aside

those certain 100 acres (“100 Acres”) further described in Schedule 7 for the
development a photovoltaic solar array (“Airport Solar Farm”) at no cost to
Wanxiang no later than June 1, 2009. The City will enter a 30-year lease with the
GRAA at market rate for agricultural land on such terms that will accommodate a
sublease to Wanxiang for the Airport Solar Farm.

A.  Option to Lease: The City hereby grants Wanxiang the option to lease
the 100 Acres (“Option”) in accordance with the following terms:

(1)
(1)
(iii)

(iv)

™)

(vi)

Term: 30 years
Rent: $1.00 per year

Additional Rents: Wanxiang will not be required to pay
additional rents, provided that it may negotiate with the
City for the performance of certain maintenance duties
(t.e. mowing, snow removal etc.) which Wanxiang may
pay as additional rent.

Permitted Use: Development and operation of a solar
farm

Maintenance: =~ Wanxiang shall be responsible for
maintaining, but not for making any capital
improvements or repairs, the 100 Acres in good condition
and for maintaining in good condition and repair any
solar farm which it constructs. Wanxiang shall be
responsible for the security of the Airport solar Farm
under reasonable standard as for normal solar farm.

GRAA Cooperation:  The GRAA will reasonably
cooperate and assist with respect to access and
construction storage during such time as any solar farm is
being constructed or re-developed.



(vii) Option to Extend: Wanxiang shall have the option to
extend the Lease for an additional on the same terms and
conditions.

(viii) FAA Approval: Use of the 100 Acres shall be subject to
FAA approval under its authority to regulate land uses at
airports. GRAA shall use its best effort to secure timely
FAA approval upon execution of this Agreement and
being furnished plans for the Airport Solar Farm by
Wanxiang of sufficient detail to allow FAA review.

(ix) City Operation of Non-Solar Farm Land: The City shall
maintain and may farm, through its agents, contractors or
subtenants, any portion of the 100 Acres that is not
reasonably devoted to solar farm use, provided such
operations do not interfere with the solar farm usage by
Wanxiang,

(x) Other terms shall be reasonably agreed to between the
City and Wanxiang,.

B. Exercising the Option: Wanxiang may exercise its Option by providing
written notice to the City no later than the date which is 24 months
following the date in which Wanxiang has obtained its certificate of
occupation for the Plant and has fully commenced all its operations
within the Plant. In the event that Wanxiang exercises its Option, then
Wanxiang and the City shall eater into a sublease for the 100 Acres
incorporating the terms above within 30 days of Wanxiang’s notice
exercising its Option.

C. Additional Acres:  1f, during the term of this Agreement, Wanxiang
develops a solar farm utilizing the entire 100 Acres, then the City agrees
to provide Wanxiang a similar option on additional 100 acres provided
that such 100 acres have no-worse buildable conditions for a reasonable
solar farm than the first 100 Acres..

D. TIF Redevelopment Project Costs The City agrees and acknowledges
that the costs of the development of the Airport Solar Farm, including
but not limited to the interest costs which are incurred by Wanxiang in a
manner similar to the manner in which Wanxiang will incur the interest
costs for the construction of the Plant, site preparation costs, legal and
engineering fees, are all Redevelopment Project Costs, as defined by the
TIF Act. The City further agrees and acknowledges that the Airport
Solar Famm is within the TIF District.

Government Joint Purchasing Partnership:




Meeting: City and GRAA will convene a meeting between the
Wanxiang and the government partners listed below to pursue a solar
power joint purchase and installation agreements at various local
government facilities.

Participants: The following public or quasi-public entities will be
invited to be part of this Government Joint Purchasing Partnership:
Rockford Park District, Rockford MetroCentre Authority, Winnebago
County, Rockford School District, Rockford Township, Rock Valley
College, University of Ilinois College of Medicine, Rockford Mass
Transit District, Greater Rockford Airport Authority, Rockford Housing
Authority, and Winnebago Housing Authonty, as well as other local
governmental agencies within Winnebago County.

City’s Purchase: As an initial commitment and pledge toward this
Government Joint Purchasing Partnership, the City will agree to install
ten Wanxiang solar power panels at each of fifteen municipal water
pumping stations as those pumping stations are renovated and/or built
over the next two years at a price of $4.00 per watt. In lieu of this
commitment, the City may choose to purchase and have Wanxiang
install the equivalent amount of Wanxiang solar panels at the Airport
Solar Farm.

County’s Purchase. As an initial commitment and pledge toward this
Government Joint Purchasing Partnership, Winnebago County agrees to
purchase approximately $200,000 in Wanxiang solar panels and install
them at its new, state-of-the-art Winnebago County Justice Center over
the next two years at a price of $4.00 per watt. In lieu of this
commitment, the County may choose to purchase and have Wanxiang
install the equivalent amount of Wanxiang solar panels at the Airport
Solar Farm.

Negotiation of Purchase Agreement. The Government Joint Purchasing
Partners, including Rockford Park District, Rockford MetroCentre
Authority, Winnebago County, Rockford School District, Rockford
Township, Rock Valley College, University of Llinois College of
Medicine, Rockford Mass Transit District, Greater Rockford Airport
Authority, Rockford Housing Authority, and Winnebago Housing
Authority, as well as other surrounding local governmental agencies
within Winnebago County, agree to enter into good faith negotiations to
enter into an exclusive purchasing agreement to buy from Wanxiang
Group all of its solar panels that it would purchase for up to 25 MW of
Wanxiang solar panels from the date of this Agreement to December 31,
2028. The pnce for these purchases will be established 1n accordance
with Section 6C of this Agreement.

Exclusive Purchase Agreement. Notwithstanding the outcome of
Subparagraph E above, and to the greatest extent allowed by law, in the
event that the City, GRAA or Winnebago County purchase any solar



panels during the term of this Agreement then such solar panels shall be
purchased from Wanxiang at the rate which 1s established in accordance
with Section 6C above. The City, GRAA, or Winnebago County shall
not be bound by the termns of this provision in cases where it receives
grant funding from the State of Illinois or the federal government and
competitive bidding on solar panels is required; however, the City shall
pass no law or ordinance to circumvent this Subparagraph and it shall
take whatever measures are available to it to encourage the use of
Wanxiang solar panels in any grant process which affects the exclusive
purchase provisions of this Agreement. The City enters into this
exclusive purchase arrangement pursuant to the TIF Act, as necessary to
the implementation and furtherance of its redevelopment plan and
project and the development of the TIF District, and the GRAA and
Winnebago County enter into this exclusive purchase arrangement
pursuant to the Intergovernmental Cooperation Act of the State of
Illinois, as set forth in Section 5 thereof to perform government services
and exercise lawful government powers. Notwithstanding any provision
herein, the Community shall not be obligated to purchase solar panels
from Wanxiang after such time that the Community and/or the
Government Joint Purchase Partnership have purchased a total of 25
mW of Wanxiang solar panels after December 31, 2028,

9, Additional Incentives:

A. Future TIF and RERZ Incentives: The City will provide the same TIF
and RERZ incentive programs for any future expansions of Wanxiang’s
solar panel manufacturing facility or other operations within the TIF
Distriet.

B. Legislative Advocacy: The GRAA, City and County agree to pursue
legislative changes in Illinois to create solar power tax rebates similar to
those available in states like California and New Jersey to promote solar
power and help Illinois compete in the areas of altemative energy power
generation. They will work with Wanxiang and our state legislative
delegation to advaocate for state legislative changes to make solar power
a more attractive energy alternative in Illinois. The Community will not
take an official position or lobby the General Assembly in opposition to
any legislation supporting or encouraging the use of solar power in the
State of [Hlinois.

