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D — Privatization Initiatives not available in web version
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F — New Technologies
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The FEMP MONTHLY UPDATE is prepared expressly for the Department of Energy's Office of
Federal Energy Management Programs (FEMP). The purpose of the UPDATE is to provide FEMP
management staff with timely information on topics relevant to the program. This includes the status of
pending Federal and state legislation and summaries of public and private sector energy-related activities.
The FEMP MONTHLY UPDATE is prepared for FEMP by Energetics, Incorporated, (202) 479-2748.
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DOE BULLETIN BOARD

Short Term Energy Outlook, Energy Information
Administration (EIA), September 2002.

The average spot West Texas Intermediate price
for crude oil in August was $28.40 per barrel, up
$1.40 from July’s average. EIA attributes the
increase to potential oil shortfalls if there is a
military clash with Iraq and to opposition to
production quota increases among some members
of the Organization of Petroleum Exporting
Countries.

EIA notes that the Edison Electric Institute
reported that U.S. utilities provided record
amounts of electricity to their customers during
the week ending August 3, 2002. Much of this
power went towards combating extraordinarily
hot temperatures: EIA found that this summer’s
residential electricity demand was 4.1 percent
above last summer’s, as cooling degree-days were
about 8.6 percent above last summer and 10.5
percent above normal.

August heat has driven the price of natural gas
upward as well, as some natural gas has been
diverted from storage injections to electricity
generating plants to meet above-normal cooling
demand. Demand for natural gas this winter is
expected to be great, 12 percent more than last
winter. Nevertheless, storage levels continue to
be very high, cushioning against price spikes.

EIA predicts that natural gas wellhead prices will
average about $3.20 per thousand cubic feet (mcf)
this winter, about $0.80 per mcf above last
winter’s price. The annual average natural gas
wellhead price is projected to be about $2.80 per
mcf in 2002 compared to over $4.00 in 2001. In
2003, the probable combination of lower volumes
of underground natural gas in storage, a
recovering economy (which boosts natural gas
demand), and higher crude oil prices could push
natural gas wellhead prices upwards to $3.25 per
mcf for the year.

Back to Table of Contents

WHAT’S NEW ON THE FEMP WEB SITE

e See the Federal Energy Showcase Winners at
www.eren.doe.gov/femp/prodtech/esmas2002
.html.

CONGRESSIONAL
ACTIVITIES

CONGRESSIONAL SCHEDULE

Refer to Attachment A for the Congressional
hearings schedule. Congress has tentatively set
October 11 as the target adjournment date.

STATUS OF PENDING APPROPRIATION
BILLS OF INTEREST TO FEMP

FY 2003 Appropriations Process On
September 25, H.J. Res. 111 was introduced for
“making continuing appropriations for the fiscal
year 2003.” This joint resolution extends
operations of the Federal Government through
October 4, 2003 at FY 2002 funding levels.
General Continuing Resolution restrictions are in
place — continued funding at the previous fiscal
year’s funding level only for programs that
received funding in FY 2002; no new (proposed
FY 2003) initiatives are to be funding under the
CR. Congress is expected to pass this first
continuing resolution (CR) bill this week with
additional CRs to follow. Only two
appropriations bills, Defense and Military
Construction are ready for a House/Senate
conference. Speculation continues to grow that
Congress will return to complete work on
pending appropriations and authorization bills
after the November elections and that a
continuing resolution may be in effect well into
2003.

On September 25, Senator Robert Byrd (D/WV),
Chairman of the Committee on Appropriations
issued a lengthy press release, “A Stalled
Appropriations Process Benefits No One.” In the
release, he blamed the Administration and House
Republicans for holding up passage of
appropriations bills in the House due to
disagreements in the House over FY 2003
funding levels. In the Senate, all 13
appropriations bills have cleared the Committee
on Appropriations. The House Committee on
Appropriations has approved eight bills.

» See Attachment B — FY 2003 Appropriations
Chart for the status of pending bills.

» Referto
www.eren.doe.gov/femp/resources/initiatives
.html — Legislative Databases for a
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DOE BULLETIN BOARD

e The details on Energy Awareness Month
(October) are now posted at
www.eren.doe.gov/femp/newsevents/energy
aware.html. Starting the activities of Energy
Awareness Month is Technology Day and the
Solar Decathlon; see
www.eren.doe.gov/femp/newsevents/calendar
.html#decathlon.

e The catalog for fiscal year 2003 FEMP
training is available at
www.eren.doe.gov/femp/resources/training/fe

mptraining.html.

DID YOU KNOW?

Pacific Northwest National Laboratory
(PNNL) is preparing to buy more power from
renewable resources. PNNL will purchase 8.8
million kWh of wind-generated electricity from
nearby Richland, Washington, beginning on
October 1. (New Technology Week, September 9)

Back to Table of Contents

REMINDER

FEMP is cosponsoring the World Energy
Engineering Congress on October 9-11 in
Atlanta, Georgia. The program includes
presentations on FEMP’s Best Practices Guide
and Approach to Energy Savings Through
Operations and Maintenance. For more
information, go to www.energycongress.com.

description of pending FY 2003
appropriation bills.

Back to Table of Contents

STATUS OF PENDING AUTHORIZATION
BILLS OF INTEREST TO FEMP

> Referto
www.eren.doe.gov/femp/resources/initiati
ves.html — Legislative Databases

Comprehensive Energy Legislation
Conference negotiators have made some
progress in resolving differences between H.R.
4 and S. 517. The most recent
accomplishments include the following:

» Corporate Average Fuel Economy
Standards (CAFE) — (1) requires an
increase in vehicle fuel economy to result
in an additional savings of five billion
gallons of oil between 2006 and 2012; (2)
extends existing manufacturing incentives
for dual-fuel vehicles through 2008; and
(3) directs the National Academy of
Sciences to conduct a study to determine
the impacts after 2010 of a more stringent
CAFE standard.

Negotiations continue over electric power, a
Renewable Portfolio Standard, research and
development, ethanol, and drilling in the Artic
National Wildlife Refuge (ANWR). Last
week, Secretary of Interior Gale Norton said
that she would recommend to the President
that he veto an energy authorization bill that
did not include the ANWR provision.

This week, Conference Chair Representative Billy Tauzin (R/LA) announced a Republican proposal to
the Democrats: permit “drilling in a little tiny corner in ANWR” and the Republicans will support Senate
Democrats’ proposal for climate change. Chairman Tauzin has not released details on the proposal. Two
Senators, John Kerry (D/MA) and Joseph Lieberman (D/CT) have repeatedly said they would filibuster
any bill with ANWR provisions. Meanwhile, Senator John Breaux (D/LA) indicated that he might
support such an offer.

Back to Table of Contents

NEW LEGISLATIVE INITIATIVES OF INTEREST TO FEMP

» Refer to www.eren.doe.gov/femp/resources/initiatives.html — Legislative Databases

Back to Table of Contents
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HEARINGS OF INTEREST OF FEMP

» See Attachment C — Hearings of Interest to FEMP

SENATE

Standard Market Design On September 17, the Committee on Energy and Natural Resources held a
hearing to examine the Federal Energy Regulatory Commission’s (FERC) proposed rule on Standard
Market Design (SMD), which would impact the Pacific Northwest. In his testimony, FERC Chairman
Pat Wood described SMD’s key goals to:

» Create a seamless, national market for wholesale electricity,

» Create a transmission congestion management system, and

» Conduct market monitoring at all times in order to protect customers against the exercise of market
power when conditions do not sustain a competitive market.

Committee Chairman Jeff Bingaman (D/NM) and other committee members also heard testimony from
consumer advocacy organizations, public utility commissions, and other energy-related groups such as the
Edison Electric Institute and the Electric Power Supply Association. Panelists raised the following
concerns about the proposed SMD rule:

» Too broad - includes implications far beyond the wholesale market,

Does not require those who benefit from new transmission lines to pay for them,

Would extend Federal jurisdiction into areas already effectively supervised by state regulators,

Would deter needed transmission expansion, and

YV V Y V¥V

Does not address regional concerns.

