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loans shown in the attached model are 5.00%, 10-year level payment loans. Some loans will be
made with 20-year maturities as well. The average loan will be $8,000.

After the first two years (once the Grant Funded Program assets are spent down on the first 7,175
weatherization loans), the Maine Performance Loan Fund will be capitalized with proceeds from
the sale of mortgage revenue bonds blended with revenue withdrawn from the Grant Funded
Program. The bonds will be a blend of tax-exempt and taxable bonds. The tax-exempt proceeds
will be allocated to homes with household incomes under 115% of the area median income.

The cash flow from the Grant Funded Program will allow $12 million to be withdrawn in years
three, five, seven, nine, eleven, and thirteen to support a $52 million bond issue in each of those
years. The two sources combined will allow for $64 million to be loaned over each two-year
period. Delaying the initial bond issue for two years will minimize the overall interest expense
and allow for the establishment of the necessary servicing and administration infrastructure as
well as allow us to establish loan repayment history. These will likely result in a higher bond
rating and lower borrowing costs. The $12 million in cash flow will pay for servicing and
administrative costs during the bond-funded program as well as provide for a reasonable debt
service coverage ratio. This will allow the loan rate during the Bond Funded Program to be as
low as the bond issuance rate. Each of the $64 million capitalizations would cash flow as
follows:

Original Annual Revenue from | Debt Service | Servicing/ Annual  Surplus

Loan $64 Million in 10 year | on $52 | Admin Cash
Principal 5% loans Million
$64,000,000 | $8,140,000 ' $6,670,000 $1,000,000 $470,000

The $470,000 surplus annual cash flow would be needed to pass rating agency stress tests for a
rating in the ‘A’ category. Loan prepayments in the Bond Funded Program will be used to retire
bonds. Such prepayments will strengthen cash flows. The net revenue from the 5.00% loans,
after servicing fees, will be less than the annual debt service on the 5.00% bonds. The grant
award generates the following sources of leverage:

o Principle and interest payments from the revolving loan fund.

o Revenue bond issued in year three Q1 selling the first two years of loans.
o Private match from the MERC project in the first quarter of Years 2 and 3.
o Sale of carbon offsets in Q4 of year 3.

- Merit Criterion 2. Project Impact

Our proposal is designed to achieve economies of scale by making it possible for multiple towns,
regions and energy suppliers to accomplish retrofits by accessing the Maine Home Performance
Fund for financing, and by using the retrofit services provided through Conservation Services
group. By standardizing our weatherization “product™ in this way, it is possible to scale up the
number of houses retrofitted and keep the administrative costs to a minimum. Risk of default on
loans will be mitigated through PACE programs in participating communities, and through the
state guarantee on bank loans.

The quantitative impact of this award will stretch on for 13 years past the grant period as a total
of 55,175 houses are retrofitted, saving those households $441 million in heating fuel expenses.
We believe that these projections are reasonable, because even though demand for retrofits is
rising, we have projected retrofits at a steady 4000 homes per year. In this difficult economy,
homeowners in Maine are now looking for ways to save on their heating bill. If heating oil prices



increase during the 16 years of this project, as we expect, demand for retrofits will grow even
stronger.

There are 460 jobs created with this grant on the first year and then 344 jobs a year every year for
I5 years. The attached impact table begins to capture these effects as revenue bond funds
circulate back into the fund in years 3 and 5.

The emission of 1.478 million tons of carbon is avoided through this project. Qur team has
developed an innovative approach to capturing and monetizing these carbon reductions and our
estimates show that carbon revenues can bring in $22.5 million during the sixteen year life of the
Maine Home Performance Fund. Carbon revenues can be used to support homeowner incentives
in the early years and to support additional retrofits in later years, as revenues rise.

As mentioned in our Executive Summary, our program is not only replicable, we believe it will
become the model for other rural states and regions to emulate. In areas where small cities and
towns predominate, the only way to run a cost effective retrofit program is to achieve economies
of scale by creating a turnkey program such as the one proposed here, that minimizes costs and is
easy and convenient for towns to join..

Merit Criterion 3. Project Approach

1. Homeowners

A fundamental objective of the Retrofit Ramp-up is to provide homeowners a convenient way to
save on their heating bill with no upfront cost. For this reason, we have initiated the four
financing and payment options outlined above.

The program will work as follows: The Maine Home Performance delivery team and call center,
already operating in Maine, will be trained to direct customers to appropriate financing options.
For callers in PACE-participating towns, the customer will be qualified for financing simply and
easily during the initial phone call. The caller will be also be connected with one or more CSG-
approved auditors and installers from the area, and the visits will be scheduled as well.

Through the CSG delivery program, a contractor will arrange an installation that achieves at least
20% total energy savings or 25% heating fuel savings. The homeowner will never see a bill.
Instead, an incremental assessment based on the cost of the installation will be attached to the
property bill for that address. The homeowner will choose to pay the added assessment over
twenty years or over ten years. If the homeowner sells the home, the added assessment would
remain with the property. At any time the owner may pre-pay the balance of the financing
remaining.

Eighty percent of Maine homes are heated with costly home heating oil, and we have devised the
Maine Home Performance program to ensure that the average homeowner will save between 200
and 300 gallons each winter. Assuming a cost of $3 per gallon, that amounts to $600 to $750
dollars savings per year. A homeowner choosing the 10 year repayment might see a very slight
net cost increase during those ten years, and then enjoy the full value of the savings. The typical
homeowner choosing the 20 year repayment would see net savings immediately.

The town would gather the tax bill add-ons and remit them to the Maine Home Performance Fund
periodically. The Maine Home Performance Fund would distribute funds to the towns for use in
the up-front cost of weatherizing homes in that town.

In addition to PACE and other financing options and convenient one-stop service, the first 4000
participating homeowners in the existing CSG program are eligible for cash rebates of $1500 (for



25% energy savings) or $3000 (for 50% energy savings). This program has just begun and will
be in place through our separately-funded Maine Home Performance Program for the first year
(or more) of the Retrofit Ramp-up program, depending on participation rates.

2. Cities and Towns

All Maine Cities and Towns will have equal access to our Maine Home Performance Fund to
support Property Assessed Clean Energy (PACE) programs. Creating a single Fund instead of
multiple funds in individual towns creates economies of scale and greatly reduces administrative
costs, making it cost effective for even the smallest Maine towns to offer a PACE program if they
so choose.

In these tough economic times, many towns are reluctant to issue debt to support a PACE
program. This is another reason why using Retrofit Ramp-up funds to seed a central revolving
loan fund makes perfect sense. Towns want to serve their citizens and they want to save energy.
But they don’t want to take the risk of selling bonds and adding debt service and administrative
cost to their budgets. We believe that a turn-key approach to providing citizens with a PACE-
based retrofit program will be highly appealing to Maine cities and towns.

In order to participate in the Maine Home Performance Fund, towns must (1) agree to use the
one-stop Maine Home Performance Program with its certified installation program and quality
control to deliver the retrofits; (2) have a PACE ordinance or other authorization in place; and (3)
have a demonstrated commitment to local marketing and outreach. Any town that meets these
three criteria will be eligible to participate in the Maine Home Performance Fund. The application
process to receive funds from the Maine Home Performance Fund will be designed to deploy
funds to qualifying towns as soon as possible, consistent with the highest possible accountability.

Participating cities and towns will be granted an initial, renewable allocation of $200,000 from
the Maine Home Performance Fund to pay for home retrofits within their jurisdictions. This
initial fund will be replenished as needed. This performance-based model will assure that funds
are allocated to those jurisdictions where retrofits are being completed and not sitting idle in
towns that are not experiencing success in attracting homeowners to the program.

3. Contractors and Auditors

Public confidence in the quality of work available through Maine Home Performance is
absolutely vital to Maine’s program. Maine already has an impressive workforce of just over 500
contractors and auditors who are well-trained and eager to implement the Retrofit Ramp-up. The
Maine Association of Building Energy Professionals (see attached letter of support) has organized
the professionals in the Weatherization Assistance Program and in the Maine Home Performance
Program into a strong and effective association, dedicated to ensuring a good fit between the
supply of professional resources and the growing market demand for auditing and installation
SCrvices.

These contractors are already engaged in delivering the Maine Home Performance program
through Conservation Services Group. The partnership between MaineHousing, Efficiency
Maine, and CSG will establish firm professional standards for auditing, installation, and post-
installation test-out. We are prepared to support the training needed to build this workforce to
meet the demand. Current Maine wages for these positions are approximately equal to the
prevailing wage under Davis Bacon. We expect wages and benefits to rise as the demand for
weatherization accelerates. This is where we expect the bulk of the job creation in Maine to
occur — among trained and certified auditors and installation workers.

MaineHousing and Efficiency Maine alike have agreed to establish a single unified professional
standard and to apply that standard in the Retrofit Ramp-up program. While we are awaiting
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DOE guidance on a national standard, Efficiency Maine is moving toward the BPI standard and is
working closely with Conservation Services Group which has deep experience with BPI.
MaineHousing is also working toward a national standard. Together we are developing training
and experience-based programs to serve the hundreds of professionals that will be needed in this
sector.

By July, 2010 all Maine contractors participating in the Maine Home Performance program must
be certified to a national standard. Since the Retrofit Ramp-up program in Maine will use the
Maine Home Performance program as its delivery platform, all Retrofit Ramp-up contractors will
also be held to a single national standard. As set forth below, a key component of our existing
program is to provide the training and experience so that all professionals have every opportunity
to obtain the skills, experience and knowledge they will need and to satisfy applicable
certification requirements.

4. Capturing and Aggregating Data

The capacity to collect and aggregate data in a centralized database is an essential component of
Maine’s proposal. We keenly understand that thoroughly tested and reliable data collection
protocols and systems are a prerequisite for both the carbon and financial markets we intend to
enter.