10.  Term. Unless earlier terminated pursuant to Paragraph 20 hereof, the term of this
Agreement shall commence on the date of execution and end upon the first to occur of (i)
the date the aggregate payments to Wanxiang pursuant to Paragraph 4 hereof total the



equivalent of the total of all of Wanxiang’s Redevelopment Project Costs of Phase 1 or
(ii) the termination of the TIF District as required by law.

11.  No Liability of City to Others for Wanxiang's Expenses. The City shall have
no obligations to pay costs of the Project or to make any payments to any person other
than the Wanxiang, nor shall the City be obligated to pay any contractor, subcontractor,
mechanic, or materialman providing services or materials to Wanxiang for the
development of the Project,

12. No Discrimination.

Wanxiang for itself and its successors and assigns agrees that, in the development
of the Project, the Wanxiang shall not discriminate against any employee or applicant for
employment because of race, color, religion, sex or national origin.

13. Waiver.

Bither party to this Agreement may elect to waive any remedy it may enjoy
hereunder, provided that such waiver shall be in writing. No such waiver shall obligate
such party to waive any right or remedy hereunder, or shall be deemed to constitute a
waiver of other rights and remedies provided said party under this Agreement.

14. Assignment.

Except for a Permitted Assignment, this Agreement may not be assigned by
Wanxiang without the prior written consent of the City. The City Agrees to not
unreasonably withhold its consent for Wanxiang to assign this Agreement to Wanxiang’s
prospective assignee(s). No such assignment shall be deemed to release Wanxiang of its
obligation to the City uniess the City specifically consents to such release, which it is
under no obligation to do. A Permitted Assignment shall be defined as an assignment
of this Agreement to (i) an entity that controls, is controlled by or is under common
control with Wanxiang (each, an "Affiliate"), (ii) a purchaser of all or substantiaily all of
the assets of Wanxiang in one transaction or (iii) to the surviving entity in the event of
any merger or consolidation of Wanxiang.

15. Severability.

If any section, subsection, term or provision of this Agreement or the application
thereof to any party or circumstance shall, to any extent, be invalid or unenforceable, the
remainder of said section, subsection, term or provision of this Agreement or the
application of same to parties or circumstances other than those to which it is held invalid
or unenforceable, shall not be affected thereby.



16. Notices.

All notices, demands, requests, consents, approvals or other instruments required
or permitted by this Agreement shall be in writing and shall be executed by the party or
an officer, agent or attorney of the party, and shall be deemed to have been effective as of
the date of actual delivery, if delivered personally, or as of the third (3rd) day from and
including the date of posting, if mailed by registered or certified mail, return receipt
requested, with postage prepaid. All such notices will be sent to the addresses set forth
below or to such other address as either party hereto may hereinafter designate in writing:

To Wanxiang:

Wanxiang America Corporation
88 Airport Rd

Elgin, IL , 60123-9324
Attention: Daniel Li

To City:

City of Rockford
425 East State Street
Rockford, IL 61104
Attn: Legal Director

To GRAA:

Executive Director

Greater Rockford Airport Authority
60 Airport Drive

Rockford, IL 61109

To Winnebago County:
Chairman

County of Winnebago
404 Elm Street
Rockford, Illinois 60601

17.  Successors and Assigns.

The terms, conditions and covenants set forth in this Agreement shall extend to,
be binding upon, and inure to the benefit of the respective successors and permitted
assigns of the City and Wanxiang and shall run with the land. Any person or entity now
or hereafter owning legal title to all or any portion of the Lot A, including Wanxiang,
shall be bound to this Agreement only during the period such person or entity is the legal
titleholder of the Lot A or a portion thereof, however, that all such legal title holders shall
remain liable after their ownership interest in the Lot A ceases as to those liabilities and
obligations which accrued during their period of ownership but remain unsatisfied or
unperformed.



18. NoJoint Venture, Agency or Partnership Created.

Neither anything in this Agreement nor any acts of the parties to this Agreement
shall be construed by the parties or any third person to create the relationship of a
partnership, agency, or joint venture between or among such parties.

19. Memorandum.

Either party, at its sole expense, may record this Agreement in the Office of the
Recorder of Winnebago County, [llinois.

20. Remedies — Liability.

A If an Event of Default by Wanxiang occurs, the City shall provide
Wanxiang with a written statement setting forth the default of Wanxiang.
Event of Default is defined as, subject to Force Majeure, Wanxiang fails to
substantially complete its obligations specified in Sections 3A and 3B or
subject to availability of Wanxiang solar panels, Wanxiang refuses to sell
its solar panel to the Community or to members of the Cooperative at the
rates established under this Agreement. Except as required to protect
against further damages, the City may not exercise any remedies against
Wanxiang in connection with such default until sixty (60)) days after
giving such notice. If such default cannot be reasonable cured within such
sixty (60) day period, said sixty (60)) day period shall be extended for
such time as is reasonably necessary for the cuning of the same, as long as
Wanxiang is diligently proceeding to cure such default. An Event of
Default not cured as provided above shall constitute a breach of this
Agreement. Any failure or delay by the City in asserting any of its rights
or remedies as to any default or alleged default or breach shall not operate
as a walver of any such Event of Default or breach of any rights or
remedies it may have as a result of such Event of Default or breach.

B. If Wanxiang shall fail to cure any Event of Default after the expiration of
the cure period described in subparagraph A, the City may elect to
terminate this Agreement or exercise any other right or remedy it may
have at law or in equity, including the right to specifically enforce the
terms and conditions of this Agreement. If any voluntary or involuntary
petition or similar pleading under any section or sections of any
bankruptcy or insolvency act shall be filed by or against Wanxiang, or any
voluntary or involuntary proceeding in any court or tribunal shall be
instituted to declare Wanxiang insolvent or unable to pay the debts of
Wanxiang, or Wanxiang makes an assignment for the benefit of its
creditors, or a trustee or receiver is appointed for Wanxiang or for the
major part of Wanxiang’s property, the City may elect, to the extent such
election is permitted by law, but is not required, with or without notice of



such election and with or without entry or other action by the City, to
terminate this Agreement. To effect the termination of this Agreement
under this Paragraph 20 B the sole obligation of the City shall be to
record, in the Office of the Winnebago County Recorder, a Certificate of
Default, executed by the Mayor of the City or such other person as shall
be designated by the Corporate Autborities, cerfifying that Wanxiang has
committed an Event of Default and that the City provided the notice and
cure period required by Section 19A and that Wanxiang had failed to
substantially complete cure of such Event of Default, and pursuant to such
failure this Agreement is terminated pursuant to the provisions of this
Paragraph 20 B in which event this Agreement, by virtue of the recording
of such certificate, shall automatically become null and void and of no
further force and effect, except that the City’s indemnification of
Wanxiang as specified in Paragraph 2 shall continue notwithstanding the
nullification of this Agreement.

In addition to any other rights or remedies, the City may institute legal
action to cure, correct or remedy any default, or to obtain any other
remedy consistent with the purpose of this Agreement, either at law or in
equity, including, but not limited to the equitable remedy of an action for
specific performance. In the event the City shall institute legal action
against Wanxiang because of a default of this Agreement, the City shall be
entitled to recover all costs and expenses, including reasonable attorneys’
fees, incurred in connection with such action.