Western Republican and Democratic Senators criticized the proposal because the proposed rule does not
take into consideration the region’s dependence on hydropower. Senator Mary Cantwell (D/WA) said
that she would try to attach language to pending appropriations or comprehensive energy legislation to
inhibit FERC from implementing the SMD rule as proposed. FERC recently extended the proposed
rulemaking comment period until December; the agency plans to continue to hold meetings in a public
forum to obtain further comment.

Senator Bingaman indicated that he would hold additional hearings on SMD and would not prevent
implementation of the proposed rule. At the hearing, he said, “This is a work in progress. It would not be
responsible for Congress to step in at this stage with some kind of blanket prohibition.”

Meanwhile, the Department of Energy’s Electricity Advisory Board circulated a draft report supporting
SMD. The report states:

The standardization of markets, as laid out in FERC’s recently released notice of proposed
rulemaking on [SMD)], coupled with uniform pricing policies...will be a giant step toward

removing uncertainty.

Back to Table of Contents
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FEDERAL AGENCY
ACTIVITIES

See also:

» Attachment D — Privatization Projects
» Attachment E — Federal Building Projects

DEPARTMENT OF ENERGY

On September 3, 2002, the Department published a notice of proposed rulemaking in the Federal
Register for test procedures for dishwashers. A public hearing will be held on October 22, 2002, in
Washington, DC. For further information, contact Barbara Twigg at 202-586-8714.

FEDERAL ENERGY REGULATORY COMMISSION

On September 18, FERC approved a plan to create an eight-state Regional Transmission
Organization (RTO) in the Pacific Northwest. RTO West, which is scheduled to be operational by late
2005 or early 2006, will connect the transmission networks of Avista Corp, IDACORP Inc., Enron Corp,
Pacificorp, Puget Sound Energy Inc., Sierra Pacific Power Co., and NorthWest Energy LLC. The
Bonneville Power Administration, which operates about 80 percent of the region’s transmission network,
is also a part of this group. The eight states being served by RTO West include Washington, Idaho,
Montana, Oregon, Nevada, Wyoming, Utah, and a part of northern California. RTO West representatives
believe that FERC took into full consideration the regional differences of the states in planning the new
organization. For example, FERC recognized that hydropower is a primary source of power for the
Pacific Northwest. (Source: Reuters, September 18, 2002)

Representatives of Western states, public utility commissions, utilities, and consumer groups
attending the Standard Market Design meeting on August 22 in Idaho, expressed concern over the
FERC’s increased authority in state decisions, the use of the PJM Interconnection as a model for
the new market design, and the termination of efforts to form a voluntary Western Regional
Transmission Organization. Several Western governors wrote a joint letter to FERC and public utility
commissions recommending a pilot standard market-design rule; the proposal suggests implementing the
rule in a few areas of the country before initiating it on a national level. On October 3, 2002, FERC will
hold a public meeting at its headquarters office as a follow-up to the Idaho conference. The purpose of
the meeting is to identify steps necessary to ensure that the software used for implementation of the
Standard Market Design is “compatible and consistent across vendors and market regions.” (Source:
Federal Register, August 28, 2002, and Energy NewsData’s Clearing Up, August 30, 2002)

FERC has pledged to clarify the details of the plan to reorganize the California Independent
System Operator (Cal ISO) by November 4, 2002. FERC commissioners believe that Cal ISO should
restructure its governing board into a two-tiered system with an independent board authorized to make
decisions and a stakeholder board to advise decision makers. FERC and the Cal ISO have disagreed how
the wholesale electricity market should be structured. The Cal ISO has asked FERC to delay the

January 1, 2003 deadline for the state to launch a day-ahead trading market and to reform the hour-ahead
market. (Source: Reuters, September 17, 2002)

The Southern Governor’s Association (SGA) has also expressed opposition to the Standard Market
Design proposal adopted by FERC, claiming that it would distress Southeastern consumers by
transferring the cost of transmission upgrades to local utilities, inevitably causing electric rates to
rise. The association believes that as a result of the proposal, the Southeast would receive fewer benefits
than other regional markets. Arkansas Governor Mike Huckabee (R) stated, "This means that new
electricity generating plants could locate in the Southern states where it is cheaper to operate, make our
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ratepayers bear the cost of any transmission upgrades needed, sell their power to higher-cost regions, and
keep the profits for themselves.” A counter argument, generated by an Energy Security Analysis Inc.
report, claims that a multi-state transmission market would save states $7 billion over a ten-year period by
providing stable prices and reducing the cost of long-term contracts. SGA-member states and territories
include Arkansas, Kentucky, Alabama, Florida, Georgia, Louisiana, Maryland, Mississippi, Missouri,
North Carolina, Oklahoma, Puerto Rico, South Carolina, Tennessee, Texas, the U.S. Virgin Islands,
Virginia, and West Virginia. (Source: Greenwire, September 4, 2002)

FERC has proposed regulations to allow the agency to circumvent policy established by the
Freedom of Information Act (FOIA) for handling documents containing energy infrastructure
information. The proposal would require individuals and organizations requesting documents sign
nondisclosure agreements, create a Federal “critical energy infrastructure coordinator” to monitor
document requests, and constrain handling of information. The proposal is opposed by government
watchdogs such as Charles Davis of the University of Missouri’s Freedom of Information Center,
claiming that it "is clearly a usurpation of congressional responsibility... The FERC is enacting FOIA
exemptions here, as well as rescinding a key component of the Act: that a requester not have to state a
purpose for the document." (Source: Greenwire, September 11, 2002)

FERC Commissioners will now meet once every three weeks instead of twice a month in order to
allow sufficient time to complete rulemakings and investigations. A FERC spokesman said, "The
revised schedule is intended to allow staff to have a more efficient work flow so we can devote more time
to big ticket items." Future public meetings are scheduled for October 9, October 30, November 20, and
December 18, 2002. (Source: Reuters, September 4, 2002)

Back to Table of Contents

ATLANTA REGION
No news of interest to FEMP.

Back to Table of Contents

BOSTON REGION
» Utility/DSM Activities

Select Energy has contracted with the General Services Administration to provide 1,000 MWh of
wind energy for the next three years. The green power will be generated from a wind farm in New
York through a supply agreement with Community Energy and will power the Binghamton Federal
Building and the Prinie Federal Building in Utica, New York. (Source: Green Power Monthly Update,
August 2002)

Back to Table of Contents

CHICAGO REGION

No news of interest to FEMP.

Back to Table of Contents
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DENVER REGION
» Utility/DSM Activities

The Air Force is seeking a supplier of electric energy for the F. E. Warren Air Force Base in
Wyoming. The purchase of power will be in excess of the base’s Western Area Power Administration
fixed allotment, is expected to be between 2,000 and 6,000 MWh per month. The Air Force requires that
a percentage of the electricity be derived from green power. The performance period will be for 10 years.
For more information, contact Doni Gourley at 307-773-3323 and refer to Solicitation Number F48608-
02-R0O015.

Back to Table of Contents

PHILADELPHIA REGION
» Utilities/DSM Activities

Several Federal government historical sites in Philadelphia have signed a three-year renewable
power contract with Green Mountain Energy Company. The $11 million kWh contract will service
the Liberty Bell Pavilion, new Liberty Bell Center, First Bank of the United States, Todd House, and
seven other government facilities operated by the National Park Service, General Services
Administration, and the Environmental Protection Agency. The “Nature’s Choice” renewable energy
product is Green-e certified and will displace 640 tons of carbon dioxide (CO,) emissions over the length
of the contract. The contract announcement was accompanied by the dedication of a wind turbine in
Garrett, Pennsylvania, to commemorate the government purchase of renewable energy. (Source: PR
Newswire, September 13, 2002)

Back to Table of Contents

SEATTLE REGION

No news of interest to FEMP.

Back to Table of Contents

MULTIPLE REGIONS
» Utility/DSM Activities

The General Services Administration is seeking a supplier for natural gas and transportation
services for various Federal facilities located throughout the United States. For further information,
contact Linda Collins at 202-501-4267 and refer to Solicitation Number GS-00P-02-BSC-2050.

STATE AND LOCAL GOVERNMENT ACTIVITIES

ATLANTA REGION

No news of interest to FEMP.