Once again, Maine already has significant data collection experience and need only expand and
adjust existing systems to meet the needs of the Retrofit Ramp-up. In consulting our Information
Technology experts for this proposal, we learned that integrating multiple systems is the most
robust approach. Maine now has access to the Real Home Analyzer data system through
Conservation Services Group. This state-of-the-art data system is fully equipped and ready to
fulfill the task of capturing energy savings. Overlapping that data set, we will deploy BTU
monitoring systems in hundreds of homes, providing an independent double-check on energy
savings projections. A third layer of verification is through a comprehensive measurement and
verification protocol, testing a substantial portion of homes for real energy savings following
installation. '

From there the data will travel seamlessly to the Energy Conservation Operating System (ECOS),
which is located at Maine Housing and currently capturing data from our low income
weatherization program. The ECOS system will be expanded using grant funds to capture carbon
emissions savings from non low income and commercial buildings and create the kinds of reports
required for carbon verification and monetization

Finally, for institutional investors the record of municipal collections through the PACE property
assessment system will be of great interest and will form the basis for future investment
decisions. As a condition of participating, all PACE towns will be connected with the centralized
service center, which in turn will document the life of every home financing agreement. We will
manage the program in the start-up years to generate investment-grade repayment data, which we
expect will show the PACE system collecting at or very close to 100% of its expected payments
from homeowners. This data will allow these repayment streams to be bundled or aggregated for
future investment purposes.

5. Sub Award to the Maine Green Energy Alliance

To further diversify our program, we will sub-award $6.6M to four municipalities through the
non-profit organization they have formed: the Maine Green Energy Alliance. This collaborative
alliance of four towns (Biddeford, Saco, Westbrook and Old Town) evolved from a task force
created by Governor Baldacci in April 2009. They have developed a unique and innovative
program that will transform the energy market in their region. Their program combines local
renewable energy generation with energy efficiency and conservation programs to achieve greater
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market penetration in their region. All four towns are eager to participate in the PACE program
set forth in this application.

A central feature of their program is to retrofit homes and a large mill facility through the Maine
Home Performance Program described here. As an added incentive for homeowners, they will
offer discounted electricity pricing to homeowners who complete a retrofit, by forming a new
Community Energy Cooperative. This discounted renewable energy feature opens a new and
powerful way to motivate citizens to weatherize their homes. In addition, the program provides
for the delivery of locally generated off-peak power that will enable and promote efficient electric
thermal storage and other efficient electricity technologies that can displace non-renewable high
carbon heating fuels.

The Alliance will retrofit an aging trash-to-energy incinerator so that it becomes a state of the art
source of combined heat and power. They will establish a new sorting and recycling center to
support the incinerator that will double the amount of material recycled and yield a much cleaner
fuel for burning. The power from the upgraded incinerator will be available to consumers in the
region.

Taken together, the Alliance project combines energy efficiency and renewable generation in a
unique and powerful way that will transform the energy market in the region. Their project is also
a high visibility replicable model for other jurisdictions where local government, a utility and a
renewable energy generator are willing to collaborate. We look forward to partnering with this
group and supporting their effort to be a model for other communities and regions across the
state.

6. Management Structure & Strategy

The leadership behind Maine’s proposal begins with Governor John Baldacci and the entire
Maine Legislature, who have firmly committed the state to weatherizing all homes over the next
twenty years.

Supporting that leadership is an outstanding and deeply experienced management team that is
lead by a strong partnership between two vital state energy efficiency agencies — MaineHousing
and Efficiency Maine.'

Both agencies have long experience working in partnership with organizations, professional
associations, businesses, communities and other institutions across the state. Just last month
Efficiency Maine embarked on an unprecedented partnership with Conservation Services Group
to deliver residential energy efficiency programs funded through ARRA in Maine. Our strong
partnership with CSG will provide the technical excellence and highly competent administrative
platform for the delivery of weatherization through a cost-effective and accountable program of
the highest national standards which is already in place and ready to grow.

The innovative financing of the Maine Home Performance Fund will be entrusted to the
experienced management of Adam Krea, Deputy Director of MaineHousing. Together with his
team at MaineHousing, Adam offers unsurpassed expertise on long term financing models,
illustrated by the carefully crafted MHPF in this proposal.

' On July 1, 2010 Efficiency Maine will be re-established as the Efficiency Maine Trust, and this
program (if awarded) will be transferred to the EMT, benefiting from the expanded public
commitment and administrative autonomy of this new agency.
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Even a proposal as elegant and straightforward as the Maine Home Performance Fund (MHPF)
will require administrative support. Funding for the costs of the MHPF bond program are built
into the funding models. In addition, the proposal sets aside funding for a single statewide
“service center” fo eliminate excessive administrative burdens on municipalities to encourage
their participation in the PACE option. This service center will operate under close direction and
control of the state agency partners, ensuring the timely and accurate flow of funding from the
MHPF to municipalities and in turn from municipalities to Maine Home Performance
participating contractors weatherizing homes in those towns.

A separate component of the service center will periodically collect the property tax “add-ons”
from town tax assessors and remit those back to the MHPF, keeping municipalities whole and
ensuring that program finances are completely watertight. Municipalities will receive direct
funding from the EECBG grant for staffing they may need to add to oversee the program locally,
as well as technical support. An analogous function will be provided to support on-bill financing
through energy supply companies or other entities that opt in to the program.

7. Outreach and Marketing

Through long experience, the partnership behind this proposal understands the crucial role of
marketing and messaging coordination. To support this program we will allocate a portion of
grant funds for a unique community based marketing effort to support those towns that opt to use
the PACE model. We will also include financial support for towns to develop their own
complimentary marketing to fit the unique circumstances of their communities. In fact,
demonstrating a strong commitment to community based marketing will be a requirement for any
tfown seeking to participate in the MHPLF. Maine Partners for Cool Communities also provides a
strong network already engaged in the community based outreach at the heart of the Retrofit
Ramp-up concept nationally.

In addition to granting marketing funds to assist communities, we will form a PACE Steering
Committee comprised of local officials, local retrofit advocates and contractors who provide
weatherization services. The purpose of the Steering Committee is to share successes and failures
and provide a supportive, learning environment that will assure the success of these programs.

Community based marketing is a effective tool, and if a retrofit program is supported by trusted
community leaders, it can become an even more powerful way to motivate homeowners. Studies
show that in cases where a trusted authority endorses a home retrofit program, participation
increases fourfold, over similar programs without such an endorsement. In our program we will
use both the Governor’s endorsement and the endorsement of trusted local community leaders, as
part of our plan to motivate homeowners.

Of course, our existing Maine Home Performance program will continue to educate consumers
through proven channels, including the best customer contact center in the nation operated as a
standard feature of the CSG program design. The full-service support is staffed with multilingual
personnel, and includes customer inquiry management; scheduling appointments, inspections and
contractor work; participant recruitment; satisfaction and general participant surveys; and
information fulfillment. Efficiency Maine will bolster outreach and communication efforts
through its existing well-supported marketing and advertising contract and the participation of
local financial institutions.

8. Funding Structure

This proposal is based on a financially sound Maine Performance Loan Fund initially capitalized
with $57.4 million from the Retrofit Ramp-up award and subsequently capitalized through the



sale of mortgage revenue bonds and repayment revenue. The details of this innovative but
fiscally conservative proposal are set forth in Criterion 1 above.

9. Monitoring, Measurement And Verification Plan/Quality Control

Achieving and maintaining quality in a program requires a multi-layered system including quality
control (the internal systems at a contractor, vendor or trade ally level that identify and address
issues internal to the organization) and quality assurance (the external systems employed by the
Program administrator).

The existing Maine Home Performance and MaineHousing programs are already subject to the
most rigorous quality control and measurement and verification protocols of any program in the
nation. These protocols will be continued and expanded under the Retrofit Ramp-up.

In addition to the carbon capture verification program discussed above, our quality control will
include clear standards of performance on the individual structure level; a mandatory
inspection/installation/test out for each unit weatherized; careful attention to training and
supervision; detailed tracking and reporting on existing cutting edge databases; random in-field
quality assurance inspections; and a proven program of corrective procedures when necessary.
Each of these is already an existing feature of Maine’s ongoing partnership with CSG.

10. Goals/Tasks/Deliverables

Maine has established ambitious but achievable goals for this program — goals that can only be
accomplished rapidly where the necessary groundwork has already been laid and the public
commitment is crystal clear. The specific tasks and deliverables, including homes weatherized
and jobs created per year, are set forth in detail in the financing section above, the attached
budget and project impact table documents, and the timeline enclosed herein.

11. Removing Market and Regulatory Barriers

The very structure of the financing program sct forth above is designed to address the market
barrier of consumer reluctance to assume the burdens of conventional financing. With up-front
financing and immediate energy savings, consumers in the majority of participating homes will
see a net positive cash flow from the first day. The Marketing and Outreach plan described above
is a second key part of the solution. On the regulatory side, PACE legislation has been drafted
and has the support of the Legislature and the Governor. We expect the legislation to be signed
by Governor Baldacci well before these grant funds are awarded. (The legislation is attached to
the letter of support from Representative Crockett.)

12. Compliance With NEPA And All Applicable Federal Regulations

The Public Utilities Commission’s Energy Programs Division has already implemented nearly
$37 million in ARRA funded programming during 2009, all of which has been done in
compliance with all federal requirements. We will dedicate necessary resources and build on that
work to ensure that our program and the work of sub-grantees are implemented in full compliance
with the National Environmental Policy Act, the Davis-Bacon wage requirements, and all other
applicable federal regulations.
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13. Workforce

MaineHousing and Efficiency Maine have long been conducting the workforce training necessary
to build a professional workforce to carry out inspections and installations for the Retrofit Ramp-
up. We now have over 400 energy auditors and technicians trained. Along with the Community
Colleges and independent fraining contractors, including some of the leading building science
practitioners in the nation, Maine stands ready to expand our classroom teaching and further
develop the on-the-job programs necessary to produce sufficient qualified professionals to carry
out this work. MaineHousing, the State Department of Labor, and Efficiency Maine have been
coordinating a labor “gap analysis” for several months, building the data and other systems to
accurately match training programs with employment opportunities expected in the coming
months. Adequate funding is already in place to jump-start any accelerated training that may be
necessary in the first phase of the Retrofit Ramp-up. In short, few if any states have already taken
the steps that Maine has taken to prepare a qualified workforce for the employment opportunities
this program will generate. '

Merit Criterion 4: Partnership Structure and Capabilities

Project Partners:

The three major partners applying for this grant are Efficiency Maine, a division of the Maine
Public Utilities Commission; Maine Housing, Maine’s public sector bank for low income
housing; and the Office of Governor John E. Baldacci. Partner details follow.