The rights and remedies of the City are cumulative and the exercise by the
City of one or more of such rights or remedies shall not preclude the
exercise by it, at the same time or different times, of any other rights or
remedies for the same default or for any other default by Wanxiang.

If the City is in default of this Agreement, Wanxiang shall provide the
City with a written statement setting forth the default. Wanxiang may not
exercise any remedies against the City in connection with such failure
until ninety (90) days after giving such notice. If such default cannot be
cured within such ninety (90) day period, such ninety (90) day period shall
be extended for such time as is reasonably necessary for the curing of the
same, as long as the City is diligently proceeding to cure such defauit. A
default not cured as provided above shall constitute a breach of this
Agreement. Any failure or delay by Wanxiang in asserting its rights or
remedies as to any default or any alleged default or breach shall not
operate as a waiver of any such default or breach of any rights or remedies
it may have as a result of such default or breach. In addition to any other
rights or remedies, Wanxiang may institute legal action to cure, correct or
remedy any default, or to obtain any other remedy consistent with the
purpose of this Agreement, either at law or in equity, including, but not
limited to the equitable remedy of an action for specific performance. In



the event the Wanxiang shall institute legal action against the City because
of a default of this Agreement, Wanxiang shall be entitled to recover all
costs and expenses, including reasonable attomeys’ fees, incurred in
connection with such action.

21, Amendment,
This Agreement, and any exhibits attached to this Agreement, may be amended
only in a writing signed by all the parties or their successors in interest. Except as

otherwise expressly provided herein, this Agreement supersedes all prior agreements,
negotiations and discussions relative to the subject matter hereof.

22, Counterparts.

This Agreement may be executed in two or more counterparts, each of which
shall be deemed an original but all of which together shall constitute one and the same
instrument.

23.  Time is of the Essence.

Time is of the essence of this Agreement; provided, however, a party shall not be
deemed in material breach of this Agreement with respect to any obligations of this
Agreement on such party’s part to be performed if such party fails to timely perform the
same and such failure is due in whole or in part to any strike, lock-out, labor trouble
(whether legal or illegal), civil disorder, inability to procure materials, weather
conditions, wet soil conditions, failure or interruptions of power, restrictive governmental
laws and regulations, condemnations, riots, insurrections, war, fuel shortages, accidents,
casualties, floods, earthquakes, fires, acts of God, epidemics, quarantine restrictions,
freight embargoes, acts caused directly or indirectly by the other party (or the other
party's agents, employees or invitees) or similar causes beyond the reasonable contro] of
such party (“Force Majeure”), If one of the foregoing events shall occur or either party
shall claim that such an event shall have occurred, the party to whom such claim is made
shall investigate the same and consult with the party making such claim regarding the
same and the party to whom such claim is made shall grant any extension for the
performance of the unsatisfied obligation equal to the period of the delay, which period
shall commence to run from the time of the commencement of the Force Majeure;
provided that the failure of performance was reasonably caused by such Force Majeure.

24, Choice of Law/Venue.

This Agreement shall be governed by and construed in accordance with the laws
of the State of Illinois with venue lying in the Circuit Court for Winnebago County,
[llinois.



25, Cooperation and Further Assurances.

The parties covenant and agree that each will do, execute, acknowledge and
deliver or cause to be done, executed and delivered, such agreements, instruments and
documents supplementat hereto and such further acts as may be reasonably required to
carry out the terms, provisions and the intent of this Agreement. The City agrees to
cooperate with Wanxiang 1n Wanxiang's attempts to obtain all necessary governmental
approvals for the Project. The City shall further promptly process and consider
reasonable requests of Wanxiang for relief or variances from any City ordinances,
applicable building permits, or other permits necessary for the construction of the
Project.

26. Repealer.
To the extent that any ordinance, resolution, rule, order or provision of the

Code, or any part thereof, is in conflict with the provisions of this Agreement, the
provisions of this Agreement shall be controlling, to the extent lawful.

27.  Designated Representative.

Unless applicable documents or procedures require action by Wanxiang in a
different manner, Wanxiang hereby designates Daniel Li as its authorized
representative, who shall individually have the authority to make or grant supplemental
agreements, certifications, requests, demands, approvals, consents, notices and other
actions, and do all things required or described in this Agreement, for and on behalf of
Wanxiang and with the effect of binding Wanxiang in connection therewith.

[Signatures on Following Page]



IN WITNESS WHEREQF, the parties hereto have caused this Agreement to be executed
by their duly authorized officers on the above date at Rockford, Illinois.

CITY OF ROCKFORD, ILLINOIS

A Mux}ci@@vraﬁon
(/’énce J. M%ayor
AT :
/ (/

e l—"_
l;(tric]i W. Ha{es /Leg%wector

WANXIANG AMERICA CORPORATION

By /m E Ll

Gary E. Wetzel €00 & CFO
Wanxiang America Corporation

GREATER ROCKFORD AIRPORT AUTHORITY,

an Illinois unit of local gove&/

Mlke Dunn, President

WINNEBAGO COUNTY, ILLINOIS

ycgz?‘ég/m

Scott Christiansen, Coul:rt_y Board Chairman

Margie MulMins, County Clerk”



DESCRIPTION OF THE PROJECT
COMPANY BACKGROUND

Wanxiang America Corporation (“Wanxiang”) was incorporated in 1994 as a wholly
owned US subsidiary of Wanxiang Group, (*WG”) a Chinese conglomerate with more
than $8 Billion in ennual revenue, and the second largest non-govemnment-owned
company in China. Like its parent WG, Wanxiang has experienced the same phenomenal
success here in the USA. Through more than 20 acquisitions, Wanxiang has grown its
workforce to over 4,500 strong. With Wanxiang’s projected aggregated revemue for 2008
of more than $1.3 Billion, Roland Berger Strategy Consultants listed Wanxiang as the
*“Best Chinese Company in America 2008™.

Headquartered at 88 Airport Road, Elgin, Illinois, Wanxiang's core business focuses on
msanufacturing sutomotive components, but it recently has began to develop production
of renewable energy (solar) products. WG began solar panel manufacturing in China in
2005 and demand for WG’s solar panels has exploded. In light of the manner in which
manufacture of “green” products is becoming the key growth industry, WG and
‘Wanxiang would like to expand this production to the USA as well.

PROJECT DESCRIPTION

Wanxiang proposes the development of a solar photovoltaic (PV) panel manufacturing
facility in Rockford, Illinois. To facilitate this, Wanxiang will initially construct a 40,000
square foot facility, to be located on a 10 acre site known as Logistics Park (the
“Project™. Wanxiang anticipates the cost of the Project to reach $12,500,000, inclusive
of constraction costs and procurement of equipment and working capital. Within this
facility, Wanxiang intends to create 60 full time positions over the next two years,
including highly skilled and trained solar engineers.

Wanxiang will manufacture its solar panels though the process of soldering, lamination,
framing and simulation from raw materials such as solar cell, glass, back sheet and
aluminum frame. After the initial ramp up of production, Wanxiang’s goal is to
quadrupie its Rockford capacity to 100mW to meet the USA’s increasing demand for
green energy. In connection with the proposed expansion, later phases of the Project may
include up to 120,000 square feet of additional space,

With WG's successful implementation of solar panels manufacture operation, and
employment of experienced engineers and trainers, Wanxiang will be able to draw on
WG's experience and expertise in seamlessly training new employees, transferring
technologies and managing production at the Rockford facility. In addition, Wanxiang
commenced marketing solar panels in North America last year and bas built strong
partnerships with solar system installers and solar pane] distributors which will be a key
factor in gencrating increasing demand for Wanxiang’s panel. In short, Wanxiang's
expansion into manufacturing and selling photovoltaic solar panels in North Americe is
poised to be & smooth expansion of its current operations.