Back to Table of Contents
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BOSTON REGION
» Status of Utility-Related Activities

The New York State Energy Research and Development Authority (NYSERDA) provided Syracuse
University with a grant toward the installation of interval meters, which will reduce energy
consumption on campus by assessing energy price fluctuations and reducing energy use during peak
periods. Niagara Mohawk will install nineteen meters across the campus. NYSERDA will monitor the
ability of the university to accurately use the meters and take precautions when the New York State
Independent System Operator declares an energy failure. The university is a participant in New York’s
Emergency Demand Response Program, wherein members voluntarily agree to reduce energy use when
asked by NYSERDA. Steve Lloyd, Associate Director of Syracuse’s Energy Conservation Program,
boasts added benefits of the program, specifically that “the data will allow the University to negotiate
better pricing with energy providers.” (Source: Restructuring Today, August 26, 2002)

To help meet the goal of providing state-owned facilities with 10 percent green power by 2005 and 20
percent by 2010, five windfarms with a combined capacity of 315 MW are being constructed in
northern New York, effectively displacing 400,000 in annual carbon dioxide emissions. The
NYSERDA will provide $17 million in funding to the four developers constructing the sites. The
developers are Atlantic Renewable Energy Corporation, Global Wind Harvest, York WindPower, and
Zilkha Renewable Energy. (Source: Refocus Weekly, August 28, 2002)

The Independent System Operator New England, Inc., and the New York Independent System
Operator may merge to create a Northeast Regional Transmission Organization governing seven
states. Some potentially affected states are concerned that New York will absorb much of the power in
New England, causing an energy deficiency for other New England states. According to Carol Murphy of
the New York Independent System Operator, the power inequality will be short-lived because New York
plans to have adequate generation and infrastructure developed by 2005. She added, "We are making that
investment now. After 2005, the savings flow the other way into New England.... You look at it, at that
point, as really being a regional savings." (Source: Boston Globe, August 22, 2002)

The Northeast International Committee on Energy will launch a study on the potential to form a
Regional Transmission Organization (RTQO) between New England states and Eastern Canadian
electric networks. The purpose of the RTO would be to moderate electric demand in the region, given
the unknown effects of the proposed merger between Independent System Operator New England, Inc.,
and the New York Independent System Operator. (Source: Associated Press, August 27, 2002)

Back to Table of Contents

CHICAGO REGION
No news of interest to FEMP.

Back to Table of Contents

DENVER REGION
No news of interest to FEMP.

Back to Table of Contents
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PHILADELPHIA REGION
» General State Activities

According to a report conducted by the Virginia State Corporation Commission, the Virginia
electricity market has not sufficiently spurred competition. To boost competition in the market, the
report suggests that:

1) Large commercial and industrial customers that are willing to commit to market-based pricing, should
they ever return to the incumbent utility, be given the ability to switch to a competitive supplier
without having to pay a wires charge.

2) Customers that return to their incumbent utility should be allowed the option to accept market-based
pricing rather than capped rates in order to avoid a minimum stay requirement.

To read the full report, visit www.state.va.us/scc/division/restruct/main/staff/teirstaff.htm.
(Source: U.S. Newswire, August 30)

» Status of Utility-Related Activities

Effective for applications received after September 1, the State of Virginia has relaxed its rules on
the requirements for building power plants within the borders. No longer must utilities prove that the
electricity produced by the plants is needed by customers residing in the state. (Source: Richmond Times
—Dispatch, August 28, 2002)

The Pennsylvania Public Utility Commission revamped its methodology for monitoring the
reliability of the state electric distribution system. Now the commission requests more stringent
reporting requirements from distribution companies, a stern benchmark for reliability performance, and
that a division of the PUC monitor and enforce electric system reliability. For more information see the
PUC website at puc.paonline.com.

Back to Table of Contents

SEATTLE REGION
» General State Activities

Following in the footsteps of Washington and Texas, California Governor Gray Davis (D) signed
into law a bill that requires that old, inefficient clothes washers be replaced with efficient ones by
2007. Bill sponsors say that the cost for new washers will be covered in five years through savings on
water bills, and the state could save about one billion gallons of water per year. The law was spurred by
new Federal standards on reducing energy established last year. William Rukeyser, Assistant Secretary of
the (California) Environmental Protection Agency, said that the combined energy and water savings
would amount to $48 per machine each year. (Source: Christian Science Monitor, September 12, 2002)

The City of Portland recently replaced over 12,000 red and green incandescent traffic signal lights
with new signal lights featuring highly efficient light-emitting diodes (LEDs), a project which will
result in energy and maintenance savings of $400,000 within the next three years. The project was spurred
by the energy crisis facing Western states in 2001, significant electric rate increases, and special
incentives for energy efficiency projects offered by Pacific Gas and Electric and Pacific Power. “It’s a
good thing when City Government can help protect the environment and save taxpayer money at the same
time. These LED lamps are clearly superior to traditional incandescent lights in terms of energy efficiency
and that translates directly into reduced impacts on wildlife habitat and global warming emissions,” said
Dan Saltzman, Portland City Commissioner. (Source: Pollution Prevention Northwest, Summer 2002;
Brochure from the Northwest Energy Efficiency Alliance)
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The City of Seattle recently opted to purchase new flat screen computer monitors rather than the
larger Cathode-Ray Tube (CRT) monitors. Although flat screen monitors have a higher initial cost,
the city chose to purchase the flat screen monitors because they use less than a third of the energy
required for a traditional CRT monitor, reduce user eyestrain, and can be returned for recycling at the end
of their life. (Source: Pollution Prevention Northwest, Summer 2002)

Los Angeles City Controller Laura Chick recently released the findings of an audit performed on
the Los Angeles Department of Water and Power’s (LADWP) $60 million Public Benefits and
Green Power Program. According to Chick, the audit found that LADWP’s Green Power Program has
suffered from poor management and requires a new overall management and marketing plan. The audit
also found that the Lopez Canyon landfill micro-turbine project, dedicated in August 2001, has not yet
produced any electricity for delivery and only seven of 27 electric buses purchased by LADWP over two
years ago are in service. The audit is available online at www.lacity.org/ctr. (Source: Press Release from
City Controller Laura Chick, August 28, 2002)

Washington Governor Gary Locke (D) recently issued an executive order calling for sustainable
environmental practices, including the use of energy efficient products, recycled materials, and
conservation programs, for all state agencies. Governor Locke signed the executive order following
the first meeting of the Governor’s Sustainable Washington Advisory Panel, which consists of
representatives from the public and private sectors who will develop an action plan for a “sustainable
Washington.” Locke’s executive order calls for state agencies to establish sustainability objectives and
prepare a biennial sustainability plan to minimize energy and water use, promote clean energy sources for
facilities and vehicles, use recycled and remanufactured materials, and reduce or eliminate waste. The
executive order also establishes an advisory council to recommend to state agencies ways of applying
sustainability measures to government operations. “Employing sustainable practices enables us to
address our current needs without sacrificing the needs of future generations. We, as a state, should serve
as a model and contribute positively to the long term protection and enhancement of our quality of life,”
said Governor Locke. (Source: Environmental News Service, September 20, 2002)

» Status of Utility-Related Activities

The State of Arizona’s recent repeal of the electric deregulation plan has caused concern from
Arizona Public Service (APS) and Tucson Electric Power over the fact that the utilities had to sell
off all of their electricity-generating plants. Because APS may no longer increase rates of its own
accord, the utility is concerned that it will not be able to recover the cost of building several power plants
during the period between 1999 and 2003. A rate hike must now be approved by the Arizona Corporation
Commission. (Source: The Tribune (Mesa, Arizona), August 29, 2002)

Over the last two years, municipal utilities have offered lower residential rates than investor-owned
utilities in California, according to a survey recently conducted by the Nevada Bureau of Consumer
Protection. Two years ago, the Los Angeles Department of Water and Power (LADWP) charged
residential customers 11.14 cents per kWh while Southern California Edison charged 11.6 cents per kWh.
The disparity in rates has now grown to four cents as LADWP now charges 10.3 cents compared with
14.5 cents per kWh at Southern California Edison. The American Public Power Association reports that
residential customers of investor-owned utilities on average paid 16 percent more than those of publicly
owned systems in 2000. Jerry Jordan, Executive Director of the California Municipal Utilities
Association, attributed the lower municipal rates to the fact that the municipal utilities managed rate
increases “better.” He also stated that public agencies pay no corporate income taxes, whereas investor-
owned utilities must do so. Bill Brier, Vice President of the Edison Electric Institute, is of the opinion
that the lower municipal rates stem from large quantities of hydroelectric power that government power
agencies purchase. (Source: Las Vegas Review-Journal, September 12, 2002)