Efficiency Maine brings deep experience in energy efficiency, as they currently manage energy
efficiency programs for the residential, business and commercial sectors. Efficiency Maine also
manages three major revenue streams: a systems benefit charge on electricity, proceeds from
carbon sales through the Regional Greenhouse Gas Initiative; and federal grant funds from the
State Energy Program and the EECBG program, for a total of over $60m. Efficiency Maine
brings a solid foundation of experience and expertise in energy efficiency programs with which to
manage and administer this EECBG project. '

Maine Housing is well respected in the financial community and brings a multitude of
relationships with banks and credit unions to the table. Maine Housing has recently established a
state guarantee for 50% of the weatherization portion of home repair, home equity, refinance and
mortgage loans made through Maine banks. Maine Housing developed the financial models for
this proposal, and will serve as a financial advisor to this project, with a particular focus on
developing the long term financial sustainability of the program. Maine Housing has also taken
the lead nationally in weatherizing low income homes and establishing a methodology for
quantifying greenhouse gas reductions from weatherization in order to sell carbon savings into
the carbon market. With the funding provided by this project, Maine Housing will build and
expand on the Carbon Quantification Project developed over the past 18 months. Maine
Housing’s work will include integrating CSG and Maine Housing’s databases and developing
monitoring and verification systems for energy and carbon savings.

The Governor’s Office together with the Governor’s Office of Energy Independence and
Security and the State Planning Office has taken a strong interest in energy efficiency and pushed
hard to ramp up home weatherization in Maine. The Governor will support legislation to enable
PACE financing and will work with Efficiency Maine to support and promote all the activities
under this grant.

Conservation Services Group (CSG) is a national firm with deep experience in delivering home

weatherization programs. Maine recently signed a two-year renewable contract with CSG to
deliver the Maine Home Performance Program. CSG brings to this project a sophisticated suite of
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services including building analysis and homeowner education, a homeowner call center, and
work order generation and project tracking. CSG will be tasked with coordinating the delivery of
weatherization services for this project

The Maine Green Energy Alliance is a collaborative consisting of four municipalities:
Biddeford, Saco, Westbrook and Old Town. The Alliance has been working together since early
2009 to develop an energy efficiency program. They have drafted legislation that will allow for
PACE financing; they are working on local ordinances to implement PACE programs, they have
a public outreach plan to stimulate interest in home retrofits, and they are working to develop
additional incentives for participating homeowners. In addition to weatherization, the Alliance
has a proposal to retrofit an existing waste to energy incinerator to provide combined heat and
power and to create a local Community Energy Cooperative for the purpose of achieving
discounted rates for local electric use. We look forward to partnering with the Alliance as an early
adopter in our program

Many Maine cities and towns have contacted us about initiating energy efficiency programs.
Our program is designed to be a partnership between the state and participating towns and we will
profit technical and marketing support to towns that participate in our retrofit ramp-up program.
Our revolving loan fund will be available to any town that meets three basic criteria: there is a
local PACE ordinance in place, the town will work with Maine Home Performance to deliver the
retrofits, and the town has a credible plan for community outreach. All PACE participating
communities will be required to implement the Best Practices set forth in the Policy Framework
for PACE Financing Programs.

Oil dealers and electric utilities have also expressed interest in working with us to develop
energy efficiency programs, including one oil dealer who has approached us about establishing an
on-bill financing program for its customers. We have built staff time into our project budget in
order to work with these businesses to develop on-bill financing programs that can access the
Maine Home Performance Fund.

Energy Auditors and contractors: Over the last two years Maine significantly ramped up its
effort to train auditors and contractors, resulting in a workforce of over 400 trained professionals.
More will be needed to meet the requirements of the Retrofit Ramp-up. The Maine Association
of Building Efficiency Professionals, with representatives bringing experience from both Maine
Home Performance and MaineHousing, will be a key partner. In addition, 2009 Maine Public
Laws c. 372 directed Maine agencies no later than January 1, 2010 to assess energy efficiency
workforce needs and develop a detailed plan “for providing classroom training, on-the-job
training and other workforce development strategies to meet the identified needs.” Training for
retrofit jobs is also a high priority of the Maine Home Performance program.

Project Team: Staff at Efficiency Maine who will be dedicated to this project include John
Brautigam, Director; Tim Vrabel, Deputy Director; Andrew Meyer, Program Manager; lan
Burnes, Program Manager; Sam Nutter, Consultant with CSG; Sue Inches, State Planning Office,
and Liaison with the Governor’s Office. Maine Housing staff who will be dedicated to this
project include Dale McCormick, Director; Adam Krea, Deputy Director; Jo-Ann Choate,
Weatherization Policy Advisor; Lucy Van Hook, Carbon Market Specialist Lynn Kinney,
Consultant, Information Technology; and Cathy Lee, Consultant, National and international
carbon markets. Resumes for all personnel listed are included with this proposal. Sub-Awardee
Team: Peter Morelli, Development Director, City of Saco; James W. Bohlig, CEO, Casella
Waste Systems; Brian G. Oliver, Regional Vice President, Casella Waste Systems; Kenneth
Robbins, General Manager, Maine Energy Recovery Company; Peter D. Mills, Manager, Energy
Ventures, LLC; Joseph S. Fitzpatrick, CEO, DG Clean Power, LLC; John Bubier, City Manager,
Biddeford; Margaret Daigle, City Manager, Old Town
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V. Project Plan and Timetable

Milestones and Performance Metrics. We also propose the following specific metrics as an
accountability standard against which our performance may be measured and a quarterly

spending plan. A comprehensive work plan appears on the next page.

Project Impact Metrics During Project Years Post Project Years
Year 1 Year 2 Year 3 Year 4 Year 5 Year 6
1 Buildings Retrofitted | 3,175 4,000 4,000 4,000 4,000 4,000
2 Total square footage
of buildings retrofitted | 4,762,500 6,000,000 6,000,000 6,000,000 | 6,000,000 6,000,000
3 Average utilities
savings (e.g. cost and
fuel savings) achieved
per unit retrofitted $652 $690 $723 $765 $795 $818
4 Jobs created or
retained 460 474 482 344 344 344
5 Average emissions
reductions (MMT
CO21) per unit 2.567E-06 2.567E-06 2.567E-06 2.57E-06 | 2.567E-06 2.567E-06
6 EECBG Funds
Expended $39,977.412 | $34,422207 | $0 $0 $0 $0
7 Leveraged Funds
and In-Kind Resources
Expended $2,834,005 $9.675,604 $76,855,340 | $433,623 | $64,534,023 | $1.032,678

Notes:

The average Maine home is 1500 sq. ft.
weatherized. Line 3 is based on heating oil forecasts in EIA's Annual Energy Outlook, March
2009. Line 4 is based on DOE’s assumption of one job created per $93,000 invested. Line 5
assumes that half of the bond proceeds ($32,000,000) sold in years 3 and 5 will be used in years 4
and 6. Our retrofit program will target homes heated with #2 oil, which emits 22.384 pounds of

Line 2 assumes 25% savings per home

CO2 per gallon. The leveraged funds in line 7 include principle and interest payments from the

revolving loan fund; revenue bond issued in year 3 and 5 selling the loans made in the previous

two years; private match from the Years 2 and 3; and sale of carbon offsets in year 3-6.

Quarterly Spend Plan
The quarterly funding plan, with leveraged funds, for the life of the grant is as follows:
Federal Leverage

Year 1 Q1 $23.100,603 50
Year 1 Q2 $6,175,603 $944,668
Year ] Q3 $5,350,603 $944.668
Year 1 Q4 $5,350,603 $944,668
Year 2 Q1 $21,599,302 $4,872,301
Year2 Q2 $3,774,302 $1,601,101
Year2 Q3 $3,774,302 $1.601,101
Year2 Q4 $5,674,683 $1,601,101
Year 3 Q1 $0 $69,592,301
Year 3 Q2 $0 $2,321,101
Year 3 Q3 $0 $2,321,101
Year3 Q4 $0° $2,620,836
Total $74,800.000 $89,364,949
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VL. Relevance and Outcomes/Impacts

The proposal set forth herein is precisely tailored to meet the objectives of the FOA, namely, to
deliver verified energy savings in communities through an innovative financing approach
carefully constructed to be scalable and replicable across the country. The success of the MHPF
will show that other communities can leverage significant funding to accomplish this vital
national policy objective, while creating thousands of good jobs with good benefits and
transforming the market for home energy efficiency improvements. Focusing the funds on PACE
communities that are committed to the kind of direct, on-the-ground community organizing
approach to market transformation will prove the value of this model and serve as a compelling
example to the rest of Maine and the nation.

VIL Roles of Participants
The roles of staff and various partnering organizations appear under Merit Criterion 4.
VIIL. American Recovery and Investment Act

Through our previously funded ARRA programs, the lead partners in this proposal —
MaineHousing and Efficiency Maine — have already answered the call to promptly deploy ARRA
funding, create jobs, and stimulate the economy. We have exceceded most states by a wide
margin in our ability to put ARRA money to work effectively and efficiently, consistent with the
broad goals of ARRA. Fortuitously, many towns in Maine were actively preparing for PACE-
style financing well before the announcement of the Retrofit Ramp-up. The workforce is in
place, and national partner Conservation Services Group is already on the ground in Maine with
the infrastructure, program design, and personnel for an excellent weatherization delivery
program.

