Input Page : Here you can enter all of the standard inpuis for the
NES Spreedsheet, Clothes Washer GRIM, Repair GRIM, and Dryer GRINM.
Please follow the steps and run the model.

Stap I: NES fnputs

ENERGY PRICE PROJECTION I AE(Q 1999 - Reference Case

Tier 1 Tier 2
STANDARD CASE DESIGN (Tier#1 & Tier #2) | Baseline j | Baseline j
Standard Start Years [ 2004] [ 2004]

‘Water escalation rate Medium -
Discount Rate:

Amnnual %o increase of H-axis

Step 2: Shipment Scenario Inputs
Instructions:.
Select price elasticily, top-loading feature elasticity, and standard level
Resufts are displayed in charts and provided in the 'Shipment Forecast' sheet.
Detailed model inpuls are in yellow cells in 'Inpiis' sheet.

Price Elasticity: Income Elasticity:

I Medium vl None -
Top-Loading Flasticity Price/Income Elasticity:

I Medium ~ None -l
Price Markup: Interest or Credit Elasticity:

Medium Markup vl I None -l
Note...
Set Current Scenario Reset Base [Case |FReset afier any change in above

scenarios. Efficiency levels and
standard years must be set to
Bascline and 2004.

Step 2: Financial Inputs for GRIM euclysis

TaxRate 43.3%
Discount Rate for HFY 665%

Inflation Rate 0.0% |per anntm
W orking Capital 10.50% | of Reverue
Net Property, Plant & Equipment 34.30% |of Reverme
Standard S0&A 18 0% |of Revermie
Research and Development. of Raverue
Crrdinary Depreciation 3.51%| of Reverue
Ordinary Capital Expenditures of Reverue

Shott-tetm Variable Overhead as % (thus assumption is applicable to one pear bafore an:
of Total fhree pears giter the Standard, in the V-Axis-Standar,

Step + Scenarios for GRIM analysis

Delay o =

Stranded assets assumption Shipments based | ¥
iarket Share 100% =

Consclidation Seenatio o -

Range [ 2]atiu=1, Max=2

Step 5: Repair GRIM Inpuis

Average Repair Cost $ 10000
Labor Split 20.0%
Pasts Split 20.0%

OFM repair market share - labor 10.0%

OEM sepair market share - parts 68.0%

Net Industry Profit 5.00% ] of Reverme
Step 6: Ran model

Fun Model

Exhibit P2. 1 GRIM Major Assumptions
Sheet: Assumptions for the Base Case NPV
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Exhibit P2. 2 Welcome GRIM Sheet: Assumptions for the Base Case NPV
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Exhibit P2. 3 V-axis Base Case Cash Flows (medium-price elasticity)
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Exhibit P2. 4 H-axis Base Case Cash Flows (medium-price elasticity)
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Exhibit P2. 5 Base Case GRIM - V-axis and H-axis segments combined (medium-price elasticity)
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Exhibit P2. 6 Welcome Dryer Sheet: Assumptions for the Dryer GRIM
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Exhibit P2. 7 Base Case Dryer Cash Flows (medium-price elasticity)
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Exhibit P2. 8 Base Case Repair Cash Flows (medium-price elasticity)
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Exhibit P2.9 GRIM Major Assumptions Sheet:
35 percent Standard Level (no consolidation,
medium-price elasticity scenario)
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Exhibit P2. 10 Welcome GRIM Sheet: Assumption for the 35 percent Standard
Level (no consolidation, medium-price elasticity scenario)
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Exhibit P2. 11 V-axis Standard Cash Flows, 35 percent Level (no consolidation, medium-price elasticity)
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Exhibit P2. 12 H-axis Standard Case Cash Flows, 35 percent Standard Level (no consolidation, medium-price elasticity)
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Exhibit. P2.13 Standard Cash Flow, 35 percent Standard Level (no consolidation, medium-price elasticity scenario) -V and H-
axis market segments combined