The California legislature recently approved a bill that will require utilities to purchase 20 percent
of their electricity from renewable sources. The bill, which would require that the state build its
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renewable portfolio by one percent each year until it reaches its 20 percent goal, is the second most
aggressive renewable portfolio standard in the country, aside from Maine, which has a 30 percent target.
Governor Gray Davis (D) supports the bill and has promised to sign it into law. The bill is supported by
environmental groups for its potential to reduce fossil fuels and carbon dioxide emissions, and by
consumers who expect cheaper electric bills. Another benefit is that it will drive investment in renewable
fuel infrastructure and development and accordingly drive down prices for renewable fuels. The bill
requires that renewable contracts be set equal to the cost of natural gas contracts. Utilities would draw
from a separate fund to cover the premium for renewable energy. (Source: Greenwire, September 5,
2002)

Findings from a report conducted by the California Public Utility Commission concluded that if
five generating companies serving the state would have kept running at full capacity during the
peak demand periods in 2000 and 2001, 65 percent of blackouts might never have occurred in
northern California, and Southern Californians could have avoided all four days of rolling
blackouts that occurred during this time. The report authors investigated power production data, plant
outages, bidding behavior, and power transmission over the blackout periods during the period between
November 2000 and May 2001. The five generators investigated were Duke Energy Corp., Dynegy Inc.,
Mirant Corp., Reliant Energy Inc., and AES/Williams. (Source: Reuters, September 17, 2002)

Back to Table of Contents

UTILITIES AND SUPPLIER ACTIVITIES

ATLANTA REGION

» Public Benefits Programs

Effective January 1, 2003, Florida Power customers will receive a reduced rate for their electricity.
This is the second rate reduction since May 1, 2002. Together with the rate reduction imposed on May 1,
2002, the two rate reductions will save the average electric consumer $11 per month. Bill Habermeyer,
President and CEO of Florida Power, said, "We've pledged to continue to manage our business in a way
that provides tangible benefits to customers. In this case, we are utilizing and managing the economic
advantages of our diverse generation portfolio to keep fuel costs low." The diverse generation portfolio
includes the increased use of low-emission natural gas. (Source: PR Newswire, September 9, 2002)

Back to Table of Contents

BOSTON REGION
» Restructuring Activities

Electric demand from customers of Consolidated Edison Company of New York set a record high
for the months of June, July, and August. Demand over the three-month period totaled 17,491,313
MWh, nearly 4 percent above the prior record of 16,826,355 megawatt hours set during the same three-
month period in 2001. (Source: PRNewswire, Sept 4, 2002)

» Public Benefits Programs

Green Mountain Energy Company has contracted to offer 100 percent renewable power to Niagara
Mohawk customers in New York. Both residential and commercial customers are eligible to receive a
mix comprised of 85 percent hydro and 15 percent windpower. For more information visit
WWWw.greenmountain.com.
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Customers of Niagara Mohawk are now eligible to receive renewable power generated from wind,
biomass, and hydropower. The three servicing providers from which customers may choose are
Community Energy Inc., Green Mountain Energy Co., and Sterling Planet Inc. The renewable surcharge
could be between $6.50 and $7.50 each month, depending on the provider they select. Community
Energy President Brent Alderfer said that Niagara Mohawk’s large customer base can help spur the
development of added renewable energy resources. For more information see
www.NiagaraMohawk.com. (Source: PR Newswire, September 4, 2002)

The New York Power Authority (NYPA) said recently that it plans to buy up to 50,000 kW of
energy from current or new wind powered projects in New York. The NYPA is requesting proposals
from potential suppliers of wind-generated electricity for periods of 10 to 15 years, beginning January 1,
2005. “Governor Pataki has given a green light to green power in the Empire State with an array of
renewable power policy initiatives. This wind power plan is a logical extension of the New York Power
Authority’s heritage of renewable power projects,” said NYPA Chair Louis Ciminelli. (Source:
Environmental News Service, August 23, 2002)
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CHICAGO REGION
No news of interest to FEMP.
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DENVER REGION

» Restructuring Activities

The first wind farm initiative in Nebraska will go online on October 1, 2002, and deliver renewable
power to 4,000 customers in the region. The Municipal Energy Agency of Nebraska commissioned the
Tennessee Valley Infrastructure Group Inc. to construct the 10.5 MW project. (Source: PR Newswire,
August 28, 2002)

Basin Electric Power Cooperative and FPL Energy have partnered to build two wind farms
totaling 80 MW in output in North and South Dakota. The farm near Edgeley, North Dakota, will
serve customers of Central Power Electric Cooperative and Dakota Valley Electric. The farm near
Highmore, South Dakota, will serve customers of East River Electric Power Cooperative and Dakota
Energy Cooperative. FPL Energy will construct, own, and operate the wind farms, and Basin Electric
will purchase the power. The projects will go online by the end of 2003. Basin Electric Power
Cooperative CEO Ron Harper attributed the “close cooperation of the local co-ops, the statewide
organizations and the system that [has been] built throughout the years” for making the project possible.
He also noted that "Member-cooperatives have closely monitored this advancing technology and, as a
result, interest in wind development has grown significantly." (Source: Business Wire, September 16,
2002)

» Public Benefits Programs

Utah Power will provide 420,000 kWh of wind power each year to Salt Lake City. The renewable
power will supply the historic City and County Building, and the premium for renewable power will be
covered by the savings in energy efficiency improvements. (Source: Green Power Monthly Update,
August 2002)

Customers of Oklahoma Natural Gas Company may now enroll in a voluntary program that will
set customers on a fixed rate of $4.35 per decatherm for 12 months, effective November 2002.
Designed to help insulate customers from large fluctuations in energy costs, the rate was calculated based
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on the average of prices charged last winter. The fixed price is augmented with an extra cost for service
rate, taxes, and any associated miscellaneous fees. For more information on the program, call (800) 208-
7267. (Source: Tulsa World, August 29, 2002)
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PHILADELPHIA REGION
» Public Benefits Programs

Mountaineer Wind Energy will provide the Catholic University of America with the equivalent of
1.5 MW from the Mountaineer Wind Energy Center. The contract is the result of a marketing effort
by Washington Gas Energy Services and Community Energy to offer wind power to customers across the
metropolitan area. (Source: Green Power Monthly Update, August 2002)
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SEATTLE REGION
» Public Benefits Programs

The Sacramento Municipal Utility District (SMUD) solar program has exceeded budget limits and
not met goals set forth at the inception of the program. While SMUD employees pledge to remain
devoted to the program, the organization has already halted the construction of any new commercial solar
panel installations for the rest of this year. SMUD board president Genevieve Shiroma said, "It's a really
miserable situation... I'm really shocked to hear that the program is basically in arrears." SMUD had
planned to spend $3.2 million in 2002 to help homeowners, businesses, government offices, and nonprofit
groups install photovoltaic panels, but the cost has increased to $7.6 billion. The problems mount as
SMUD will only be able to get 60 percent of its 2002 goal of putting up another two megawatts of
photovoltaic systems. The budget overrun is in part due to the fact that delays from the manufacturer cost
far more than originally projected, and the district counted on qualifying for various grants and subsidies,
which it did not receive. SMUD will reassess how to reach its mandated goal of reaching 20 percent
renewable power purchases by 2011. (Source: Sacramento Bee, September 6, 2002)

Trout Unlimited of California (TUC) and the Bonneville Environmental Foundation have
partnered to allocate part of the BEF Green Tags revenue purchased by TUC members toward
stream and fish protection, conservation, and restoration projects in California. Green Tags are
certificates that represent 1,000 kWh of electricity produced by wind and solar power, and Green Tag
sales support the development of renewable infrastructure. Brian Hines, Director of the National
Resources Board of UTC, said, "This is an exciting opportunity for our members who want to support
stream restoration and fish-friendly green energy at the same time." (Source: PR Newswire,
September 11, 2002)