With the recent focus on energy efficiency and independence, coupled with the rapid
growth in *‘Go Green” initiatives, a plant in which Wanxiang manufacture solar paneis
here in Rockford would enable individuals and businesses locally, across the state and
even nationwide to conveniently install solar systems which reduce green house gas and
reduce reliance on foreign fuels. Wanxiang potential Project would not only likely attract
other green businesses and technologies and solar-related spin-offs (such as solar cell,
inverter and mounting products) to Rockford, but aiso bring even more Chinese
investment to the Rockford community.






Schedgle 2
Option Agreement

LOT B OPTION AGREEMENT

This Lot B Option Agrecment (“Agreement”) is entered this _ day of
December, 2008 (“Effective Date™), between CITY OF ROCKFORD, an Illinois municipal
corporation (the “City”), and WANXIANG AMERICA CORPORATION, a Kentucky
corporation (“Wanxiang’), in accordance with the following terms and conditions. This
Agreement is contemplated by the provisions of Section 2F of that certain unrecorded
Development Agreement, executed contemporaneously with this Agreement, among City,
Wanxiang, the County of Winnebago, Illinois, and the Greater Rockford Awport Authornity
(the “Development Agreement”). Capitalized terms used in this Agreement that are pot
otherwise defined herein shall have the meaning provided in the Development Agreement,
unless the context clearly provides otherwise.

IN CONSIDERATION OF THE MUTUAL OCOVENANTS AND
CONDITIONS SET FORTH HEREIN THE PARTIES AGREE AS FOLLOWS:

1. Grapt of Exclugive Option. City grants Wanxiang the exclusive right and
option to purchase (the “Option™) the real property within the Rockford Global Trade Park
owned by the City and commonly known as Lot B of the Logistics Park subdivision, as more
particularly described in attached Exhibit *A” (“Property’”) on the terms and conditions set
forth in this Agreement. The Froperty shall include all casements, air, mineral, and riparian
rights and all tenements, hereditaments, privileges, if any, and appurtenances belonging or in
any way appertaining thereto, together with any land lying in the bed of any street, road or
avenue, upon or about the Property. The Property shall include the use of any appurtenant
easemenis 1o the Property, whether or not of public record, strips and rights-of-ways abutting,
adjacent, contiguous, or adjoining the Property.

2. Opton Price; Term of Optiog; Exercise of Option. Upon execution of this
Option, Wanxiang shall pay to City the sum of One ($1.00) Dollar for the rights granted
Wanxiang under this Agreement The Option granted hereunder shall commence on the
Effective Datc and shali expire at the end of the Term of the Development Agreement as
“Term” is defined in Section 10 of the Development Agreement (“Option Term™) and all
rights under this Agreement shall expire at said time, unless the Option is exercised or
terminated prior thereto, or unless the Option Term is extended as set forth herein, Wanxiang
may exercise the Option at any time during the Option Term by providing written notice to
City in the manner provided in the section captioned “Notices” of the Development
Agreement.

3. Purchasc Price. The purchase price upon exercise of the Option shall be
One Dollar ($1.00) (the “Purchase Price’™).

4. Inv jons. During the Cption Terrn, Wanxiang and/or its agents and
representatives shall have the right to enter the Property and have the Property inspected,



surveyed, evaluated, analyzed, tested, appraised and/or assessed for any matter whatsosover,
including but pot limited to, condition of Property, City’s title to the Property; soil
conditions; location of flood plains; presence of wetlands and necessary mitigation, if any;
storm water drainage systems; presence of environmental contamination; end amy other
matter desired by Wanxiang.

5. Conveyance. Upon timely exercise of the Option by Wanxiang, the City
shall convey to Wanxiang good and marketable title by special warmnty deed, in
recordable form, all right, title and interest to the Property, subject to only to such liens,
easements, exceptions, leases, licenses, agreements, covenants, ruortgages, restrictions or
encumbrances as provided for in Section 5(A) below, on the following termas:

L Title Commitment: Within 15 days of the exercise of the Option under
this Agre=ment, the City shall provide a title commitment in favor of
Wanxiang for an owner's policy of title insurance relating to the
Property, without standard exceptions, containing tax parcel, zoning
and comprebensive and extended coverage endorsements (“Title
Commitment™). The Title Commitment shall show fee simple title to
the Property vested in the City, subject only to those encumbrances
acceptable to Wanxiang. Wanxiang shall notify the City within 10
days of any encumbrance to which it objects. The City shall have 10
days of such notice to remove the objectionabie encumbrances or
resolve Wanxiang's objections. If the City cannot resolve Wanxiang's
objections to title, Wanxiang may declare this Agreement null and
void,

J. Survey: Within 30 days of the subdivision of the Property as provided
in Section 2A of the Development Agreement, the City shall provide to
Wanxiang a survey of the Property in conformity with the Minimum
Standard Detail requirerents for ALTA/ACSM Surveys (1999) (the
"Survey") showing the boundaries and all encroachments, plat and
identify all easements, restrictions and rights-of-way benefiting or
burdening the Property by reference to the recording information
applicable to the documents creating same, and shall show thereon a
legal description of the boundaries and the acreage of the Property, and
contain a certification that the same was prepared in accordance with
the Minimum Standard Detail Requirements for Land Title Surveys
("ALTA").

K. Conveyance: The City shall convey to Wanxiang the Property within
15 days of Wanxiang's exercise of the Option and following
acceptable title and survey umder Subperagraph’s 2B & 2C of the
Development Agreement. Concurrent with the conveyance of the
property the City will provide title insurance policy insuring that
Wanxiang is vested with good, fee simple, marketable and insurable
title to the Property in accordance with the Title Commitment, naming



®

(i)

Wanxiang as the insured owner, effective as of a date and time of such
conveyance or the recording of the insured deed, which ever is the last
event to occur, reflecting satisfaction of all requirements and removal
of all, except those acceptable to Wapxiang in its sole discretion,
exceptions, including standard exceptions, listed within the Title
Commitment, and reflecting no other changes in the condition of title,
and with all endorsernents reasonably required by Wanxiang including
tax parcel, zoning, access, and comprehensive endorsements to
Wanxiang on AL'TA Owner's Policy Form B 1992 (the "Title Policy™).

Warrantles Regarding the Property: THE FOLLOWING
WARRANTIES AND INDEMNITY ARE PROVIDED TO
WANXIANG AND ITS “AFFILIATES” ONLY, AND SHALL NOT
BE ASSIGNABLE TO ANY PARTY PURCHASING OR
OTHERWISE TAKING TITLE TO LOT B FROM WANXIANG AS
A SUCCESSOR OF WANXIANG’S INTEREST IN LOT B.

Litigation: To the best of the City's knowledge, City is not
involved in, and there i3 no, pending or threatened litigation which
in any way arises from or relates to the Property or its zoning
classification, or the Rockford Global Tradepark TIF District #1
(“TIF District™), defined in the Development Agreement, of which
the Property is a part and there are no actions or proceedings
pending or threatened against City before any court or
adminjstrative agency in any way connected with the Property or
the TIF district of which the Property is 2 part.