P-24



Clothes Washer Cash Flow
Results

Unit Shipments

Price per unit

Total Revenues

Profit After Tax

MNet Cash Flow

Industry Value {Net Prosont Value)
Change in Industiry Value

% Change in Industry Value
Comversion Cost

{000,000

(000,000
(000,000
($000,000)
(40000007
(000,000

Capital Expenditures ($000,000)
Design & Marketing Expenses ($000,000)

o | |5 | SR SR

Pre-
Regulation

Baze

1999
7.74
208 8
23119
279
f3.5
1,439.1

=5

Post- Post-
Regulation Regulation
Tier 1 Tier 2
2004 2004
TED Na
4502 NaA
35317 MNaA
Ky HNA
6.6 Na
2447 A
¥ 4944
-34.4%
B33.4 MNaA
1818 HNA

=

Exhibit P2. 14 Results for the 35 percent Standard Level (no consolidation,

medium-price elasticity)
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Exhibit P2. 15 Standard Case Dryer Flows, 35 percent Standard Level (medium-price elasticity)
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Pre- Puost- Puost-

Dryer Cash Flow Regulation Regulation Regulation

Results Base Tier 1 Tier 2
1999 2004 2004

Drver Shipments (000,000 351 % 529

Total Revenues (gooooooy 0 121348 % L1665

Profit Afier Tax (foo000m % 430§ 410

Industry Value (Mot Prosent Value) (0000000 % 6651 § 6423

Change in Industry Value ($000,0000) §  (168)]

09 C]umge in Indusiry Yalue -2500

Exhibit P2. 16 Results: Dryer Cash Flows, 35 percent Standard Level (medium-
price elasticity)
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Clothes Washers

Standard

STANDARD SCEIARI) Base Yedr Year

1 1 1 11 S 1 1| A 111 1 1 N 1 1 1S A1 11 11

Tcomme Statement |

Repais G746 982 993 100642 0277 0BT 0BEER 1UEE MMED UAAS 1MED 11EBR 120192 1213600 12200 12280 W2 12448 25700 127430 12969 130841
Revenues mWEMY ME W4 e e BT Ml AR MI3Y O XA MRy MIE M9 B FAI XA AR A FR3 4uE 4R
et Incorme Befors Financing LR S L R A R L R M S O A R Y < R M T L L A < A A R
et Cash Flow R 1 11 | R 1 Y | R B 1 T v B R Y| S A R N VS 1 M 1 R A IR
Tertinal Valug 41
Precent alue Factor 1 S I I R S 111 M R 1 Y A 4 T S N 1 1 A I R A 1 S . R ' N 4]
Dizcounted Cash Flow ng w0 94 90 8 B3 B 77T 73 70 BE B} BD AT R4 AD 4B 4R 43 40 3% B

Incustry Value (Nt Present Valoe) § 2012

Exhibit P2. 17 Standard Case Repair Cash Flows, 35 percent Standard Level (medium-price elasticity)
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Pre- Post- Post-

Repair Cash Flow Regulation Regulation Regulation

Results Base Tier 1 Tier 2
1999 2004 2004

# of Repairs (000,000 075§ 1043

Total Revenues (joonoooy 0 2105 0 2294

Profit After Tax ($000,0007 % 05§ 115

Industry Value (Mot Present Value) ($000000) | § 2002 § 20012

Change in Industry Value ($000,000) $ 11

%o Change in Indusiry Value 05%p

Exhibit P2. 18 Results: Repair Cash Flow, 35 percent Standard Level (medium-
price elasticity)
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Step 1: NES aputs

ENERGY PRICE PROJECTION I AEO 1999 - Reference Case j

Fier Tier 2
STANDARD CASE DESICGN (Tier #1 & Tier #2) I MEF — 1.04 j I MEF — 1.26 j

Standard Start Years [ 2004] [ 2007]

Water escalation rate I Tedium -
Discount Rate:

Annual %o increase of H-axis

Step 2: Skipment Scenario Irpuis
Instructions:.
Select price elasticity, top-loading feature elasticity, and Teerel Revel
Results are displayed in charts and provided in the "Shipment Forecast' sheet.
Detailed model inputs are in yellow cells in 'Tnpuis' sheet.