Customers of Peninsula Light Company may now enter into the GreenChoice program in which
they can purchase renewable power in increments of 100 kWh per month. Bonneville Power
Administration generates the power from both wind and hydro power sources. Profits from the sale of the
renewable power will be directed toward environmental education programs and developing local
renewable resources in the PLC customer area. (Source: Green Power Monthly Update, August 2002)

The Motion Picture and Television Fund Hospital in California contracted with Tecogen, Inc. for
delivery of TECOCHILL® natural gas cogeneration components. The installations will allow the
hospital to increase energy efficiency, thereby reducing energy costs, and will reduce emissions. The
TECOCHILL® system generates 80 percent energy efficiency by using exhaust heat to heat water. Most
of the recovered heat is used to power air conditioners. (Source: PR Newswire, August 28, 2002)
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Through December 31, the Los Angeles Department of Water and Power (LADWP) will provide
rebates to residents who purchase energy-efficient products on or after May 11, 2002. Customers
may seek rebates totaling $10 to $500 at Home Depot, LADWP branches, and on the internet at
www.ladwp and www.greenla.com. Over the last 12 months, programs such as this have helped to
conserve more than 100 million kWh of electricity. The program offers rebates for purchases of energy-
efficient refrigerators, appliances covered under the rebate program include EnergyStar™-qualified room
air conditioners, central air conditioning systems, programmable thermostats, heat pump systems, and
ceiling fans with compact fluorescent lighting. Additional eligible EnergyStar™-qualified products
include hard-wired compact fluorescent lighting fixtures, fluorescent torchiere lamps, whole house
evaporative coolers, high efficiency windows, dishwashers and clothes washers. (Source: Business Wire,
September 5, 2002)
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ALTERNATIVE FUELS AND VEHICLES

GENERAL ANNOUNCEMENTS

Fiat will debut a new compact, low-emission turbo-diesel with a 10 percent reduction in fuel
consumption, lower noise levels, and emissions reductions of 30 to 40 percent. The ultra-small, 16-
valve engine boasts a displacement of 49.25 cubic inches and an output of 70 brake horsepower. Valves
are a dual-cam design, and the injection system allows for multiple injections within a combustion cycle
for greater efficiency and power with the same amount of fuel. (Source: CALSTART News Notes,
September 18, 2002)

DOE has completed a baseline performance testing of 10 neighborhood electric vehicles (NEVs).
The testing focused on range, acceleration, top speed, braking, handling, gradeability, and charging
efficiency. The NEVs’ ranges varied from 31 to 53 miles per charge, with an average range of 38 miles.
The vehicles were produced by Frazer Nash, Global Electric Motors, ParCar, and Ford. (Source:
www.ccities.doe.gov/whats _new.shtml, September 2002)

DOE has provided a grant of $958,000 to establish E85 infrastructure and to promote its use. This
grant will complement the July 2002, $804,000 DOE grant to Clean Cities Coalitions to assist with the
development of twenty public and private E85 fueling pumps. (Source: National Ethanol Vehicle
Coalition press release, September 12, 2002)

DOE’s 2002 State Energy Program Special Projects has awarded more than $4.6 million to the
Clean Cities Coalition. The money will fund 55 projects in 23 states and the District of Columbia to
support alternative fuel vehicle (AFV) acquisitions, vehicle platform development, AFV school bus
purchases, signage, alternative fuel infrastructure development, and Clean Cities coordinator positions.
(Source: Alternative Fuel News, July 2002)

Ford’s E-450 Cutaway with a Compressed Natural Gas (CNG) option has been certified for use as a
type Al school bus. With a 5.4 liter dedicated CNG V-8 engine, the bus reduces sulfur dioxide
emissions by 97 percent and carbon dioxide by 50 percent in comparison to gas. The 30-person capacity
makes the Cutaway the first CNG bus of this size on the market. (Source: Alternative Fuel News, July
2002)

The Alternative Fuels Division of General Motors (GM) has started a program to certify its dealers
to sell and service Alternative Fuel Vehicles (AFVs). To date there are 40 certified dealers. Clean
Cities and DOE’s Alternative Fuels Data Center provide dealers with an AFV Sales Toolkit, which
includes sales tips and industry information.
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ATLANTA REGION
No news of interest to FEMP.

Back to Table of Contents

BOSTON REGION
No news of interest to FEMP.
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CHICAGO REGION
No news of interest to FEMP.
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DENVER REGION
No news of interest to FEMP.
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PHILADELPHIA REGION
No news of interest to FEMP.
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SEATTLE REGION
» General State Activities

The Department of Transportation has announced plans to implement Phase II of the Hawaii
Electric Vehicle Demonstration Program. Phase I involved the purchase and installation of rapid
chargers, integration of a 120kW Electric Drive system into a 100kW hybrid drive bus, a warranty and
service program, and the collection of data. Phase II (final phase) will involve the development of
comparison testing for heavy vehicles and the introduction of multi-charging systems. DOT’s Research
and Special Programs Administration has partnered with the U.S. Air Force (Advanced Power
Technologies Office), the State of Hawaii, and High Technology Development Corporation to conduct
this two-phased effort. For additional information, contact Tom Scott at 202-366-4538 and refer to
Solicitation Number DTRS56-99-T-00017.

» AFV Fleet Acquisitions

The largest electric vehicle fleet in the country, the 400-vehicle fleet of the United States Postal
Service (USPS), has been unveiled in the Los Angeles region. USPS, in partnership with the Mobile
Source Air Pollution Reduction Committee (MSRC), the Los Angles Department of Water and Power
(LADWP) and the Coalition for Clean Air (CCA), worked to introduce the vehicle capable of driving 50
miles of a full charge, emission-free. The State of California, MSRC, and LADWP provided funding to
reduce the cost of each vehicle from $42,000 to $22,000. The expanding use of solar generation charging
stations will further enhance the clean air benefits of these fleets. (Source: CALSTART News Notes,
September 20, 2002)
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MEETINGS, CONFERENCES, AND TRAINING
WORKSHOPS

» Refer to Attachment F — New Technologies

» Refer to Attachment G — Calendar of Upcoming Events.
GENERAL ANNOUNCEMENTS

A two-day Technical Assistance Workshop on Design Strategies for Low-Energy, Sustainable,
Secure Buildings will be held for Federal project managers and their contract architects and
engineers in the winter of 2002 in San Diego, CA; the spring of 2003 in Washington, DC; and the
summer of 2003 in Chicago, IL. The course teaches the fundamentals of an integrated “whole building”
approach to building design and focuses specifically on the early stages of the building planning and
design process. For more information, contact Ellen Larson at the Sustainable Buildings Industry Council
at 202-628-7400, extension 211 or visit www.eren.doe.gov/femp.
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ATLANTA REGION

No new events of interest to FEMP.
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BOSTON REGION

The Fifteenth National Renewable Energy Laboratory (NREL) Growth Forum will be held in
Albany, New York, on October 29-30. The main topic will be that of a new NREL report,
Transitioning to Private Sector Financing. For more information, go to
www.nrel.gov/technologytransfer/entrepreneurs/upcoming.html
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CHICAGO REGION

The Energy Services Coalition is sponsoring a group of meetings, Energy Services Coalition Fall
Workshops, on October 23-24 in Chicago, Illinois. Topics will include Energy Saving Performance
Contracts, the LEED rating system, and more. For more information or to register, go to
www.escperform.org/meetings/IL.htm.

The Federal Energy Regulatory Commission is sponsoring a conference, Midwest Energy
Infrastructure, on November 13 in Chicago, Illinois. The central topic is the adequacy of the electric
and gas infrastructure in the Midwest. To register, go to www.ferc.gov/calendar/courses-
outreach/coursesoutreach.htm and click on “Midwest Energy Infrastructure Conference.”
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DENVER REGION

The Center for Business Intelligence is holding a seminar, Restructuring the Texas Power Market,
in Houston, Texas, on October 28-29. Topics include unanticipated retail challenges, pilot deregulation
programs, customer education, and avoiding bottlenecks. For more information, go to
www.cbinet.com/events/PB283/index.html.
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PHILADELPHIA REGION

A one-day seminar sponsored by Platts, Walking the Beat: FERC as Market Monitor, will be held
on October 1 in Washington, D.C. The seminar will feature presentations on the proposed tightening of
Federal market monitoring by FERC Chairman Pat Wood, Director of FERC's Office of Monitoring,
Oversight, and Investigations William Hederman, and other regulators, policy-makers, and industry
strategists. For more information, call Rachel Chavarria at (720) 548-5778 or visit
www.marketmonitoring.platts.com.