Hazardous Materials: No substances, materials or waste which
could be deemed toxic or hazardous substances, inciuding, without
limijtation, ashestos, and the group of organic compounds known as
polychlorinated biphenyls, have been generated, treated, stored or
disposed of, or otherwise deposited in or located on the Propety;
nor has any activity been undertaken on the Property which would
cause or hasg caused (i) the Property to become a hazardous waste
treatment, storage or disposal facility within the meaning of, or
otherwise bring the Property within the ambit of, the Resource
Conservation and Recovery act of 1986 (hereinafter called
"RCRA™), 42 U.5.C, Section 6901 et seq., or any similar state law
or local ordinance, (ii) a release or threatened release of hazardous
substance, material or waste from the Property within the meaning
of, or otherwise bring the Property within the ambit of, the
Comprehensive Environmental Response, Compensation and
Liability Act of 1980 (hereinafter called "CERCLA"), 42 U.S.C.
Section 9601-9657, or any similar state law or local ordinance or
any other environmental law or (iii) the discharge of pollutants or
effluents into any water source or system, or the discharge into the



air of any emissions, which would require a permit under the
Federal Water Pollution Control Act, 33 U.S.C. Section 1251 et
seq., or any similar state law or local ordinance and that no
underground storage tanks or snderground deposits are located on
the Property. The City shall indemnify, defend and save Wanxiang
harmless from any claim or arising out of hazardous substances,
materials or waste on the Property or breach of the above warranty.

(iii)  City shall indemnify, defend and hold Wanxiang harmless against
any claims, enforcement proceedings, damages, loss, cost or
expense, including attorneys' fees, or other lability of any nature
incurred by reason of the breach the above stated warranties. City
shall also indemnify, defend and hold Wanxiang hannless from
any and all claims, losses, damages, injuries and liabilities related
to the Property which arise or have arisen in relationship to the
Property on or before the Property is conveyed to Wanxiang. All
representations, warranties and indemnities herein shall survive the
conveyance of the Property, Wanxiang does not and shall not
assume any of the City's liabilities of any kind or nature related to

the Property.
6. Restricted Activities Regarding the Property. City warrants and covenants

that during the Option Term (including any extensions thercof) it shall not, without
Wanxiang's written consent, (i) grant, convey or enter, any easement, lease, license or other
legal or beneficial interest in or to the Property, (ii) enter info any contract, service contract,
option agreement to transfer, convey or encumber the Property or any portion thereof, or (iii)
materially change the physical condition of the Property or allow a material change in the
physical condition of the Property to occur. City further warrants that, upon receipt of any
knowledge or notice of any threatened or pending (i) condemnation, (ii) action in lieu of
condemmnation, {iii) zoning change, (iv) assessment, (v) lien, (vi) claim, (vii) encumbrance, or
(viii) similar matter that may affect the Property, its operation or development, City shall
promptly notify Wanxiang thereof During the Option Term the City shall not merket the
Property for sale. City further agrees that City shall not engage in any negotiations related to
any other offers to purchase the Property. Under no circumstances shall City accept any
back-up or other offers related to the Property until the expiration of the Option Term.

7. Sale and Assignment of Option Except to an “Affiliate, ” Wanxiang may
not assign its rights and obligations under this Agreement to any person or entity without the
consent of the City. An “Affiliatc” shall be defined as (i) an entity that controls, is controlled
by or is under common control with Wanxiang (ii) a purchaser of all or substantially all of
the assets of Wanxiang in one transaction or (iii) the surviving entity in the event of any
merger or consolidation of Wanxiang.

8y B . The parties each agree to
execute, acknowledgc, dehvcranddo allsuchﬁmher acts, instruments and assurances, and
to take all such further action as shall be necessary or desirable to fully carry out this
Agreement and to fully consurnmate and effect the transactions, rights and obligations set
forth herein and contemplated hereby. Wanxiang shall have the right to record, at its



expense, a memorandum of option suitable for filing with the Winnebago County Register of
Deeds.

9. Defaplt; Indemnification. In the event City fails to timely perform mny
material act, or provide any material document or information required to be provided by

City, or in the event any representation and warranty made by City pursuant to this
Agreement is untruc when made, then Wanxiang shall be entitled to either (i) terminate this
Agreement and seek Wanxiang’s actual damages arising from City’s breach; or (i) seek
specific performance of this Agreement and seek Wanxiang's actual damages. City further
agrees t0 indemnify and hold Wanxiang harmleas from and agamst any and all liabilities,
claims, demands, and expenses, of any kind or pature including but not limited to, all
expenses related thereto, including, without limitation, court costs and attomey’s fees for
matters ansmgﬁ'omorrclatedtoth:maccumcyorbrmhofanyoanysmmtauons
and warranties and any matter arising from City's period of ownership. This provision shall
survive the Closing or terminstion of this Agreement.

In the event Wanxiang fails to close or otherwise breaches the terms of this
Option, this Agreement and all rights and obligations of the parties shall terminate.

10.  Broker. City and Wanxiang each represent that they have not engaged the
services of any real estate broker, finder or cther agent with regard to the Property or this
Agreement. Each party agrees to indemnify, hold harmless and defend the other from and
against any and all losses, clairis, demands, damages, liabilitics, costs and cxpenscs
(including without limitation reasonable attomeys fees and court costs) which the other may
sustain, incur, or be exposed to, by reason of any claim or claims by any person or entity, for
finder's fees, commissions, or other cornpensation arising on account of alleged employment
as finder or broker in commection with this transaction, if such claim or claims are based in
whole or in part on dealings or agreements with the indemnifying party. This provision shall
survive the Closing or termination of this Agrecment.

11.  Miscellageous.
A TIMBIS OF THE ESSENCE OF THIS AGREEMENT.

B. This Agreement shall be governed by and construed under the laws of
the state in which the Property is located.

C. This Agreement may be executed in several counterparts, each of
which shall be deemed an original and all of which counterparts together shall constitute one
and the same instroment.

D. Should any provision of this Agreement require judicial
interpretation, it is apgreed that the court interpreting or construing the same shail not apply a
presumption that the terms hereof shall be more strictly construed against one party by reason
of the rule of construction that a document is to be construed more strictly against the party
who itself or through its agent prepared the same, it being agreed that the agents of all parties
have participated in the preparation hercof.



E. This Agreement may not be modified or amended unless such
amendment is set forth in writing and signed by both City and Wanxiang.

F. All notices, payments, demands or requests required or permitted to
be given pursusnt to this Agreement shall be made in the manner provided in the
Development Agreement.

G. This Agreement shall inure to the benefit of and bind the parties
hereto and their respective successors and assigns.

H. If any date of performance hereunder falls on a Saturday, Sunday or
legal boliday, such date of performance shall be deferred to the next day which is not a
Saturday, Sunday or legal holiday.

L In case one or more of the provisions contained in this Agreement
shall for any reason be held to be invalid, illegal or unenforceable in any respect by a court of
competent jurisdiction, such invalidity, illegality or unenforceability shall not affect any other
provisions hereof and this Agrecment shall be constraed as if such invalid, illegal or
unenforceable provision is severed and deleted from this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
Agreement on the day and year written above,

CITY OF ROCKFORD, an Illinois municipal
corporation

By:

Lawrence J. Morrissey
Its: Mayor

WANXIANG AMERICA CORPORATION:

By

Pin Ni, President



EXHIBIT A

The City agrees and acknowledges that the Redevelopment Project Costs set forth herein
are evtimates and any increase or decrease in amy individual line item shall not
preclude Wanxiang’s entitlement to reimbursement pursuant to Section 4 of any
final amount of Wanxiang's Redevelopment Project Costs provided that such costs
otherwise qualifies as a Redevelopment Project Costs as defined in the TIF Act and

WANXIANG AMERICA CORPORATION

SOLAR PANEL FACILITY - ROCKFORD, 1II.