As set forth elsewhere in more detail, the intensive expansion of retrofitting created by the Maine
Home Performance Fund will generate 1416 new, high-quality jobs, with the economic benefits
multiplying in the surrounding communities. Increased disposable income through energy
savings for participating homeowners will further stimulate the economy and strengthen the
recovery. Importantly, the sustainability of this program will ensure that these new jobs and other
impacts are lasting, creating a reliable career path for Maine’s eager but underemployed
workforce.
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Biddeford School Department

PO Box 1865 - 205 Main Strect
Biddeford, Maine 04005

SA‘.R;\Ef-J:\NIEF POLI, ?‘upc:imund ent JEFF PORTER, Assistant Superintendent
TERRY GAUVIN, Business Manager DOROTHY MARECAUX, Dircctor of Special Education

December 11, 2008

United State Department of Energy
1000 Independence Ave., SW
Washington, DC 20585

To Whom It May Concern,

I want to take this opportunity fo express the Biddeford Schoal Deparnment’s support for the Maine Green
Energy Alliance (MGEA) project, and for its corresponding grant application to the U.S. Department of
Energy’s Relrofit Ramp-up and General Innovation Programs,

The MGEA project represents an innovative oppartunity to more fully engage and involve sludents fram
Biddeford High School and our Biddeford Regional Center of Technology in our community during the
implementation of this praject's energy efficiency programs.

Residents in our community recently reaffirmed their support for this city's public schools by voting
cvenvhelmingly to approve a $34 million bond for the renovation and upgrade of Biddeford High Schoal,
Our students, faculty and staff strive each day to support the grealer community, and the MGEA project
will provide us the opportunity to seize upon President Barack Obama's call for communities and their
schools to forge meaningful partnerships.

Earlier this week, while being sworn-in for her second term as our city's mayor, Mayor Joanne Twomey
stressed the importance of public education and community involvement. Mayor Twomey has been a
staunch and longtime advocale for our schools, and | can assure you that our schools support our
mayor's goals of making our city a greener, cleaner and more prosperous cily.

Awarding this grant to the Maine Green Energy Alliance would make it possible for Biddeford and its
community of sludents and lifetime learners to work together in this extremely exciting and forward-
thinking project and would provide numeraus educalional benefils for our entire community, serving as a
model! fer communities nationwide.

Please do not hesitale to contact me with questions at (207) 282-8280.

%“4‘5

P

Sincerely,

Sarah-Jane Poli.
Superintendent of Schools .
Biddeford School Department

Education - An investment for the future
EOE
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QM | Equilibrium Resource
| Management Corporation

December 14, 2009

Dale McCormick, Director, Maine Housing
John Brautigan, Director, Energy Programs, Maine Public Utilities Commission

Dear Mr. McCormick and Mr. Brautigan:

On behalf of EGRM, | write to support the State of Maine's Energy Efficiency and Conservation
Block Grant Retrofit Ramp-Up application.

EgRM is an energy efficiency finance provider, acting as an independent power producer to
provide energy efficiency generation resources on a power purchase agreement model (the
eePPA™ business model.} As we do business, a 500,000 square foot building made 50% more
energy efficient using known technologies becomes, to the grid, a 3 MW windmill — only without
needing transmission or siting, and with far more compelling load characteristics.

We have been engaged in extended and creative discussions with Maine Housing and the State
of Maine about using the power purchase agreement solution in the home heating oil market.
We have proposed, and Maine is studying, a different and novel way of monetizing the savings --
treating the "savings in energy” as an energy source that experts want, rather than as a problem
with buildings homeowners must solve.

While the time has been too short to fully develop such a novel solution, Maine’s continued
interest in pursuing it as a way to get to scale, and the potential to use the loan fund proposed
for the Retrofit Ramp-Up program to back this effort, we think holds the promise for breakout
scale in all homes in Maine.

We are pleased to support the State of Maine’s application for EECBG Retrofit Ramp-up funds.

Sincerely,

William C. Campbell
CEO, Equilibrium Resource Management Corporation



ia\';‘t"ﬁégional
Redevelopment Authority

14 December 2009

Dale McCormick John Brautigam
Director Director
MaineHousing Efficiency Maine/PUC
353 Water Street 18 State House Station
Augusta, ME 04330 Augusta, ME 04333

Dear Ms. McCormick and Mr. Brautigam,

It is with great enthusiasm that | submit this letter of support for the State of Maine’s proposal to
the Department of Energy’s Retrofit Ramp-up program. According to the US Department of Labor,
Maine is among the highest spenders for energy in the country. Increasing energy costs, dependence
on foreign oil and high energy demand in a cold climate challenges Maine’s efforts to reduce green
house gas emissions and encourage long term economic growth and stability. However, utilizing
funds from Retrofit Ramp-up program will go far in retrofitting buildings in Maine so that they
become more energy efficient.

| am the executive director for the Midcoast Regional Redevelopment Authority (MRRA). MRRA is a
public municipal corporation established by the Maine State Legislature responsible for managing
the transition of Naval Air Station Brunswick (NASB) and its Annex in Topsham from military to
civilian use. NASB will be closing in less than two years, leaving behind a 3200 acre property with
over 200 buildings totaling 2 million square feet of industrial and commercial space and 702 housing
units in need of energy efficient upgrades. As the agency charged with redeveloping the base, MRRA
intends to tap into Retrofit Ramp-up funds in an effort to:

¢ Reduce fossil fuel consumption thereby reducing greenhouse gas emissions

o Reduce energy costs which will encourage economic development

By making the buildings on base more energy efficient, not only are we cutting back on greenhouse
gas emissions, but energy costs will be reduced, making the base property more attractive to
potential tenants. High energy costs can be a huge detriment for Maine when companies are
weighing their location options.

| look forward to partnering with the State of Maine in this very worthwhile endeavor.

Sincerely,

5450 Fitch Avenue Brunswick, ME 04011 M 207-798-6512 Fax: 207-798-6510 @ Email: info@mrra.us B www.mrra.us



ROBERT C.S. MONKS
ONE CITY CENTER
PORTLAND, ME 04101

December 7, 2009

United State Department of Energy
1000 Independence Ave., SW
Washington, DC 20585

To Whom It May Concern,

I want to take this opportunity to express my support for the Maine Green Energy Alliance (MGEA)
project, and for its corresponding grant application to the U.S. Department of Energy’s Retrofit Ramp-up
and General Innovation Programs.

I am an owner and stakeholder in the Riverdam Mill in downtown, Biddeford, Maine, an area dominated
by former textile mill buildings, small businesses, and low-income residential housing. Dowintown
Biddeford faces significant challenges that go beyond the economic issues that hinder downtown
revitalization efforts in other parts of the country.

The MERC waste incinerator is located in the center of downtown Biddeford. It produces foul odors and
requires a steady stream of garbage trucks to fuel its boilers for the generation of electricity. It’s not hard
to imagine the challenges that this operation produces to those who are working to redevelop these old
mill buildings in the downtown, which were once the economic and social heart of the Biddeford/Saco
community.

However, the MGEA project would be a win-win for the towns of Biddeford and Saco, for the people of
these cities, and also for financial stakeholders in the downtown area. The project offers the community a
pragmatic and achievable solution to a problem that has plagued us for nearly three decades. This project
could also become an innovative pilot program that could be replicated in other parts of the country.

I enthusiastically support the MGEA project’s core objectives and programs because they are designed to
- meet a wide range of energy efficiency and economic development goals and desired outcomes, and make
possible a redesign of a waste-to-energy incinerator that would maximize its location as local power plant
and transform its fuel source to remove odors, produce fewer emissions and operate more efficiently as a
community partner.

Awarding this grant to the Maine Green Energy Alliance would make it possible for those of us involved
in the redevelopment of these former mill buildings to become active partners in this extremely exciting
and forward-thinking project.

Please do not hesitate to contact me with questions.

Sinc

(="

obert C.S. Monks
207-775-4304



200 Main Street
Westbrook, ME 04092 USA
Tel: 207.854.8500

Fax: 207.856.1094

www. go-worldlee.com
Iinternational e-mail: info@go-worldlee.com

December 14, 2009

U.S. Department of Energy

DOE Environmental Management

Consolidated Business Center (EMCBC)

Cincinnati, OH

on behalf of: Office of Energy Efficiency and Renewable Energy

Re: Maine Proposal for EECBG Grant Funds
To Whom It May Concern:

| offer this letter in support of Maine’s Retrofit Ramp Up Proposal. It reflects a very effective
partnership between the Maine Public Utilities Commission Energy Programs Division which
has been offering energy efficiency programs statewide and the Maine State Housing Authority
(“MaineHousing”) which has decades of experience with weatherization and is leading the
nation in accessing climate finance to extend and sustain weatherization programs. These
partners have come together to offer a proposal that is unique and promising.

| have acted as the carbon legal advisor to MaineHousing's Carbon Quantification Project since
its conception almost two years ago. The work achieved by this project, including the
development of a methodology to quantify the carbon savings from weatherization, has been
incorporated into Maine’s Ramp Up proposal and will enable Maine to demonstrate that it is
possible to access climate finance for weatherization and thereby help to sustain weatherization
programs and effectively leverage public funds.

| have practiced law since 1981 primarily in the fields of energy and environment. In 2002, |
began to devote my practice to climate change activities. Since then | have represented public
and private entities in the development and implementation of greenhouse gas reduction
projects under the Kyoto Protocol and for the voluntary carbon market. | also worked for 18
months for Maine and the other nine states on the development of the Regional Greenhouse
Gas Initiative, the only existing mandatory cap and trade program in effect in the US today. |
follow the international carbon market, analyze its trends and maintain close ties to market
participants and carbon experts around the world.