The Federal Energy Regulatory Commission is having a public meeting, Standardized Market
Monitoring Conference, on October 2 in Washington, D.C. The purpose is to hear suggestions on
how to monitor wholesale markets for fair trading. For more information go to www.ferc.gov.

DOE is sponsoring the next lecture in the Buildings for the 21* Century series, Personal Power:
Fuel Cells for the Home and Workplace, at 12:30 pm on October 9 in Washington, D.C. Robert
Rose, Executive Director of the U.S. Fuel Cell Council, will cover fuel cells for commercial and
residential use, the transformation of power markets, and GM’s fuel cell concept car. To attend, simply
go to the National Building Museum at 401 F Street NW. No registration is necessary.

The Alliance to Save Energy is sponsoring a conference, Charting a Course for Economic,
Environmental, and Energy Security, in Washington, D.C., on October 10. For more information or
to register for the conference, go to www.ase.org/summit2002/policy_register.htm.

A two-day seminar sponsored by PowerMarketers.com, Power Markets 2003: What Works, will be
held on October 17-18 in Arlington, Virginia. The seminar will include presentations on the state of
energy markets; FERC’s order on RTO’s and Standard Market Design; Federal, state, and local
government markets; and demand response programs. For more information, visit
www.powermarketers.com.
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SEATTLE REGION

DOE is cosponsoring Energy Technology Showcase 2002 on October 21-23 in Portland, Oregon.
Topics will include energy generation, distribution, storage, control technologies, and efficiency. For
more information go to www.newsdata.com and click the Showcase 2002 graphic.
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STUDIES, REPORTS,
AND ANALYSES

ENERGY AND WATER CONSERVATION

Evaluation of the Building Operator Training and Certification (BOC) Program in the Northeast,
Research Into Action, Inc., September 18, 2002.

A study sponsored by Northeast Energy Efficiency Partnerships, Inc. (NEEP), found that completion of
its Building Operator Training and Certification (BOC) program allowed building managers to realize
energy and water savings in their facilities. The BOC program was launched in 2000 and has since
certified more than 425 students as competent in evaluating building energy management issues. On
average, the facilities served by these students saved about $20,000 per facility per year in energy and
water costs. To access the full report, visit www.neep.org.
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SOLAR AND RENEWABLE ENERGY

Generating Electric Power in the Pacific Northwest: Implications of Alternative Technologies, RAND
Corporation, September 2002.

The report states that the Pacific Northwest has enough solar and wind power potential to fill 20 percent
of its electric demand. Shifting to renewable power generation would only reduce the region’s gross
product by less than half of one percent over the next 20 years. While the development of wind and solar
energy would initially be more expensive and would result in the loss of jobs at natural-gas-fired plants,
these jobs would eventually be regained in the wind and solar power industry. Analyst Mark Bernstein
said "We found that you can diversify the region's supply of electrical power without having either a
significant positive or negative impact on the economy." As the Pacific Northwest is heavily dependent
on hydropower, the shift to other renewable power sources would also be important for greater flexibility
during times of drought. For more information, go to www.rand.org. (Source: Smart Communities
Network, September 2002)

Report to Congress on Feasibility of 1,000 Megawatts of Solar Power in the Southwest by 2006,
Department of Energy, August 2002.

This report confirms the feasibility of adding 1,000 MW of clean solar power in the southwestern United
States over the next decade. The report, requested by Congress, studied three technologies known as
Concentrating Solar Power (CSP), which currently generate 354 MW annually in California. The report
also found that land availability is not a limiting factor for solar energy development, that the initiative
would further reduce CSP generating costs, and that the initiative could help achieve the President’s goal
of an 18 percent reduction in greenhouse gas emission intensity. For a copy of the report, go to
www.seia.org. (Source: Solar Energy Industries Association Press Release, September 9, 2002)
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ALTERNATIVE FUELS AND VEHICLES

Department of Energy’s Fleet Alternative Fuel Vehicle Acquisition, Office of Energy Efficiency and
Renewable Energy, Department of Energy (DOE), September 2002.

The 1999 and 2000 reports summarize DOE’s compliance with the annual alternative fuel vehicle (AFV)
acquisition for its fleet, as outlined by the Energy Policy Act of 1992 and Executive Order 13149. In
addition to reporting on DOE’s effectiveness of acquiring AFVs, there is also data relative to the agency’s
effort in reducing gas consumption. For further information, contact Shabnam Fardanesh at 202-586-
9171 or shabnam.fardanesh@ee.doe.gov.
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UTILITY-RELATED ISSUES

State Opportunities for Action: Review of Combined Heat and Power State Activities, American
Council for an Energy-Efficient Economy (ACEEE), September 2002.

This ACEEE report describes state programs to promote Combined Heat and Power (CHP) systems.
New York, Texas, and California are among the five states making progress in CHP. To view the report,
go to www.aceee.org/chp/chp.pdf.
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CHP Market Assessment Report, Federal Energy Management Program, September 2002.

Assessing the potential emissions and energy savings associated with Combined Heat and Power
(CHP) applications at Federal sites across the United States, FEMP researchers found that, while CHP
installations can save the government money and help it meet Federal energy savings goals, certain
facilities and agencies have greater potential to reduce emissions and energy costs than others. Using
a variety of criteria including electric prices, average electric load, and energy security and upgrades,
research revealed that Federal hospitals and industrial facilities have the greatest CHP potential.
Federal agencies possessing the greatest potential are the Department of Energy, Department of
Veterans Affairs, and the military. To read the full report, visit www.ornl.gov/femp/index.html.

Electricity Competition: The Story Behind the Lines, PennFuture, August 2002.

Report findings indicate that restructuring the electric market has resulted in lower prices and more clean
energy; since 1996 rates dropped an average of 16 percent for the 22 states that have restructured, while
“monopoly” states have experienced only a 12 percent drop. John Hanger, President and CEO of
PennFuture, noted, “Despite all the hype from ideologues from both the left and the right, the facts prove
that electricity restructuring when done right — introducing competition with smart rules and protections —
is very good public policy.” To view the report, visit www.pennfuture.org/items/competition_82202.pdf.

U.S. Capitalism and the Public Interest: Restoring the Balance in Electricity and
Telecommunications, Consumer Federation of America, August 2002.

The report denounces deregulation of the electric industry, claiming that it has resulted in the private
sector damaging of public infrastructure and resources. Report author Mark Cooper said, “The boom-
and-bust cycle unleashed by deregulation of these utilities has grave consequences for money markets and
the economy.... these are capital-intensive infrastructure industries whose performance is critical to a
wide range of other activities.” To read the report, visit www.consumerfed.org/publicint.pdf.

The New Basics: Energy — Charting a Forward Course, Skipping Stone, September 2002.

The first of a three-part series, the report assesses the Enron disaster and lists five keys to success for
surviving in a changing energy market. The report helps energy companies learn how to reduce costs and
how to gauge investment in energy infrastructure. Part Two, which will be released next month, will
spotlight issues affecting energy producing companies and their marketing and trading environment. Part
Three will focus on retail markets, including electric transmission, distribution, load management,
consumption and technology services. To access Part One of the series at no cost, visit
www.skippingstone.com.

The Transition to Retail Competition in Energy Markets: How Have Residential Consumers
Fared?, National Center for Appropriate Technology, September 2002.