Price Elasticity Income Elasticity:

I Medium - None vl
Top-Loading Elasticity: Price/Income Elasticity:

I Medium - None vl
Price Markup: Interest or Credit Elasticity:

Medinm Markup vl I MNone -

Note...

Set Cwrrent Scenario Reset Base Case |Reset after any change in abowve
scenarios. Efficiency levels and
standard yeats must be setto
Easeline and 2004,

Step 3: Financial Inputs for GRIM analysis

Tax Rate 42 8%

Discount Rate for NPV 6.65%

Inflation Rate 0.0% [per amam
Working Capital 10.50% |ef Revene
Net Froperty, Plant & Equipment 24.80% |of Revenue
Standard SO&A 18 0% |of Revenua
Research and Development | 13%]|of Revenue
Ordinary Depreciation 3 51% | of Revenue
Ordinary Capital Expenditures of Revenue

Short-term V ariable Cverhead as % (Fhis assumpfion is applicable fo one pear before ane

of Total three pears giter the Standard, in the FoAns-Standar
Step 4 Scenarios for GRIM analysis

Delay s ~

Stranded assefs assumption
Marfcet Share
Consolidation Seenatio

Range [ 2|atim=t, Max=2

Step 5: Repair GRIM Inpuis

Average Repair Cost § 10000
Labor Split 20.0%
Patts Split 20.0%

OEM repair market share - labor 10.0%
OEM repair market share - parts 63.0%

Net Industiy Profit 5.00% [of Revenue

Step 6: Ran model

Run Mode!

Exhibit P2. 19 GRIM Major Assumptions
Sheet: Two-Tier Standard Level (no
consolidation, medium-price elasticity
scenario)
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Sranano Dercnplion |E-'|.u-l-h.ul Washars

Baie Vi 1999 | Begirring Feor for analFhicel purpaies
Armuimcesind Vewr 001 | Feaar i whioh e reulafion arsaursamerd 15 pas
B gineeng year of deluy A4

Standard Year (Tier L)

Standard Year(Teer Xy Year im wizch the ragulation folkes gfect

Baze Caxe V. Axie

Bare Tess st Frice

Bl nck-uigs arvier incramecial écal
Base ¥Fiir Uect Saled (Fross HET)

Il b emiads F Uil

Labor ¢ Uit

Crrerbead ¢ Unit (excl Deprecealion)

Shupmerit Jcenamo
Standurds Cass Effeimmey Livil T
s Efficsaney [mpsovaminl of orer Badeline MEFgfd 817

Tier 1: Stamdamd Case bypuis

Stamdard Caze [acremental Casis VIH - Auie H-Axie
{oerr Bage Caxe  (over Bave Case
WA H-fAuxia

Bl ity J Ll
Lk o Ut

Crverivead ¢ Unit (excl Depreceation)

) e anit
{3 per anit
(3 per aanit

Bl ek orver incremenidal cost
Ftandard Year Unit Price

Camerruing Ceaty

Bage Case Skepments w Slandard Year

Capital Bxpendiare (T ockeg + Ioove stment)

U sefiul Lifis

Fer unit sapital comrersion cost

Design & Muarketing Expenges (Product Comrvension)
Fer unit predusl convermon corle

Diegracinkiamn ifi

Tier 2: Standand Case byputs
Stamdard Case cremental Casis V- A H-Axis
fover Baze Caxe  (over Bave Case
- Aunin H- Az

Bl ateziada § Dinil (B} per aniy
Lk ¢ Ut iR e et
Crredbiead f Ut (el Depaeceatca) {8 par et

B ek cover incremendal cost
Standard Year Unit Price

Comerreing Caaty

Base Case Skopmants i Stondued ¥V oar

Capital Evpeaditis (Tockag + lovestmsnd)