DESIGN AND INFRASTRUCTURE COST ESTIMATES AND RANGES (10 ACRE SITE WITH
40,000 SF BUILDING)

November 18, 2008

DUE DILIGENCE AND DESIGN

SCIL BORINGS/GECTECHNICAL REPORT 7,500
SITE/CIVIL ENGINEERING DESIGN (ESTIMATE OF $2,500/ACRE) 25,000
SITE LANDSCAPING DESIGN 3,500
ARCHITECTURAL DESIGN (PRELIMINARY LAYOUTS AND CONCEPTS) 5,000

PERMITS/GOVERNMENTAL FEES/UTILITY COMPANY CHARGES
BUILDING PERMIT/PLAN REVIEW (EST. PER ROCKFORD WEBSITE) 40,000

SITE CONSTRUCTION COSTS (TYPICAL SITE AVERAGES)
MASS GRADING/EXCAVATION (ESTIMATE OF $16,500/ACRE) 165,000

SITE UTILITIES - STORM/SANITARY/WATER (ESTIMATE $V/SF BUILDING AREA) 80,000

CONCRETE CURBS/PAVEMENT/SIDEWALKS 45,000
ASPHALT PAVEMENT 150,000
LANDSCAPING/SEEDING 50,000
PARKING LOT LIGHTING (WALL PACK FIXTURES AND LIGHT POLES) 35,000
LEGAL SERVICES 50,000
DESIGN AND INFRASTRUCTURE WORK TOTAL: 3656,000

FINANCIAL COST TO CONSTRUCT 40,000 SFT BUILDING
1/3 OF INTEREST ON LOANS AND MORTGAGES FOR 20 YEARS $1,600,000

FINANCIAL COST TO CONSTRUCT SmW SOLAR FARM
1/3 OF INTEREST ON LOANS AND MORTGAGES FOR 20 YEARS $18,000,000



SITE GRADING COST FOR 5mW SOLAR FARM $2,400,000

TOTAL COST ESTIMATION $22,656,000

NOTE: THE ABOVE IS BASED ON BALLPARK ESTIMATES AND ASSUMPTIONS ON SITE
DESIGN. ACTUAL COSTS MAY BE HIGHER OR LOWER DEPENDING ON SPECIFIC SITE
LAYOUT, FINAL DESIGN ASSUMPTIONS, EXACT START DATE OF WORK AND MARKET
CONDITIONS AT THE TIME OF CONTRACT AWARD AND THE SIZE OF ANY SOLAR FARM.

FINANCINRG NOTE: FOR THE FINANCING AND MORTGAGE ARRANGEMENTS REFERENCED
ABOVE WANXIANG INTENDS TO ENTER INTO A FINANCING ARRANGEMENT WITH ITS
AFFILIATE WANXIANG INTERNATIONAL INVESTMENT CORP. THE COMMUNITY HAS
REVIEWED THE TERMS SHEET FOR SUCH FINANCING DATED NOVEMBER 15, 2608,



SCHEDULE
3-D



City of Rockford, lllinois

Community & Economk: Development Department

Construction and Development Sanvices THECITYOR s
425 Eaut State Street, Rockford, IL 61104 RO P
Phone: (818) Q875630 Fax: (815) 9674243 TDD (815) 987-5714

rocidonill,gov

Express Review Process Description

This summary is written for §

Profeggionals to describe the new pmoedum for mq:rass dowment revlew that will allow build‘ng permit
submittals meeting the requirements ligted below to go through a formal review process in a shorter perod of
time than the Standard Review Process.

1. A lmtofthe minlmum raquimmenta for pbansto be submilted for Exprass Review is provided to aid in
the preparation of the submittal. Building permit applications are available from the Building
Department and will be the same as for the Standard Review Process. A schedule of review fees for
Express Review will also be avallable through the Building Depariment.

2. Pre-Application Meetmg may be required to collect Information for the preparation of documents.

3. A Submittal Review Confarence is mandatory and attendees shall be a non-City design professionai in
responsible charge of the submitted project {(OPRC) and a City representative from each department of
Bullding, Planning and Public Works. Documants will be reviewed to determine if submittal is complete
and eligible for Exprass Review.

4. When accepled, a concurment written review will be done by the City departments of Buliding, Planning
and Public Works within 4 business daye. A written response coordinated by the DPRC will ba
required fo finish the review process.

5. Exprass Review is NOT a guarantee for a building permit, only for a completed review.

1. New buildings and existing buiding additions are acceptable projects for Express Review.

2. This process will not be allowed for prajects using building beard of appeals unti| after BBA dacision.
Documents submitted for review must include changes required by that decision.

3. Only projects that are not unusually complex will be able to participate. This may be assessed by Cly
staff at & pm-applicaﬁon meating.

4. Submittals require the designation of a design professional In responsible charge (DPRC) to coordinate
civil work, architectural and MEP designs as well as establish the schedule for phased submittals, if
phased reviews or submittals are requested.

A completed standard permit application, 2 full sets of construction documents with 4 additional sets of
civil documents plus any civil related plumbing drawings and the review fes are submitied at a
Submittal Review Conference. Conferences will be scheduled by appointment Tuesday momings 8:30
to 11 AM and Thursday aftemoons 1:30 to 4 PM with City staff from Buiiding, Planning and Public
Works. The submitial must be established as adequate and compiets for the phase being reviewed to
be accepted.

2. If the document submittel Is not deemed complete, the profect will be retumed to the DPRC with a
completed checkiist of all tems needing re-submittal. Another appointment is echeduled for a
Submittal Review Conference. More than 2 conferences to approve a submittal will result in an
additional fee.

3. When accepted as complete, the documents are forwarded through the written review pracess and City
staff will forward one written review combining all comments from the City Buiiding, Planning and Public
Works Departments.
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. Any and all submittais and reaponses must ba coordinated and submitted to the Clty by the designated
design professional in responsible charge (DPRC.) City may designate a City staff membaer for "single-
source” coordination between DPRC and City staff.

. Once a submiital ie accepted for review, a single written review document will be complated within 4
business days and then forwarded to the DPRC for a response. Note that a complaeted review does
NOT guarantee a bullding permit if code or ordinance compllance comrections are required by the
review,

. If phased review is to be performed, the DPRC shall submit an outline list and schedule for submission
of phased documents noting what scope of work each phased submittal will encompass.

. The Express Review includes comments from Building, Planning and Public Works only and address
zoning, site planning, architectural, structural and accessibiiity issues only. Mechanical, Gas,
Plumbing, Electrical and Elevator/Lift/Escalator reviews and pemits wilt be donae and issued separately
(same as current process.) Checklist issued with building permit will note other pamnits/document
submittals that are required.
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Express Review Fee Schedule

The proposed review feas for the Expreas Review Proceas shown in this outiine will require Rockford City
Councll approval. The cost for Express Review will be assessed as a base fee cormelating to the alze of the
project plus two times the standard review fee of §.04 per square foot. See the following chart for base faes
categorized by building square footage.

8ize of Project by Square Footage | Express Review Base Fee Additional Plan Review Fes
{ to 3000 sf $3000
3001 to 10,000 sf $£5000 2 times the standard plan review fee
10,001 to 50,000 &f $10,000 (two x $.04 per square foot)
50,001 sf and Above $15,000

The fees will be coilected per the following guidelines:

1. The double review fee is due at the time of the Submittal Review Confarence and is non-refundable. If the
submiital does not meet all the requirements at the first meeting and will be submitted a second time, one
additional Submittal Review Confarence will be scheduled without any additional fees.