Assessing the restructured natural gas market in Massachusetts, Texas, Ohio, part of New York, and
Georgia, researcher Barbara R. Alexander summarized that “residential customers appear to be worse off
compared to pre-restructuring rate policies and are certainly worse off compared to customers in those
states that have adopted rate caps and rate freezes that insulated customers from price volatility.” In most
states, restructuring laws have not resulted in lower prices or more consumer choice. The report
recommended that policies should be developed that rely more on stable long-term rates rather than
volatile short-term prices. Two success stories are evident in Ohio and Massachusetts, where
restructuring laws provide for an opt-out aggregation strategy wherein utilities pool the buying power of a
large number of customers. This results in lower electric bills and greater access to green power. To
view the report, visit www.ncat.org/neaap/experts. A subsequent study will be conducted to assess how
low-income customers have been affected by the restructured natural gas market in the same five states.
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ECONOMIC ANALYSES

Tax Credits for Energy Efficiency and Green Buildings: Opportunities for State Action, Elizabeth
Brown, Patrick Quinlan, Harvey Sachs, and Daniel Williams for the American Council for an
Energy Efficient Economy, March 2002.

This report names Oregon a national leader in using tax incentives to assist energy-efficient products and
green buildings in gaining momentum in the marketplace. The report details Oregon’s residential and
income tax credit programs, the state’s 35 percent income tax credit to businesses for the cost of energy-
efficient equipment and buildings, and other incentives to support alternative energy systems, recycling,
and green purchasing. Other states profiled in the report with energy efficiency tax incentives include
Arizona, Hawaii, Idaho, Maryland, Massachusetts, New Jersey, and New York. For a copy of the
complete report, go to aceee.org/pubs/e021full.pdf.
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MISCELLANEOUS
Environmentally Preferable Purchasing, Pollution Prevention Northwest, Summer 2002.

This article describes several challenges associated with purchasing green products and proposes
solutions. To combat the higher costs of environmentally preferable products, the article advises
purchasers to aggregate purchasing, consider full cost accounting or price preferences, and establish
beneficial partnerships that provide new funding opportunities. According to the article, purchasers
should also make green procurement standard procedure, provide training, and market the practice
internally. To ensure that green purchasing practices endure, the article recommends establishing targeted
purchasing teams, setting internal goals and standards, and mandating green purchasing.

Contract Management — Interagency Contract Program Fees Need More Oversight, General
Accounting Office (GAO), July 2002.

The report was prepared in response to a request from Senators Joseph Lieberman (D/CT) and Fred
Thompson (R/TN), Chairman and Ranking Minority Member respectively of the Committee on
Governmental Affairs. The report summarizes an analysis performed by GAO on interagency contract
service programs in which various agencies have access to contracts issued by a single agency.
Interagency contracts were established in the 1990s to “streamline” the Federal contracting process.
GAO conducted their analysis to determine whether:

» Programs reported total annual revenues in excess of costs (earnings or losses) in accordance with
Office of Management and Budget (OMB) guidelines on accounting and costs;

» Agencies with government wide acquisition contracts operate their programs consistent with OMB
guidance to transfer earnings to the U.S. Treasury; and

» To what extent fees charged by GSA’s Federal Supply Schedules program has generated revenues in
excess of costs.

To obtain a copy of the report (GAO-02-734), visit the GSA website at www.gsa.gov.

Acquisition Workforce — Agencies Need to Better Define and Track the Training of Their Employees,
General Accounting Office, July 2002.

GAO prepared the report in response to a request from Representative Tom Davis (R/VA), Chairman of
the House Subcommittee on Technology and Procurement Policy (Committee on Government Reform).
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GAQ’s analysis determined that “some of the government’s largest procurement operations are not
always run efficiently, either because requirements are not clearly defined, because prices and
alternatives are not fully considered, or because contracts are not adequately overseen. GAO
examined the performance of several agencies including the Departments of Defense, Energy, Health and
Human Services, and Veterans’ Administration; the National Aeronautic and Space Administration; and
the General Services Administration.
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ATTACHMENT A
HEARINGS SCHEDULE

HOUSE - APPROPRIATIONS

No new hearings, mark ups, or votes of interest have been scheduled.
HOUSE - AUTHORIZATIONS/OVERSIGHT

No new hearings, mark ups, or votes of interest have been scheduled.
SENATE - APPROPRIATIONS

No new hearings, mark ups, or votes of interest have been scheduled.
SENATE - AUTHORIZATIONS/OVERSIGHT

No new hearings, mark ups, or votes of interest have been scheduled.

CONFERENCE COMMITTEE NEGOTIATIONS/FLOOR VOTES

September 26 H.R. 4/S. 517 — Comprehensive 9:30 a.m.
Energy Legislation Room 2138
Rayburn Office Building
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ATTACHMENT B

STATUS OF FYO3 APPROPRIATIONS BILLS

(In Billions)
HOUSE SENATE

Pending . Pending

Interior $19.8 HR 7/9 7/17 $ 19.35 S. 6/27 | Week
$18.953 5093 2708 of 923
Labor / HHS $129.902 | HR $133.988 S 7/18

$129.902 5320 2766

Military $10.083 | HR | 6/24 6/27 | Pending % 10.622 S 6/27 | 7/18 | Pending
Construction 5011 2709

$ 9.541

Transportation@$ 19.411 - Week $ 21.1 S 7/25

$ 19.851 of 9/23 2808

Treasury $18.501 | HR | 7/9 7/24 $ 18.501 S | 7716 | Week
$ 17.960 5120 2740 of 923
'VA/HUD $ 91.841 - Week $ 91.434 S 7/25

$ 92.518 of 9/23 2797

302(b)
Allocations/
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NEW LEGISLATION OF INTEREST TO FEMP

ATTACHMENT C

HOUSE

No new bills of interest to report.

SENATE

No new bills of interest to report.
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ATTACHMENT F - NEW TECHNOLOGIES

For informational purposes only. Listing does not imply endorsement.

HVAC
Enfinity™ Horizontal McQuay International Efficient; cost-effective Www.mcquay.com
Water-Source Heat Pump
Wattsaver Heat Pump ECR International Reduces peak electric demand; energy factor rating | www.ecrinternational.com
Water Heater of 2.4; almost three times as efficient as the most
efficient electric water heaters
HSX15 Air Conditioner Lennox International Up to 15.75 SEER; EnergyStar™ www.lennoxinternational.com
Series MI Cast Iron Peerless Heater Co. Exceeds 80 percent-AFUE efficiency standard www.peerless-heater.com
Residential Boiler
EER+ Increase for Air- Global Energy Group Increases efficiency by 20 percent www.gegsolutions.com
Cooled DX System Inc.
Capacities
R400 Series Direct Gas- AbsolutAire Inc. Fuel-efficient www.absolutaire.com
Fired Heating and
Ventilation Equipment
BF30T Vent-Free Gas SunStar Heating Products | Adjusts from 15,000 to 30,000 Btuh or down to www.gasfiredproducts.com/sunstar.ht
Room Heater Inc. pilot for optimum fuel savings m
Vision Air Handler McQuay Maximizes operating efficiency Www.mcquay.com
SmartFan Nimbus Fan Control Resources Provides increased fan life and energy savings www.controlres.com
Control
Evolution® Outdoor Unit | Thermal Solutions High-efficiency www.thermalsolutions.com
and Potable Water Heater | Products LLC
WeatherMaker® 8000 Gas | Carrier Corporation 80 percent AFUE WWW.carrier.com
Furnace
G60V Furnace Lennox International: SureLight” control board ensures efficient www.lennoxinternational.com
operation
CLW Series Water Boiler | New Yorker Boiler Co. | High-efficiency www.newyorkerboiler.com
Inc.
M3 Gas Furnace Nordyne 90 percent-AFUE; high-efficiency www.nordyne.com
Humicontrol Gas-Powered | Carel LLC Combustion efficiency at 94 percent www.carelusa.com
Steam Humidifier
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EX Series Boiler

Miura Boiler West, Inc.

Maintains 85 percent fuel to steam efficiency

www.miuraboiler.com

Lighting

Lumacoil™ Energy Saving
Compact Fluorescent
Lamp

AM Conservation Group,
Inc.