Based on my experience in this field, | am confident that the Methodology for the Weatherization
of Single and Multi-Family Buildings, developed with input from weatherization experts across
the country, international carbon experts and DOE’s Oakridge National Laboratory, which
supports the Weatherization Assistance Program, has the potential to change significantly
access to finance for weatherization across the country. It is an essential element of the
infrastructure we must begin to build in this country if we are to achieve meaningful greenhouse
gas reductions and achieve the levels of energy efficiency required for energy independence. |
urge you to give Maine this opportunity to demonstrate that there are new models that can work.

Respecitiully,

Catherine Lee

Catherine Lee

ClL:ey



City of BWiddeford, Maine

December 10, 2009

John D. Bubicr
City Manager

United States Depanment of Encrgy
1000 Independence Avenue, SW
Washington, DC 20585

To Whom It May Concemn,

Iwant to make this apportunity to express the City of Biddetord's enthusiastic support for the Maine Green Energy
Alliance (MGEA) project. and for its correspanding grant application to the U.S. Department of Energy's Retrofit
Ramp-up and General Innovation Programs.

The MGEA project will be a win-win for four Maine Communities and will become an innovative pilot program
that can be replicated across the country. Biddeford supponts the program’s core objectives and programs because
they are designed to mect a wide range of energy efliciency and economic development zoals and desired outcomes.

Specifically. the project will enable enerey audits and residential weatherization services for 6.000-plus homes in
Biddeford, Saco, Westbrook, and OId Town to reduce crergy consumption. As an inceative te participate and as an
innovative approach to freeing up houschold income needed to implement deep weatherization activities, residents
will be offered the chance 10 purchase reduced-cost electricity through the creation of a non-profit cooperative.
Additionally, “off-peak™ electrical power generated by a waste-to-energy incinerator will be available to panticipants
upon conmpletion of auditing and deep weatherization efforts, providing additional incentives for participation. The
appartunity te purchase off-peak power and application of electric thermal storage (ETS) heating nnits will help
reduce fossil fuel dependence, anether very attractive program clement. Downtown Biddeford, where we proposc
the creation of a GREEN zone, is uniquely suited for this enhanced, innovated retrofit-based program, as it
comprises an arca dominated by former textile mill buildings, small businesses, and low-income residential housing.

Awarding this grant to the Maine Green Energy Alliance will make it possible for Biddeford to become a partoer in
this extremely exciting and fonward-thinking project.  With our strong and effective lecal government, 1 am
confident we can achieve great success in implementing this program. and serve as a mode] for communitics

nationwide,

Please do not hesitate to contact me with questions.

D Bubio

i D. Bubier, City Manager

N l}l,

205 Main Street » P.O. Box 586 « Biddeford, Mainc 04605 « {207) 283-9313 - (Fax) 284-7956
e-mail; jhubien@ biddefordmaine.org



CITY OF SACO

City Administrator
OFFICE OF THE CITY ADMINISTRATOR Telephone: (207) 282-4191

Saco City Hall

X o . , Fax #: (207) 282-8209
4077-

300 Main Street, Saco, Maine 04072-1538 www.cityadmin@sacomaine.org

December 8, 2009

United State Department of Energy
1000 Independence Ave., SW
Washington, DC 20585

To Whom It May Concern,

I want to take this opportunity to express the city of Saco’s support for the Maine Green Energy
Alliance (MGEA) project, and for its corresponding grant application to the U.S. Department of
Energy’s Retrofit Ramp-up and General Innovation Programs. The project would perform energy
audits in Saco and other communities, and integrate several other energy efficiency measures.

The MGEA project would represent a significant win-win for four Maine communities, including our
city and it would also become an innovative pilot program that could be replicated across the country.
During the last four years, the city of Saco has undertaken numerous and extensive energy
conservation efforts that have been guided by the policies of the Saco City Council and the Saco
Energy Committee. In 2008, these efforts led “GoingGreen” Magazine to name Saco as “Maine’s
Greenest City.”

Since 2005, our community has conducted energy audits of three of the city’s principal buildings:
City Hall, the Community Center, and the Police Station. Recommendations from these audits
spurred weatherization and energy efficiency upgrades. Our Wastewater Treatment Plant has been the
subject of constant improvement. Decreased power consumption at this facility is saving our
community more than $10,000 annually and future plans to use geothermal heat captured from
wastewater to heat and cool the process building is anticipated to significantly increase those savings.

Furthermore, the Saco Transportation Center, which opened in February 2009, to serve the Amtrak
Downeaster, has been called “America’s first green train station.” It features geo-thermal heating and
cooling, a 50 KW wind generator, passive solar heating, Low-E argon filled double glazing, R-49
insulating panels, and high efficiency lighting. Energy improvements have also been implemented
outside of the city’s buildings, including LED traffic lights, LED street lighting now being installed in
a small upper Main Street project, and the purchase of hybrid and electric municipal vehicles.

Clearly, our community has demonstrated its commitment and passion toward improving energy
efficiency, reducing our community’s carbon footprint and improving the quality of life for our city’s
residents and businesses. Therefore, we support the core objectives outlined within the MGEA
application because they are designed to meet a wide range of energy efficiency and economic
development goals and desired outcomes.

The MGEA project would enable energy audits and residential weatherization services for thousands

of homes in Biddeford, Saco, Westbrook, and Old Town to reduce energy consumption. Our residents
and businesses would be offered the chance to purchase reduced-cost electricity generated by a

G0070-U.S. Governmen(WUS Dept of Energy Green Alliance 12 08 09.doc



nearby waste-to-energy incinerator. The opportunity to purchase electric thermal storage (ETS)
heating units to maximize benefits of available off-peak electrical power would be another attractive
program element.

Moreover, the opportunity to transform and retrofit the waste-to-energy facility that sits near the
center of our downtown area into a cleaner, more efficient source of energy generation will allow our
community and other communities the opportunity to leverage this facility as a community asset that
can assist with the redevelopment of historic mill buildings in our city.

Awarding this grant to the Maine Green Energy Alliance would make it possible for Saco to become
a partner in this exciting and forward-thinking project. With our strong and effective local
government, I am confident we can achieve great success in implementing this program, and serve as
a model for communities nationwide.

Please do not hesitate to contact me with questions.

Sincerely,

Richard R. Michaud

City Administrator

GA\D070-1.S, Government\US Dept of Encrgy Green Alliance 12 08 09 doc 2



\\,‘s{.‘*f%’;c, Sara J. Burns
== e President & CEO

Central Maine Power

December 10, 2009

United States Department of Energy
1000 Independence Ave., SW
Washington, DC 20585

To Whom It May Concern:

Central Maine Power Company (CMP) is pleased to offer this letter of support for the Maine Green
Energy Alliance (MGEA\) project, and for its corresponding grant application to the U.S. Department of
Energy’s Retrofit Ramp-up and General Innovation Programs.

As the Department is aware, CMP was recently selected to receive a $95.9 million federal grant to
install Smart Grid technology for all its customers. Over the next two years, this will be accomplished as
part of the company’s Advanced Meter Infrastructure (AMI) project

A key aspect of the Maine Green Energy Alliance (MGEA) proposal is its focus on using locally
produced renewable energy as a substitute for the State provided Standard Offer electric supply. In
addition, locally-generated, off-peak power will be used as a source for space and water heating
energy, enabling homeowners and businesses to reduce their reliance on fossil fuels for heating in
favor of more desirable electric thermal storage (ETS) technology. CMP's AMI Project is an im portant
element to making this happen.

Central Maine Power Company supports this project since energy produced by relatively small-scale
generating facilities located within the communities and delivered over CMP’s grid will displace high-
carbon heating oil, thus furthering our State’s energy policy. In addition, CMP’s AMI project may allow
the use of ETS units to participate in ISO New England’s regulation market as a non-generation
participant. ISO New England currently sponsors a pilot program, known as the Alternative Technology
Regulation Pilot Program (http://www.iso-ne.com/support/fag/atr/index.html) that anticipates broad
integration of non-generation regulation sources, such as ETS units under direct load control.

We encourage the Department of Energy to award this grant to MGEA and allow a pathway for
innovation and energy efficiency in Biddeford, Maine. | would be happy to discuss our support with you
further, should you require additional information.

Sincerely,

2y
- : /

. L
Sara J. Burns
President and Chief Executive Officer

An aqual opporiunity emplayer

83 Edison Drive | Augusta, ME 04336

tel (207) 626.9525 | fax (207) 626.4001 | e-mail sara.burns@cmpco.com &8

IBERDROLA
www.cmpco.com LISA



P.O. Box 347 = Hampden, Maine 04444 = 207-862-6500 ¢ FAX 207-862-6502 ° www,mainesavings.com

December 11, 2009

Dale McCotrmick
Director
MaineHousing

John Brautigam

Director

Energy Program Division

Maine Public Utilities Commission

Dear Dale and john:

Maine Savings Federal Credit Union is pleased to support the State of Maine’s grant
application to the U.S. Department of Energy for the Retrofit Ramp-Up Program. We
whole-heartedly endorse the three core principals of your application — Financing Options
that Draw on Strong Partnerships, Sustainability, and Carbon Market Revenues —and
believe they are forward-thinking and necessary to achieve the State’s goal of weatherizing all
homes and half of all businesses in the next 20 years.

Maine Savings Federal Credit Union is participating in the guarantee program offeted by
MaineHousing, which will assist us in providing 2 myriad of financing products o our
members who wish to make energy improvements to their homes. We have close
relationships with our members and they rely on us for their financial needs. Using these
existing relationships, and continuing the strong partnership between credit unions and
MaineHousing is the right thing to do.

Credit Unions have a strong histoty of partnering with communities and businesses and we
look forward to taking an active role in this forthcoming opportunity. Thank you for
including us in this important work and we will continue to support the State of Maine in
this important endeavor.