2. The Express Review Base Fee will be added to the cost of the permit and must be pald with the permit
before it wili be valid. Other standard fees required and normally coltected with the parmit fee will also be
collected at that time.

3. In the event that no permit Is Iseued for any reason, the Expresa Review Base Fee must ba paid within 30
days of the completion of the City's 4-day review.

Example 1:

A new chain restaurant is to be constructed on an undeveloped site within the City of Rockford.,
The buliding is a single story building with a footprint of 4,500 sf and does not have a basesment.
The review fee would be caiculated as foliows:

4500 sf x 1 story = 4500 sf total for the bullding

4500 sf = 3,000 to 8,999 ef bracket for Express Review Basa Fee
chart - 2 .

Total = $5000 + $360 = $5380.00

Example 2;

A new industrial building is to be constructed on an undeveloped site within the City of
Rockford. The bullding is a 2-story building with a footprint of 28,000 sf and does not have a
basement. The review fee would be calculated as follows:

28,000 sf x 2 stories = 58,000 sf total for the building

58,000 sf = greater than 50,000 sf bracket for Express Review Base Fes
Per chart - $15.000 plus 2 x ($.04 x 56,000 gh

Total = $15,000 + $4480 = $19,430.00
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City of Rockford, lilinois

& Ecenomic rimant

Congucton s Developmart Sarvces JHECTYOF —/--//A

425 Enat Stats Strest, Rockford, IL 61104 RO( :IQ"ORD
Phone: (815) 987-5550 Fax: (815) 9674243 TOD (815) 0875718

rockfordi.gov ILLINOIS, LISA
Project Addrass:

Project No.: Project Name:

(] Approved for Expadited Review Process Date: By:

[ Denlod — Sea [tema Ncted Betow Date: By:.

Note: Required items for a “Foundation Only" Submitial are notad with an * at the section heading label. Thesa ltems are
required In addition to structural foundation calculations and design loads, full documentation on foundations to be
constructed, architectural floor plans, elevations and basic code review information. Applicability of some iterns with an *
may be discussed with Staff prior to submittal,

Pass / Fail / NR Required Documents/Submittals*
Completed building permit application 1
Assessad fee has basn pakd. 2
One (1) set of sealed civil documents including site plumbing drawings. 3
(2) full sets of sealed documents containing documents from all tredes required for 4
construction.
Sealed structural calculations with all design loads listed. 5
Two (2) copies of a landscape plan. (]
Two (2) coples of a site liluminetion plan. 7
Ccupyofﬁnalmﬂwwmmmmmgamdmelppmedmmm 8
to be bie by City stadf.
Zontng application for SUP (Special Use Permity or PUD/PRD (Planned Unit/Resldential ¢
Devslopment) has been submittad.
me bioci on sach shest showing name, address and phone of design professlonal who prepared 10
m.
Other: 1"
Pass / Fail / NR Desigm Professionals’ Seals*
DPRC (Design Professicnal in Reaponsible Charge) is noted on application. 12
Civil Engineer's soal original sigrature and 2 dates are shown. 13
Architect of Record'’s seal, ofiginal signature and 2 dates are shown. 14
Mechanical Engineer's saal, original signature and 2 dates are shown. 15
Plumbing Engineer’s seal, original signature and 2 dates are shown. 18
L Plumber's icense number and original signature anes shown. 17
IL Design Firm Registration Numbsr for firna and design/build entities uniess a sole practitioner. | 18
Other. 19
Pass / Fail / NR Basic Drawing Requirements*
Each civil plan indicates north and a standard engineering scale. 20
Esch architectural/MEP plan Indicates noith and a standard architectursl scals. 21
Location map of new bullding. 2
Faciiity location map for additions. 23
%2006 COMcheck forms for Building envelope, mechanical & electrical 24
X 25
Other: 28
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Pass / Fail / NR

Site Plan Submittal*

X

27

Locetion address, project name and vicinity map to induding all adjacent street names and
intersections is shown on the site documents.

28

Building piacement refative to property lines, streets X alieys with thelr dimensioned width, other

buildings on the same lot aa well as astablished and propoted grades ars shown on the site plan.

All Fire lanes (20’ wide, 13'-8" vertical dearance, required or provided) are marked.

8 2B

Existing and proposed contour lines or spot elevations; compliant topography of the grade/slopes
thet form any accessible route on-site and any part of the accessible route up to the bullding
gntrance and requined exits.

3

Curb ramp locations and construction details noting slopes/detectiable warning to be provided.

32

Exterior rampa/stairs with slevations/sections indicating rise/run and handralls/guardralis.

33

All existing/proposed utilities (location, size, sarvice sizes, fire sarvice sizes) and dimensioned
sasements (Utllity, sawer, water, iIngrass/egress, etc) noted on site plens and architectural
docurments to comespond to mechanical, plumbing, fire suppression and elecirical documents.

Accessory structures and thalr location relafive to Ict lines and other buildings on aite, generai
construction type and use.

Show all proposed and exsting drivewayaicurb cuts on both sides of all streets. ‘Existing”,
"‘proposed”, of "to be removed” is tlearly labeled on each.

Dimensions of all streets, right-of-ways, driveways, curb cuts, parking stailis, curb radil, sidewalk,
etc. (max. width of commercial driveways at R.O.W. Is 35').

Show all new concrete eldewalks at 5’ wide, ¢ffsst 1' into R.O.W. and continusus through all
driveways.

Farking layout and siriping plan noting ADA parking stafl requirements.

Crosa squars footage of the building footprint. Note overhangs of building If significant

Indicate direction of drainage flow.

Lirmits of detertion area noting volume, incoming rate and relsane rats; low flow channel noting
size and croas section.

Label size and type of existing/proposed storm drain system.

Dralnags/detention calcutations.

water main taps to Include note “Ta be installed by City Water Division”.

Clearly |abel all buildings, additons, parking or any other sife Improvemants as efther existing or
proposed.

Eroalon Control Plan

Other

Architectural

Floor plans indicating fire wall and/or fire resistive rated asgembly locations. All testad assembly
numbers must ba shown for all rated assemblies noting the final rating to be achievad. Includs
tested joint assemblies and fire stopping systams to ba used for each type penetrations.

Door sizes fire ratings & specific hardwars sets with specifications

50

Reom finish achedule for floors, walls and celings in all spaces, exit access and exit ataire &

&1

passageways. Schedule to Indicate cass of finish required.
X

52

Ramgps and stairs with slevationa/sections indicating risa/run and handralls/guardrails.

Sufficient detail to indicate location, construction, slze and character of all portions of meane of
. Each room or spaca shown to note the total number of occupants to be accommodatad

within each. Provide total occupant load for each floor and Isbe! at sach exit the number of

occupants served by that exit. Travel dislances and route to be Indicated on the pian.

Assembly cccupancies and provisions for signage fo be posted as required for Fire Dapartment.

Buliding elevations & sections noting materials and structure heights.

nisn
oun

Vertical circulation/egress detalls to note type of construction for rated enclcsures at slevators,
stairs and ramps noling occupants ssrved. Arsas of rescue assistance to be noted.

Reflecied ceiling plans noting rated ceflings, mechanicalielectricalifire protection device locations
or other cefling conditions as coordinated by the architect or DPRC.

&1 9

Wail sectlons Induding detaile of fire walls/fire barrlers/rated partitions and roof cohinections.