Lasts up to 13 times longer than incandescent bulb;
EnergyStar™; 20,000-hour ballast life; 10,000-
hour lamp life

www.amconservationgroup.com/new.
htm

BX-12 Barricade Warning | Lumastrobe Cost effective and efficient; 100,000+ hour www.lumastrobe.com
Light operating life
Surface Square 2D Ruud Lighting Compared to 150W incandescent lamp: equal www.ruudlighting.com
Fluorescent Lamp output, uses 73 percent less energy, lasts 13 times

longer
Sure-Lights CX LED Die- | Cooper Lighting Energy efficient LED technology, EnergyStar™ www.cooperlighting.com
Cast Aluminum Exit
Series
ARC Keeper™ HID Bodine Replaces less efficient quartz restrike lamps in www.bodine.com

Backup Ballast

providing emergency power to HID applications

Ergolite Adjustable Task
Lighting

Luxo Corporation

Fluorescent model uses an energy-efficient 13W
U-shaped lamp

www.luxous.com

LED StepLight

The Kirlin Company

100,000 hour life

www.Kkirlinlighting.com

Labor-Saver™ Recessed
Can

Ruud Lighting

Efficient

www.ruudlighting.com

Zenith AA Asymmetric LAM Lighting Systems Reduces heat build-up, increasing lamp life and fixture | www.thelightingcenter.com/Onews/la
Lighting Fixture efficiency; maximizes light output mzenith.asp

Power Bay Series 2x4 Energy Solutions 86.6 percent photometric efficiency; long life www.esilighting.com

Suspended Retail International

Luminaire

Questra Ambient Wall Vista Lighting Low energy consumption www.vistalighting.com

Sconce

Compact Fluorescent GE Lighting 8,000 to 10,000 hour life; lumen output equal to or | www.GELighting.com

Glass Reflector

greater than incandescent equivalents;
EnergyStar™ certified

Mark X® Powerline
Dimming Ballast

Advance Transformer Co.

Full power to five percent continuous dimming
capability for energy cost savings; lamp ignition at
any setting eliminates need to ramp up to 100
percent light output at start-up

www.advancetransformer.com
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Technology Manufacturer Manufacturers Claim Contact
Diamond Precise™ GE Lighting 55 percent more efficient than Halogen PAR20s; | www.GELighting.com
Electronic Compact lasts twice as long
Reflector
Silv-IR Halogen Lamp GE Lighting Up to 35 percent more efficient than standard www.GELighting.com

halogen lamps; lasts up to 60 percent longer

MiniFlex™ Luminaire

Architectural Area
Lighting

Energy efficient

www.aal.net/index2.htm

Super Luminance LED

PEC Lamp Corporation

Two to five times more intensified radiance
compared with standard LEDs

www.peclamp.com

Compact Metalarc Metal
Halide Lamps

Osram Sylvania

Increases fixture efficiency

www.sylvania.com

ENERGY MANAGEMENT TOOLS

SmartReader Plus 7 ACR Systems Inc. Measures and records relative humidity, pressure, | www.acrsystems.com
Datalogger current, voltage, flow, vibration, tank levels,

torque, and acceleration; stores one million

readings
Design Master HVAC Design Master Software | Calculates loads, duct and diffuser layouts, duct www.designmaster.biz

AutoCAD-Based Duct
Design Program

Inc.

sizing, and double-line and 3-D drafting

WebCTRL® Web-Based Automated Logic Offers hierarchical scheduling, alarming, and www.automatedlogic.com
Building Control Corporation trending

Technology

PocketControls EMS Abraxas Energy Produces alarm, operator, emergency, failed point, | www.abraxasenergy.com
Controls System disabled point, and failed cabinet reports

Simplicity™ Controls York UPG Allows set-up, programming, and monitoring of www.yorkupg.com

System

light commercial units

HVAC Solution Version
1.2 System Design

HVAC Solution Inc.

Allows user to draw project schematics,
automatically calculate equipment needs, and

www.hvacsolution.com

Program automatically produce equipment schedules
PowerGate Lighting Ultrawatt Provides energy-efficient lighting circuit power www.ultrawatt.com/home.shtml
Control System reduction technology and monitoring and energy

cost-savings verification; cuts energy use by up to
50 percent
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automatic transfer switch control systems plus
ability to monitor key power data

CE-Lite Lighting Audit Digital Energy An extension of this product provides a www.digitalenergy.com
Software comprehensive economic analysis of lighting

retrofit projects
Model 2000 Plus ATS Russelectric Allows control of all operational functions of www.russelectric.com

SEL-587Z High-

Schweitzer Engineering

Provides monitoring, control, and protection

www.selinc.com

Commercial Dryer

market

Impedance Differential Laboratories
Relay
Vykon Energy Software Tridium Provides energy monitoring, analysis, and www.tridium.com/index_flash_conten
Suite management applications to minimize energy use | t.html
and costs
UPS Power Calculator Liebert Helps user select UPS systems and precision air www.liebert.com
conditioning
Omni-Rupter Automated |S&C Electric Provides alternative for automating overhead www.sandc.com
Switching Systems distribution feeders on systems through 25 kV
LMé631 Light Meter Meterman Suited for verifying plant and office lighting to www.metermantesttools.com
meet workplace illumination standards and OSHA
requirements
PowerCommand Master | Cummins Provides increased functionality and reliability in | www.cummins.com
Control backup power systems with paralleled generator
sets and switchgear
Optronik SMS-10H Labsphere Inc. Provides automated measurement of vehicle lamps | www.labsphere.com
Goniophotometer
D3200 Architectural Lighting | Leviton Commercial or residential automatic lighting www.leviton.com/D3200
Control System control
APPLIANCES
Commercial Neptune® High- | Maytag EnergyStar™.-rated; saves up to 50 percent www.maytag.com
Efficiency Washer annually on water, energy, and sewer costs
compared to conventional washers
Dependable Care® Maytag One of the most energy-efficient models on the www.maytag.com

MISCELLANEOUS
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Spectralight Infinity Solatube International Transfers up to 500 percent more daylight than www.solatube.com

Reflective Tubing Material current competitive materials

Back to Table of Contents
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ATTACHMENT G

MEETINGS, CONFERENCES, AND OTHER EVENTS

NOTE: New events are highlighted in blue.

DOE-sponsored events

are highlighted in red.

ATLANTA REGION

October 9-11,
2002

World Energy Engineering Congress
Atlanta, GA

Association of Energy
Engineers

BOSTON REGION

October 23-25,
2002

Distributed Energy Resources for
Federal Facilities
Boston, MA

Federal Energy
Management Program

October 29-30,
2002

Fifteenth National Renewable Energy
Laboratory Growth Forum
Albany, NY

National Renewable Energy
Laboratory

CHICAGO REGION

Fall 2002

International Conference on the Future
of Energy Transportation Technologies
Detroit, MI

Department of Energy

October 23-24,
2002

Energy Services Coalition Fall
Workshops
Chicago, IL

Energy Services Coalition

November 13,
2002

Midwest Energy Infrastructure
Chicago, IL

Federal Energy Regulatory
Commission

DENVER REGION

October 28-29,
2002

Restructuring the Texas Power Market
Houston, TX

Center for Business
Intelligence

November 13-15,
2002

Green Building International Conference
and Exposition
Austin, TX

U.S. Green Building Council

November 16-17,
2002

Green Building Tours and Workshops
Austin, TX

U.S. Green Building Council
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PHILADELPHIA REGION

October 1, 2002

Walking the Beat: FERC as Market
Monitor
Washington, DC

Platts

October 2, 2002

Standardized Market Monitoring
Conference
Washington, DC

Federal Energy Regulatory

Committee

Home and Workplace
Washington, DC

October 3-4, Smart Design Forum 3 Sustainable Washington
2002 Washington, DC Alliance
October 9, 2002  Personal Power: Fuel Cells for the Department of Energy

October 10, 2002

Charting a Course for Economic,
Environmental, and Energy Security
Washington, DC

Alliance to Save Energy

October 17-17,
2002

Power Markets 2003: What Works
Washington, DC

Powermarketers.com

SEATTLE REGION

2002

(UESC) Projects
San Diego, CA

October 7, 2002 Funding Green Buildings Workshop The McAdams Group
Las Vegas, NV

October 21-23, Energy Technology Showcase 2002 Department of Energy

2002 Portland, OR

October 22-23, Utility Energy Services Contracting Federal Energy

Management Program

2002

Training Workshop
San Diego, CA

October 23-25, Financing Wind Power Projects Milbank
2002 Santa Monica, CA
October 29-30, Resource Efficiency Manager (REM) Federal Energy

Management Program

November 7-8,
2002

Renewable Energy
Oakland, CA

Center for Business

Intelligence
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