Sincerely,

ra
[ Ja

Rick Moore
VP of Lending



HOUSE OF REPRESENTATIVES
2 STATE HOUSE STATION
AUGUSTA, MAINE 04333-0002

{207y 287-1400
TTY: (20732874469

Patsy Garside Crockett
14 Smith Street
Abipusia, ME 04330
Resi
E-Mail: eph:

641
ThuTe e mov

December 14, 2009

Dale MeCormick

John Brautizgam

Project Co-Directors

Maine EECBG Grant Application Program
18 State House Station

Augusia. ME 04333

Dear Pirector McCormick and Director Brawigam:

Lam State Representative Patsy Crockett, serving in my second term in the Maine House of
Representatives representing District 37, I am writing in support of Maine's application for
federal ARRA funding through Funding Opportunity Announcement Number DE-FOA-
0090148 - the “Retrofit Ramp-up™ program.

I believe that many Maine communities strongly desire the option of a property assessed
clean energy program. For that reason, | have submitted legislation (attached) to facilitate
municipalities that wish to take advantage of this innovative approach to funding home
energy efficiency. This legislation has strong support across the legistature and [ hope and
expeet it will move prompily through to passage in the {irst weeks of the legislative session
begzinning in January.

Maine is applying for a grant of S75 million in response to the above referenced FOA, 1
betieve that my legislation will pave the way for the PACE program envisioned by that
application. | am eager to pariner with Efficiency Maine. MaineHousing, and the
Department of Energy to realize the full potential of residential enerey efficiency in Maine
through innovative low-cost financing options.

Please do not hesitate to contact me if you should have any guestions.

Sincerely yours,

(S, kit
Patsy Crockelt

State Representative

District 57 Augusta (part)

Printed on recveiad puper

See Draft PACE Legislation Below:



Draft PACE Legislation:

Emergency preamble. Whereas, acts and resolves of the Legislature do not become
effective until 90 days after adjournment unless enacted as emergencies; and

Whereas, funding offered for a limited time under the federal American Recovery and
Reinvestment Act of 2009 may be leveraged to provide clean energy improvements on certain
properties; and

Whereas, Maine has a short summer construction season for implementing clean energy
improvements; and

Whereas, there is a need to facilitate the implementation of clean energy improvements by
allowing a municipality to establish a clean energy financing program under which financing for
a clean energy improvement is secured by a municipal lien on the real estate; and

Whereas, in the judgment of the Legislature, these facts create an emergency within the
meaning of the Constitution of Maine and require the following legislation as immediately
necessary for the preservation of the public peace, health and safety; now, therefore,

Be it enacted by the People of the State of Maine as follows:

Sec. 1. 30-A MRSA §3110 is enacted to read:

33110. Clean energy financing programs

1. Definitions. As used in this section, unless the context otherwise indicates, the following
terms have the following meanings.

A. "Clean energy improvement” means an improvement to a gualifying real property

authorized by a municipality implementing a program established under subsection 2 that
creates energy efficiencies identified through the performance of an energy analysis or that
generates energy using solar arrays and installations, geothermal installations or wind power
installations.

B. "Qualifving real property” means a single-family or multifamily residential dwelling or a

commercial or industrial building that a municipality implementing a program established

under subsection 2 has _det&:nnined 1s eligible for the program.

2. Establish program. Notwithstanding any other provision of law, a municipality may

establish on its own or through agreement with other municipalities, counties, nonprofit
organizations. private lenders or other entities a clean energy improvement financing program
under which financing for a clean energy improvement located on a qualifying real property is

secured, with the written agreement of all owners of record of the property, by a municipal lien
on the property that takes precedence over all other claims on the property, excepting only claims
for property taxes and liens for nonpayment of sewer or water utility services, and that is enforced

by the municipality in the same manner as is a municipal property tax lien.

3. Construction:; home rule. Nothing in this section may be construed to limit the home
rule authority of a municipality.

Emergency clause. In view of the emergency cited in the preamble, this legislation takes
effect when approved.
SUMMARY

This bill allows a municipality, on its own or through agreement with other municipalities,
counties, nonprofit organizations, private lenders or other entities, to establish a clean energy



improvement financing program under which financing for a clean energy improvement located
on a qualifying real property is secured, with the written agreement of all owners of record of the
property, by a municipal lien on the property that takes precedence over all other claims on the
property, excepting only claims for property taxes and liens for nonpayment of sewer or water
utility services, and that is enforced by the municipality in the same manner as is a municipal
property tax lien. It defines "clean energy improvement" as an energy efficiency improvement or
energy generation system that relies on solar arrays and installations, geothermal installations or
wind power installations as authorized by the municipality.
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December 7, 2009

United State Department of Encrgy
1000 Independence Ave,, SW
Washington, DC 20585

To Whom It May Concemn,

[ want to take this opportunity to express my support for the Maine Green Tnergy Alliance
(MGEA) project, and for its corresponding grant application (o the U.S. Department of Energy’s
Retrofit Ramp-up and General Tnnovation Programs.

1 am an owner and stakcholder in the Saco Lowell Mill in downtown, Biddeford, Maine, an area
dominated by former textile mill buildings, small busincsses, and low-income residential housing.
Downtown Biddeford faces significant challenges that go beyond the economic issues that hinder
downtown revitalization efforts in other parts of the country.

The MERC waste incinerator is located in the center of downtown Biddeford. It produces foul
odors and requires a steady stream of garbage trucks to fuel its boilers for the generation of
electricity. Tt’s not hard to imagine the challenges that this operation produces to those who are
working to redevelop these old mill buildings in the downtown, which were once the cconomic
and social heart of the Biddeford/Saco community.

[lowever, the MGEA project would be a win-win for the towns of Biddeford and Saco, for the
people of these cities, and also for financial stakeholders in the downtown area. The project
offers the community a pragmatic and achievable solution to a problem that has plagued us for
nearly three decades. I'his project could also hecome an innovative pilot program that could be
replicated in other parts of the country.

] enthusiastically support the MGEA project’s core objectives and programs because they are
designed to mect a wide range of energy efficiency and economic development goals and desired
outcomes, and make possible a redesign ot a waste-to-energy incinerator that would maximize its
location as local power plant and transform its fuel source {o remove odors, produce fewer
emissions and operate morc cfficiently as a community partner.

Awarding this grant to the Maine Green Encrgy Alliance would make it possible for those of us
involved in the redevelopment of these former mill building to become active partners in this
extremely exciting and forward-thinking project.

Please do nol hesitate Lo contact me with questions.
5

Sincerely,

Diane Doyle

16 Liffary | ang o Saco, Maing 04072 » Cel. 209229 3530 « Tel 207 288 1131 = Fax 707 282 7970 = Email. ddovieZ@maine.rr com




STATE OF MAINE
OFFICE OF THE (GOVERNOR
1 STATE HOUSE STATION
AUGUSTA, MAINE
04333.0001

JOHA ELIAS BALDACCH
GOVERNOR December 11, 2009

Secretary Steven Chu

U.S. Department of Energy

1000 Independence Avenue, SW.
Washington, D.C. 20585

Dear Secretary Chu:

[ want to take this opportunity to express my strong support for the State of Maine’s
Retrofit Ramp-up “Topic 17 grant application to the US. Department of Energy’s Retrofit Ramp-
up and General Innovation Programs.

As Govemor of the State of Maine, ] have made energy mdependence a comerstone of
my tenure in office. As part of this objective, my Administration has consistently promoted and
advanced energy efficiency programs with a focus on weatherizing Maine’s aging housing stock.
Although we have made important strides, a final barrier we confront is the upfront cost of
weatherization. By using the innovative Property Assessed Clean Energy (PACE) financing
mechanism in the comprehensive manner proposed in the. state’s grant application, we will be
able to eliminate that barrer and greatly expand the market participation in home energy
efficiency upgrades.

I also strongly support the planned sub-award to the Maine Green Energy Alliance
(MGEA). In April of 2009, 1 formed the task force which established the MGEA. The MGEA
program uses local renewable energy to combine discounted electricity prices with energy
efficiency improvements. Home and business owners in participating municipalities (initially
Biddeford, Saco, Westbrook and Old Town) will be the beneficiaries of discounted electricity
prices. This discounted renewable clectricity feature initiates a new mechanism to engage the
citizenry in efficiency efforts and to further integrate the powerful motivator of personal finances
with efficient use and renewable generation of electri city. The program is ready to launch and is
fully coordinated with the State’s approach incorporating PACE ordinances in each of the
municipalities and adhering to the Maine Home Performance program. It is also easily scalable
to allow participation by many more municipalities in Maine and is a high visibility, replicable
model,

The Department of Energy’s awarding of this grant to the State of Maine, and by sub-
award to the MGEA, would make it possible for these tremendously exciting and innovative
projects to succeed in Maine. Thank you for your consideration and please do not hesitate to
contact me with questions. '

i ? N FF
A . /Nt

: ' /' Govemor
| e
cc: John Brautigam, Director, Efficiency Mamfm‘,
By
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December 14, 2009
To whom it may concern,

| am writing in support of the Maine Green Energy Alliance project plan for Biddeford,
Saco, Westbrook and Old Town. This project represents an innovative and comprehensive
approach to weatherization in Maine.

As President of Hancock Lumber Company | have seen first hand how much energy
efficiency is possible through effective weatherization analysis of existing residential and
commercial buildings in Maine.

| believe the Maine Green Energy Alliance project will accelerate the awareness and
effectiveness of weatherization in the four targeted communities. Furthermore, | believe
that the work in these targeted communities will serve as a catalyst for increasing the pace
of weatherization in other communities in Maine.

The Maine Green Energy Alliance includes a diverse group of organizations from
county government, town government, non-profit agency and local businesses. This
coalition increases the strength of the project right from the beginning.

Maine’s housing stock is aging. In addition there is a large quantity of commercial
space in Maine that was built in an earlier time. Any program that increases the awareness
of the benefits of weatherization and helps guide homeowners and commercial property
owners toward resources and services that can make it easy to upgrade the energy
efficiency of their buildings is valuable and important to the future of Maine.

| was excited to learn about the Maine Green Energy Alliance project plan and
therefore | wanted to write this letter of support. Hancock Lumber works with homeowners
and commercial property owners in Maine to renovate, update and expand homes and
buildings as a regular part of our business activity. This program will have a positive impact
by increasing awareness, establishing weatherization success stories and providing
valuable resources. | enthusiastically endorse this initiative!