Specificationa of materials, products and nstalietions.
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Fire resistance ratings and detais of structural elemants and other rated assembhes indicating
tested assembly number or determination by analytical means using accepted methods.

a1

Specifications, installation instructions and compllant mounting heighta of all tems pertaining to
accessibility per the IL Accassiblity Code

Detalis of roofing materials, flashing, copings, drainage and ventiation, including venting
¢caiculations. Inciude secondary drainage system detalls and vertiistion calculations, if required.

&

Detalla of fire place and chimney construction as well as cut-sheats and manufacturer's
Instaltation Instructions fer pre-engineered fireboxfireplace equipment to be Instaffed.
Documentation and tested assaembly numbers of any ratings required rmust ajso be shown.

Pass / Fail

Structoral

Daslgn loads must be shown on the drawings as well as listed In tha design calculations. (Floor
five, Roof live, Roof snow, Wind, Seismic Accelaration of 0.2 second spectral & Selsmic
Acceleration of 1.0 second speciral responss, Flood and Special).

€5

Provisions for rain loads In coordination with sacondary drainage.

Location of posted live load signa in commercial and Industrial bulidings at each fioor whera
designed floor iive load exceeds 50 psf.

ist of spacial inapections required and the inspectora responsibie for each.

Foundation plan & details with dimensloned details.

Structural concrete information including specifications noting adl code requirements and
tolarances.

3|28 < |8

Solls report property sealad by a design profeasional licensed In filnois OR the following

i

Aliowed Inapection and required Inspacior designated for soils with assumexd 1500 pds[ils.

Specification (size, grade, type, location) of reinforcement, anchors and wall thes, including
specifications noting all code requirements and tolerances.

73

Floor framing pians & details.

74

Specifications of materials, products end installations.

75

T8

Roof framing plans & detalls.
X

Pass / Fail

/NR

Mechanical

Plan{s) showing smangement of equipmeant and distribution systems; eize & type of fiums, stacks
of chimneys: Intake vents; piping: duct work and typefguantity of vantilation.

78

Sealed computationa and specifications.

Design criteria, exterior envelope componant materials, U-factors of envelope systems, U-faclors
of fenestration products, R-values of insulating matanals. size and typs of apparatus and
equipment and equipmert and systems controls listed in a tabular form within the conatruction
drawings.

Smoke controlfan shut down controla/syatemns.

Equipment schedules including maximum CFM & BTUH input

Location of all vartical and hortzontal penstrations noting required associated structural work or
rating/firestopping assembly data, whether referenced to architechural/struchiral drawings or
included In mechanical drawinga

Equipment locations with required clearances / maans of access marked and dimensioned. if
structural system is required to ba modified to support equipment, submit ssaled STRUCTURAL
documents and calculationa listed above

Details and & ions of special equipment; including heods, crematcries, fire places, etc.

Other:

Pass / Fail

Plumbing

Plan(s) indicating layout of fixtures, drains and connections to utilities or on-site wasts disposal
and water wells..

Submit tabudation on the plan(s) indicating occupant ioad per IL Plumbing code (Inciude means of
determining occupant load), type and quantity of fixtures required and achual quantity of fixtures
provided.

ngineering calcuiations (D.F.U.'s, watar supply demand, gic.).

ap

Specifications of materials, produds and installations.

3

Fixture schedule insure compliance with Ilinois Accessibility Code & lliinois Plumbing Code.

Potable water proteciion by Isclation and comainment.

Hot water system inciuding expangion tank(s).

Riser diagrams (both D.W.V. and water disiribution).

Limitad area fire suppression systems (including potable water protection).

R8BS
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Pipe schedules/materiala.

Contarinated waste water contalniment, neutraitzation or dilution.

Location of all vertical and horizontal penetrations noting required associated structural work or
rating/firestopping assembly data, whether referenced to architectural/structural drawings or
included in mechanical drawings.

Other:

Pass / Fail

/NR

Fire Suppresston

Ocoupancy, coments and hazard classification.

100

Systern dasign criteria; pressure at base of riser, density, etc.

101

Design method: plpe schedule, hydraullc, special, In-rack spriniders.

102

Complets pians indicating type of aystem(s) including specifications noting all code
requirements and toferances for the apecific type of system and agents used meating all
requirements of the prescribed NFPA. system.

103

interior audible/visible alarm(s} and mathod of supervisicn.

104

Location of fire deparimert cormaction and control valvas with signage noted.

106

Hydraulic caiculations; dates of hydrant static & reskdual preasurs tests requirad.

Fire pumpa (power supply shall comply with Article 701 of NFPA 70).

107 |

Service riser fagram indicating backflow preventer, fire department connaction, control valve,
drain, efc.

108

Location of all vertical and horizontal penetrations noting required associated structural work or
rating/irastopping assembly data, whether referenced to architectural/structural drawings or
included in mechanical drawings.

108

Hazardous material data; [.e. quantities, MSDS, special firs auppression system, contalnment
and dralnage, eic.

110

Other:

111

Pass / Fail

/NR

Electricsl

Plans showing all Interior and exterlor electrically controlied devices, Inciuding fire alarms and

fighting systams with associated wiring and circuting; paned schedules, locations, clesrances

{dimensioned, if required), distribution, service aixe and connection to utiity; riser diagrams;
rounding; panel and fixture schedulas.

f12

Means of egress lighting and device specifications demonsirating code compliance.

113

llluminated exit sign locations and device spacifications.

11

b

Lecation of all vertical and horfzonts! psnetrations noting required associated struchiral work or
rating/firestopping assembly data, whether referenced to architactural/structural drawings or
inciuded in mechanical drawings.

115

Fire alanm and delection systems, code required or voluntary, submitted for required pemit

118

HVAC system controis (shut down & smoke control) when nat inciuded in HVAC documents.

117

Wiring of marquass, signs and radicftelevision towers.

118

Artificial {llumination 30" sbove floor equivalent to 10 footcandles,

119

Emergency power systems (in acoprdance with Article 700 of NFPA 70).

120

Stancby powsr systems (in accordance with Articie 701 of NFPA 70),

121

Dther;

122

Pass / Fafl

/NR

Elevators/LULAS/Lifts

Plans showing location of proposed alevator/iift and machine room within overall bullding plan
{ksyplan) that documents all kems of code compilance; dearances around machine; hoistway
plans and sections, method of ventilation of machine room and holstway.

123

Spedfications that show ali refevant instaiation, ADA and required code data that [s not evident
in graphic form.

124

Location of all vertical and hortzontal penetrations noting required associated struchural work or
rating/firestopping assembly data, whether referenced to architectural/stnictural drawings of
included in mechanical drewings.

125

Qther:

128
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EXHIBIT B

Investment Tax Credit — Assuming the Wanxiang Group builds a $3
million bujlding with $3.5 million in machinery and equipment, an
additional 0.5% credit on Ilinois income tax for the cost of depreciable
property in the RERZ will be provided. Estimated value is $32,500.

Job Tax Credit — Assuming 20 of the projected 60 employees qualify as
“dislocated workers”, an Illinois income tax credit of $500 per dislocated
worker will be provided. Estimated value is $10,000.

Building Materials Sales Tax Exemption — Assuming building materials
are equal to 1/3 of the $3 million cost of the new manufacturing facility,
the 8.25% sales tax on building materials will be exempted. Estimated
value is $82,500.

Other RERZ Incentives — The City will assist in securing any additional
RERZ incentives for which the project may be eligible