U geflal Lifs

Fer unit capital pomrsrsion cost

Diesign & Muketing Expenzes (Produst Comrersion)
Fer unit procurt convermon cosls

k) Cﬂ' Comwargion Reinvsslzeant

Exhibit P2. 20 Welcome GRIM Sheet: Assumption for the Two-Tier Standard Level (no
consolidation, medium-price elasticity scenario)
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Exhibit J2. 21 V-Axis Standard Case Cash Flows, Two-Tier Standard Level (no consolidation, medium-pr

scenario)
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Exhibit J2. 22 H-Axis Standard Case Cash Flows, Two-Tier Standard Level (no consolidation, medium-price elasticity

scenario)
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Exhibit J2. 23 Standard Case Cash Flows, Two-Tier Standard Level (no consolidation, medium-price elasticity scenario) -V
and H-axis market segment combined
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FPre- FPost- Posi-

Clothes Washer Cash Flow Regulation Regulation Regulation
Results Base Tier 1 Tier 2
1999 2004 2007
Unit Shipmenis (000,000 774§ 789 789
Price per unit ] 028§ 2320 4503
Total Revenues (fooo,o00y  F 0 23119 | 26660 35521
Profit After Tax ($o00,0000 % 279§ 1795 1089
Net Cash Flow fooo,000 % 63.5 % 231 277
Industry Value (Ne# Present Valee) (30000000 % 14390  §F 10278 HA
Change in Industry Value ($000,000) § (4112
09 Change in Industry Value -28 609
Comversion Cost
Capital Expenditures ($000,000) § 0 2684 f33.4
Desizn & Marketing Expenses ($000,000) § 234 1212

Exhibit J2. 24 Results for the Two-Tier Standard Level (no consolidation,
medium-price elasticity)
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Exhibit P2. 25 Standard Case Dryer Cash Flows, Two-Tier Standard Level (medium-price elasticity)
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Pre- Post- Post-

Dryer Cash Flow Regulation Regulation Regulation
Results Base Tier 1 Tier 2
1999 2007 2004
Dryer Shipmenis (000,000 5500F 1108 558
Total Revenues (gooooooy  F 12136 F 24416 1,23010
Profit After Tax (goo0,000 % 20 0% 6.0 e
Indusiry Value (Mot Present Value) (f0000000  § 6651 § 6541
Change in Industry Value ($000,000) § (110
%9 Change in Indusiry Value 1.7%

Exhibit P2. 26 Results: Dryer Cash Flows, Two-Tier Standard Level (medium-
price elasticity)
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Standard

STANDARD SCEHARIO Base Year ear

T | M1 1 M 1T 11 M 1O 1 M A1 A1 AN M O

icome Siatement |

Repais OB BT 9SED 0DGE 02 049 0TM3 I0%B 100 1A 1THTO 3Rl 2078 12198 AN 12 1247 12D 126N 128N 1293 1340
Reenues ME My ME W4 W T BE MRE M0 MR KD B4 KR OB OX] WL XA AT T TS B3I B
Net Incarne Before Financing L T 1 1 e T O R . A Yt 1 A O % T R T 1R WA U P R Y.
Mt Cazh Flow L T 1 B A R . A O X T M S 1R NN 1 RN P | R ¥
Terrningl Yalue A3k
Pregent Value Factor R 1 ¢ I N N N O A Y 74 T 30 O 1 1 1 . 1 O
Discounted Cazh Flow 05 100 84 80 85 B2 7y 75 73 70 BEOBY B0 BT R4 BT AR 4F 43 41 30 BRD

Industy Value (Net Presert Valg) § 2010

Exhibit P2. 27 Standard Case Repair Cash Flows, Two-Tier Standard Level (medium-price elasticity)
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Pre- Post- Post-

Repair Cash Flow Regulation Regulation Regulation

Results Base Tier 1 Tier 2
1999 2007 2004

# of Repairs (000,000) 075§ 1040 1129

Total Revenues (goonoooy  § 0 2105 § 0 2267 2441

Profit After Tax (goo0oomy g 105§ 113 122

Indusiry Value (Mgt Prosent Valwe) (30000000 § 2002 § 2000

Change in Industry Value ($000,000) $ 09

% Change in Indusiry Value 04%

Exhibit P2. 28 Results: Repair Cash Flow, Two-Tier Standard Level (medium-price
elasticity)
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