Sincerely,
Kevin Hancock

President
Hancock Lumber Company

P. 0. Box 299 = Casco, Maine 04015  E. Mail: khancock@hancocklumber.com ® Ph: (207) 627-7676 x2050 » Fax: (207) 627-4410

L WWE IVIAKE IT EASIER |
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110 Main Street 207-283-9600
Saco, ME 04072 :
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United States Department of Energy
1000 Independence Ave., SW
Washington, DC 20585
December 8§, 2009

To Whom It May Concern:

I am writing on behalf of the Island Point (formerly Saco Island) redevelopment
project to express our support for the Maine Green Energy Alliance (MGEA) project and
for its grant application to the United States Department of Energy’s Retrofit Ramp-up
and General Innovation Programs.

Island Point comprises approximately 500,000 square feet of former textile mill
buildings currently being redeveloped. With a dramatic view of the Saco River, Island
Point is set to become one of Southern Maine’s premier commercial and residential
destinations. Its majestic brick structures are a reminder of the region’s long-dominant
position as a major producer of textiles, fabrics and blankets; a history that spans over
150 years. '

Energy—its cost and availability—are important considerations as Island Point
moves forward with building renovations. We are supportive of this project because of
its innovative approach to developing a combined heat and power loop which we, and the
other larger mill complexes, can tie into while reducing our costs and our reliance on
foreign oil to meet our space heating needs. We are also supportive of the project’s
provision of electricity to local consumers to replace both their Standard Offer service
and to support the use of electric thermal storage using off-peak power.

Accordingly, we hope the Department of Energy recognizes the broad merit in
this application and awards this grant to MGEA.

Curt Fletcher
Development Director



Supporting Solutions that Build Stronger
‘ ? Individuals, Families, and Communities

Kennebec Valley Community Action Program

November 12, 2009

To Whom It Mav Concern:

Please aceept this letter of support for the Sustain Mid-Maine Coalition in their application for an
Energy Efficiency Conservation Block Grant. KVCAP will be collaborating with Sustain Mid-
Maine m an effort to provide quality services to residents in the communities of Waterville and
Winslow. We will be providing energy audits to homes and will provide a plan for energy
efficiency improvements on cach home. involving weatherization. and for interested home
owners, renewable energy options. Where feasible under federal regulations. we will allocate
weatherization projects to supplement Sustain Mid-Maine residential projects so as to provide
high coverage rates in specific areas or neighborhoods.

We believe this will be an invaluable service to our community and fully support the efforts of’
the Sustain Mid-Maine Coalition (SMMC) in their endeavor. We have provided advice and
outreach assistance to the SMM and will continue to do so as needed.

Sincerely,
1

.; “;’ /’_.

Pht Kosma

KVCAP,CEO

ireet, Waterville, Maine 04901 - 350-1500 7 Fay 873-0158
1
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December 14, 2009

Dale McCormick, Executive Director
Maine Housing Authority

John Brautigam, Director

Energy Programs Division

Maine Public Utilities Commission
Augusta, ME 04330

RE: DOE Retrofit Ramp-Up Grant
Dear Dale and John:

Kennebec Valley Community College (KVCC) is committed to the successful implementation of the Department of Energy
Retrofit Ramp-Up Grant in the State of Maine. It is our strong belief that the Maine’s record of partnership, collaboration, and
achievement with respect to creating sustainable housing is remarkable and unique. Additionally, Maine offers an ideal setting
for the deployment of these new grant resources and would be able to deliver measurable results.

KVCC has a long history training technicians in energy related occupations. In the spring of 2008, Maine State Housing
Authority (MSHA) chose KVCC to create and operate training programs for MSHA’s Weatherization Technician Program and
MSHA’s Certified Energy Auditor Program. Since then, KVCC has trained 169 Weatherization Technicians, and 126 Energy
Auditors. In the fall of 2009, KVCC expanded its faculty certification to include Building Performance Institute (BPI)
certification and plans to begin offering BPI certification for “Building Analysts” and “Building Envelope Professionals”
beginning in January 2010.

As a regional education provider which values energy efficiency and sustainability as well as the opportunity to provide our
students with new opportunities in this field, we are committed to working with MSHA and Efficiency Maine on the
implementation of this project. This Retrofit Ramp-Up Grant will provide our students with diverse training opportunities to
work with these organizations to learn more about building science and upgrading the housing stock in Maine to make it
sustainable for the future. This project will also assist us in directly connecting our students to post-secondary education
opportunities in the “green economy.”

KVCC is committed to the success of the Department of Energy Retrofit Ramp-Up Grant in the State of Maine and working
collaboratively with MSHA and Efficiency Maine.

Sincerely,
Bk b e e
Barbara Woodlee

President
Kennebec Valley Community College

Kennebec Valley Community College
92 Western Avenue, Fairfield, Maine 04937-1367
(207) 453-5000 Fax (207) 453-5010



MAINE ASSOCIATION OF
BUILDING EFFICIENCY PROFESSIONALS
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Curry Caputo, President A‘ugusta, ME 04330
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December 14, 2009

Dale McCormick

John Brautigam

Project Ce-Directors

Maine EECBG Grant Application Program
18 State House Station

Augusta, ME 04333

Re: “Retrofit Ramp-up” program

Dear Director McCormick and Director Brautigam:

i am writing on behalf of the 150 members of the Maine Association of Building Efficiency
Professionals (MABEP). MABEP represents and advances the interests of energy auditors and
energy efficiency contractors who are the ‘foot soldiers’ in the war on energy inefficiency, as wall
as other professionals, all of whom seek to reduce our dependence upon fossil fuels. We
provide training, legislative support and standards development.

MABEP strongly supports an application for federal ARRA funding through Funding Opportunity
Announcement Number DE-FOA-0000148 — the “Refrofit Ramp-up” program which builds upon
and complements the state’s strong foundation of existing programs, trained workforce and
strong building efficiency legislation. Maine is positioned to be the best possible proving ground
for innovative financing mechanisms, given our existing programs, cold climate, strong reliance
on expensive heating oil, and aging housing stock.

Thank you for the apportunity to offer our suppdrt to Maine's efforts to expand badly-needed'
energy efficiency efforts with Retrofit Ramp-up funding.

Please do not hesitate to contact us if you should have any questions.

Sincerely yours,

Robert S. Howe, MPA
Chief Executive Officer



NOIERRA
- Cool Cities National Campaign Director

Global Warming & Energy Program
LU B 44 Oak Street, Portland, ME 04101
FOUNDED 1892 Phone: (207) 761-5616

Fax: (207) 773-6690
December 14, 2009

Dale McCormick
Director, MaineHousing
353 Water Street
Augusta, Maine 04333

John Brautigam

Director, Efficiency Maine
Public Utilities Commission
242 State Street

Augusta, Maine 04333

Dear Ms. McCormick and Mr. Brautigam,

On behalf of the Maine Chapter of the Sierra Club, I am writing to voice our enthusiastic support for the
State of Maine’s Retrofit Ramp-up proposal to build a robust energy efficiency program in our state.

The Maine Sierra Club understands that the Department of Energy’s Retrofit Ramp-Up Program is an
historic opportunity for the State of Maine to reach its goal of weatherizing all homes and 50% of businesses

by 2030. We are committed to partnering with Efficiency Maine to make Maine's ambitious proposal a
SucCcess.

Specifically, through our statewide program, Maine Partners for Cool Communities (www.coolmaine.org),
which includes the American Lung Association of Maine, the Maine Council of Churches, Physicians for
Social Responsibility of Maine, and the Maine Energy Investment Corporation, we pledge to work with the
citizens and governments of the more than 30 Maine towns that have signed the U.S. Mayors Climate
Protection Agreement to launch community-wide scale energy efficiency programs through the mechanisms
described in the Retrofit Ramp-Up proposal.

These communities include Biddeford, Belfast, Falmouth, Brunswick Kennebunk, Kennebunkport, Saco,
Yarmouth, Portland, Waterville, Lewiston, South Portland, Bath, Kittery, Auburn, Bangor, Bar Harbor,
Bowdoinham, Cumberland, Cranberry Island, Eliot, Fairfield, Freeport, Montville, Orono, South Berwick,
Topsham, Winslow, York, Pittsfield, and Cape Elizabeth.

I would be glad to discuss in greater detail our support and level of commitment, and please forward this
letter to the Department of Energy in support of Maine's Retrofit Ramp-Up proposal.

Sincerely yours,

AL/

Glen Brand

Sierra Club-Maine Chapter
44 Qak Street, Suite 301
Portland, ME 04101

Phone: 207-761-5616 (office)
FAX: 207-773-6690



Elizabeth ¥. Mitchell State of Maine Hannah M. Pingree
President of the Senate 124™ Maine Legislature Speaker of the House

December 14, 2009

Hon. Dale McCormick

Hon. John Brautigam

Project Co-Directors

Maine EECBG Grant Application Program
18 State House Station

Augusta, ME 04333

Dear Director McCormick and Director Brautigam:

We write in strong support of Maine’s application for federal ARRA funding through Funding Opportunity
Announcement Number DE-FOA-0000148 — the “Retrofit Ramp-up” program.

Maine leads the nation in energy efficiency. This year the Legislature and the Governor committed the State to
weatherizing all homes and half of Maine businesses by the year 2030. We also established the Efficiency Maine
Trust, giving a strong, dedicated voice to cost-effective energy efficiency in all sectors of the economy.

Maine is one of the coldest states and the most heavily dependant on expensive fossil fuels for home heating. Our
housing stock which 1s the oldest in the nation is a great untapped opportunity for efficiency improvements. Our
waorkforce stands trained and ready to get to work on a steady stream of new projects.

Maine's new residential weatherization program, supported with $9 million in ARRA funding, is the perfect delivery
system for comprehensive, accountable, and cost-effective residential structure retrofits.

In short, we doubt that any state could boldly answer the Retrofit Ramp-up challenge with the kind of public
commitment, compelling need, and program-ready platform that is in place in Maine today. For this reason, we
strongly urge the Department of Energy to approve Maine's request.

Finally, in the session beginning January 6, 2010 the Legislature will act upon a Property Assessed Clean Energy
financing bill. This bill would authorize municipalities to use the PACE model of financing, as contemplated by
Maine's grant proposal. This legislation has strong support and we are committed 1o ensuring that it is prioritized as
one of the first bills to be heard and voted on in the new legislative session. We will do everything possible to
ensure that the bill moves through the legislative process long before the grant award decision date of March 15,
2010.

We appreciate the opportunity to lend our strong support to this application.

Please do not hesitate to contact us if you should have any questions.

Sincerely youqrs,

AN 12—
Elizabeth H. Mitchell Hannah M. Pingree
President of the Senate Speaker 0f‘the House



December 8, 2009

United State Department of Energy
1000 Independence Ave., SW
Washington, DC 20585

To Whom It May Concern:

I am writing today to express my support for the Maine Green Energy Alliance (MGEA) project, and for its corresponding
grant application to the U.S. Department of Energy’s Retrofit Ramp-up and General Innovation Programs.

As the owner of the North Dam Mill complex in downtown Biddeford, I have spent the last four years redeveloping this
historic structure as part of a vision I developed for dynamic community involvement and vertical integration, which will
ultimately serve a wide array of needs, including but not limited to residential housing, retail, education, artisan work
spaces and even the performing arts.

Although I have achieved measurable success in this endeavor, our community still faces significant hurdles that go far
beyond the economic challenges that hinder downtown revitalization efforts in other parts of the country.

Located within the center of our downtown area, a waste incinerator produces foul odors and requires a steady stream of
garbage trucks to fuel its boilers for the generation of electricity. It’s not hard to imagine the challenges this operation
produces to those who are working in earnest to redevelop these mill buildings that were once the economic and social
heart of our community.

The MGEA project offers our community a potential solution to a problem that has plagued us for nearly three decades.
This project could become an innovative pilot program that could be replicated in other parts of the country.

I lend my support to the MGEA project, which is conceptually designed to meet a wide range of energy efficiency and
economic development goals and desired outcomes, and make possible a redesign of a waste-to-energy incinerator that
would maximize its location as local power plant and transform its fuel source to remove odors, produce fewer emissions
and operate more efficiently as a community partner.

Awarding this grant to the Maine Green Energy Alliance could make it possible for those of us involved in the
redevelopment of these former mill buildings to become active partners in this extremely exciting and forward-thinking
project.

Please do not hesitate to contact me with questions.

Sincerely,

Doug Sanford

2 Main Street = Ste 301-G « Biddeford, ME 04005 = Office 207 282 5577 = Fax 207 283 9135 = www.northdammill.com




J24th Legistaticve Senator Barry J. Hobbins
Utilities and Energy Committee, Chair

‘5’ W ﬂ/ Judiciary Committee, Member
‘W 3 State House Station

Augusta, ME 04333-0003
Senate Distvict 5 (207) 287-1515

22 Glenhaven Circle
Saco, ME 04072
(207) 282-5985

December 11, 2009

United State Department of Energy
1000 Independence Ave., SW
Washington, DC 20585

To Whom It May Concern,

I want to take this opportunity to express my strong support for the State of Maine’s Retrofit Ramp-up Topic 1
grant application to the U.S. Department of Energy’s Retrofit Ramp-up and General Innovation Programs.

I offer this letter of support in my capacity as the Senate Chair of the Utilities and Energy Committee in the
124"™ Maine Legislature which has oversight over the Efficiency Maine program. In this capacity, I can pledge
to you my intention of making passage of Property Assessed Clean Energy (PACE) enabling language the first
order of business in the session of the Legislature commencing in January.

I also strongly support the planned sub-award to the Maine Green Energy Alliance (MGEA). [ am a member of
Governor Baldacci’s task force which established the MGEA. The MGEA program uses local renewable
energy to combine discounted electricity prices with energy efficiency improvements. Home and
business owners in participating municipalities (initially Biddeford, Saco, Westbrook and Old Town)
will be the beneficiaries of discounted electricity prices. This discounted renewable electricity feature
opens a new powerful way to engage the citizenry and to further tie together the powerful motivator of
personal finances with efficient use and renewable generation of electricity. The program is ready to
launch, fully coordinated with the state’s approach incorporating PACE ordinances in each of the
municipalities, and it is easily scalable to allow participation by many more municipalities. It is also a
high visibility replicable model. I can personally attest to the enthusiasm in the region for this project.

The Department of Energy’s awarding of this grant to the State of Maine, and by sub-award to the MGEA,
would make it possible for extremely exciting and innovative projects to succeed in Maine. Please do not
hesitate to contact me with questions.

Sincerely,

@‘59%%

Barry Hobbins
State Senator

Fax (207) 287-1585 * TTY (207) 287-1583 * Message Service 1-800-423-6900 * Web Site: legislature. maine. gov/senate
email: senbarry.hobbins@legislature.maine.gov
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December 14, 2009

Dale McCormick, Director
Maine State Housing Authority
353 Water Street

Augusta, Maine 04330

John Brautigam, Director

Efficiency Maine, Public Utilities Commission
18 State House Station

Augusta, Maine 04333

Dear Director McCormick and Director Brautigam:

Please accept this letter in support of the state of Maine’s application for federal ARRA
funding through Funding Opportunity Announcement Number DE-FOA-0000148 — the
“Retrofit Ramp-up” program.

As President of Southern Maine Community College, Maine’s largest and New England’s
fastest growing community college, | was proud to be able to partner with Efficiency Maine
and several national organizations and associations in hosting the Retrofit Roadshow on
November 5%, 2009.

Our college is deeply committed to preparing the Maine workforce to meet the challenge of
building a new energy future for our state. We are focused on training both existing
professionals and incoming students to undertake the intensive statewide weatherization
efforts envisioned by Governor Baldacci and the Maine Legislature. :

On behalf of the College and our students, who are being educated to be the future building
science professionals, we strongly support Maine's Retrofit Ramp-up proposal. We pledge
our commitment to building on the strong partnerships established through the Retrofit
Roadshow and to helping our state and our students to meet this challenge; consequently, we
strongly support this application.

Please do not hesitate to contact me if you have any questions or need additional information.
Sincerely yours,

xf/%%//

ames O. Ortiz, Ed.
President

2 Fort Road - South Porcland » Maine < 04106
Phone: 207.741.5501 « Fax: 207.741.5751
www.smacME. edu



: '-."-.-’. os - December 13, 2009
Mid-Maine

New Maine Vision, Old Maine Values

Dale McCormick, Executive Director
MaineHousing

John Brautigam, Director
Energy Program Division
Maine Public Utilities Commission

Dear Dale and John:

The Sustain Mid-Maine Coalition enthusiastically endorses the Retrofit Ramp-Up Grant to the
US Department of Energy. Sustain Mid-Maine is a municipal-community collaboration created
to conserve our resources, sustain a healthy environment, and promote economic prosperity
for the Mid-Maine area. Sustain Mid-Maine was established at a Community Catalyst Process
by diverse representative members from greater-Waterville area municipal governments,
businesses, citizen groups, non-profits, academic institutions, legislators, educators and
sustainability professionals. SMM has recently assisted two local colleges who have received
Renewable Energy Demonstration Grants from the Maine PUC. We provided direction and
encouraged the colleges to apply and to collaborate.

The mission of the Sustain Mid-Maine Energy objective is to significantly accelerate the energy
conservation and renewable energy investment rate in this region. The Sustain Mid-Maine
Coalition Energy Committee has developed an innovative community energy plan including:

1. Residential Efficiency (Removing Barriers)

2. Renewable Energy (Economies of Scale)

3. Community District Energy (Sustainable Economic Development)

The design this SMM community energy plan came out of a series of meetings and
presentations with Efficiency Maine, MaineHousing, Governor’s Office of Energy Independence
and Security, Maine Department of Conservation, USDA Natural Resource Conservation Service
(NRCS), KVCAP, Governor’s Stakeholders Task Force on Combined Heat and Power, and local
banks. Along with the City of Waterville and Town of Winslow, the SMM Community Energy
Plan stakeholders include a broad base including, four local colleges, two hospitals, a large
industrial plant, financial institutions, and a broad range of community organizations. The SMM
energy committee included talented professionals in the areas of finance, economics,



engineering, ecology, business, and psychology who are combining talents to develop practical
plans for immediate action.

The SMM community energy plan for the residential sector is focused on eliminating barriers
standing in the way of property owner action. Eliminating barriers includes providing reliable
public information, engaging in active community outreach, assuring quality service, offering
targeting financial incentives, providing access to financing, monitoring results, and taking steps
to lower cost through economies of scale. A range of services is being offered in a tiered
approach from energy audit, to winterization, to weatherization, to solar hot water assessment
and aggregated solar installations. We have used GIS technology to plot energy loads by
neighborhoods and have designed a program to reduce usage neighborhood by neighborhood
and we have undertake a Community Survey to help identify barriers.

The SMM energy plan includes a community district energy designed to protect existing jobs
and create new jobs with a sustainable biomass combined heat and power district energy
project. This is an innovative partnership between the public and private sectors and the
adoption of highly efficient technology such as wood gasification.

SMM efforts are very consistent with the goals of the Retrofit Ramp-Up Grant. SMM’s innovate
community energy strategy is self sustaining, it provides opportunities for immediate and
productive action, implemented on a modest scale it is designed with expansion in mind, we
believe this high impact model can be transferable to other communities.

SMM welcomes the opportunity to support and participant in this national effort expressed in
the Retrofit Ramp-Up Grant.

Sincerely,

Dr. John M. Joseph, Chairperson
Sustain Mid-Maine Energy Committee



