
[image: image1.png]Input Page : Here you can enter all of the standard inputs for the
NES Spreedsheet, Clothes Washer GRIM, Repair GRIM, and Dryer GRIM.
Please follow the steps and run the model,

Step 1: NES Inputs

ENERGY PRICE PROJECTION AEO 1999 - Reference Case =

Tior 1 Tier2

STANDARD CASEDESIGN (Tier #1 & Tier #2) | Baseline 7] [ Baseline B

Sintard St e

Water escalation rate Mediom |+

Discount Rate: 79
Annual % increase of H-axis 050%
Step 2: Shipment Scenario Inputs

Instruction

Select price elasticity, top-loading feature elasticity, and standard level.
Results are displayed in charts and provided in the 'Shigment Forecast' sheet.
Detailed model inputs are in yellow cells in 'Inguts' sheet.

Price Elasticity Income Elasticity:
Mediom &) None -

Top-Loading Flasticity Price/Income Elastici
Medinm ~ None -

Price Markup: Interest or Credit Elasticity:
Medium Markup None -

Pot

Set Current Scenario Reset Base Case |Reset sfer any change in shove

scensios. Efficiency levels and.

standard years must be setto
Beseline and 2004,

Step 3: Financial Inpuis for GRIM analysis

TaxRate a25%
Discount Rate for NPV 6.65%

Inflation Rate 0.0%|per anm
Working Capital 10.50% of Revenue
Net Property, Plant & Equipment 24.580%|of Revenue
Standard S0&A 18.0%|of Revenue
Research and Development 18%]of Revenuie
Ordinary Depreciation 351%]of Revenie
Ordinery Capital Expenditures “390%|of Revenue

Shorttem Varablo Ovedhead as % (s assumption s applicable o o year bsfore
o Totat three pears e the Standard,in the V-ris Sardar

Step 4 Scanarios for GRIM analysis

Detsy o <

Sranded assts assunpion

Consoidation Scenatio o ~

Range — AT

Step 5: Repair GRIM Inpais

Average Repeir Cost § im0
Labor Splt 800%
Parts Spiit 0%
OEM repair market. shate - lahor 100%)
OEM repair market. share - parts 0%

Net Industry Profit 500%]of Revenue

Step 6: Run model

Fun Model





Exhibit P2. 1 GRIM Major Assumptions Sheet: Assumptions for the Base Case NPV

[image: image2.png]Clothes Washers ]

BASE CASE SCENARIO for V-sis Washers  Base Vear
w9 | w0 o | w0 | a3 | a4 20 | mee w07 2w | w9 mo | wi | w2 | 2 mi4 | mis | mie | w7 | mis | mie | wm
Price/Unit cf) 2859 2859 2859 2859 2859 2859 2859 2859 2859 2859 2859 2859 2859 2859 2859 2859 2859 2859 2859 2859 2859 2859
Unit Sals Cuillions) 7 4] 7| ;| sas| nas|  sa| sl n4| 5| ger| 7m] gs| 7s| 7se| 7se| s soi| so| soo| s3] o
Revenues (3 nillior) 20634 2005 20721 20645 2027 20517 20645 20912 21220 21536 21746 22009 22308 22369 22747 22851 22896 20891 22865  22%76 22971 23099
Costof Sales
Labor 215 a2 a2a ;i o4 03| Wi 243 a3 amy  ms mse  me6 B3 21 242 47 D46 243 a4 54 267
Matedil L2 1069 Lom7 L0mE | 1096 Loed | L0BE | L0P6  LI07  Limi LU0 L1447 Lie2  Li739 Lisal | LissS | L1909 Lis0e | Lisn2  Lisws  Lisas L2014
Ovehsad - Fixed - - - - - - - - - - - - - - - - - - - - - -
Ovehsad - Variable 62 18 100 i3 164 163 i3 U135 U4l (%66 R4 1m05 1m0 151 dme  dwma  dms  iys i3 lme  im4 13
Depecition 724 mi w1 w5 mo om0 ms 74 45 156 %63 73 73 w2 mz w2 w4 w3 w3 w3 @ sl
Selling, General and Administrative
Standurd SG&A w4 7 w0 wie s @3 Fle  wmea 0 w7 mia 62 @15 462 494 413 41 40 4l s s s
R&D 71 w3 w3 m2 %8 %S @2 we  m2 B3 ®1 M6 42 &6 43 4 42 42 42 42 43 ds
Produot Conversion Expense - - - - - - - - - - - - - - - - - - - - - -
Proft Before Tax m5s im0 i ime  ime  ms  ime  m2z  1m2 B4l 134 11 35 W6 147 1e3  1aee  laee  lae4 1es 18l 149
Taes 50 s52 2 s0 s7 sa7 s0 3 6 w4 m0 %7 3 @2 6 s 60 60 60 &0 a2 6
et Encome Before Financing 75 7:  ms  ms  mi mi me  ws 76 wer  wis| w4 w5 w4 so w4 se w6 w5 w5 ws @3
Mot ncome 733 ms  ms  ps mi w1 me  ws 76 %67 75| ;4 w3 m4 80 84 86 816 815 815 sz 823
Derecition 74 mi w1 w5 me om0 ms 74 945 156 %63 73 73 w2 m3 w2 w4 w3 @3 w3 @ sl
Change in Workin Cagital an @y @y o 12 o an @y G)  GH @) @y  Gh  e@p a9 ah 03 ol 03 ep a3
Cash Flows from Operations 122 1457 164 M6z 164 a2 1447 11 163 180 1516 18 1546 169 1®0 1603 lel3  len  den  let7 lels a2
Ontinary Capital Expendiures @y @y @y @y @) @) G)  Ge @ @) @5 @) @D @) @) @) @) @) @) @) @9 o)
Conversion Capital Expenditures - - - - - - - B - B B . . - - B B B B B B i
Cach Used In avestment @y @y @y @y @) @) G)  Ge @ @) @5 @) @D @) @) @) @) @) @) @) @9 o)
et Cash Flow GH] @s e 3 4 o2 642 @5 6 a0 s @1 @6 &S w3 74 w2 @i ms @5 s nis
Temin Valur 10815
Present Vlue Fastor 100 oswe|  0mw2  osmsh 070 07 0ge 06w 07 02| 053 040 03 040 040 030 0390 034 03 0m& 0z 02w
Discouted Cash Flow H] @s  sm1 s47 s3 @3 &6 45 :3 364 1 B0 32 ms  ms  m2 253 43 me ;3 193 185
Industry Value (et Present Value) $ 10898  million





Exhibit P2. 2 Welcome GRIM Sheet: Assumptions for the Base Case NPV
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BASE CASE SCENARIO for H-Axis Washers  Base Vear
w9 | moo o a0 | a3 a4 205 | mee w07 awe | w9 Mo | Wi i mi3 | 4 W15 e | w7 iz | wi | o
Price/Unit cf) 732 732 732 732 732 732 732 732 732 732 732 732 732 732 432| ae2| 42| am2| ama| 42| 42| 42
Unit Sals Cuillions) 0.2 0% 0] oer| oe] os| o6 osi] ose| osa] owm| tm2] o] a4l  was|  1a4] 1]  1s4] i3]  1e] 1a] 14
Revenues (3 nillior) 2436 2631 2870 3043 18 3405 3617 3858 a3 76 2624 2833 5167 5443 5705 952 6ls6 6408 6625 eesd 710 7380
Costof Sales
Labor 25 me w2 me  mi  m7  ma ;w5 46 s mS 4 45 a8 &0 w1 1 me s w7 w3
Matedil 124 im0 a3 00 14 @7 i1 900 w25 w155 a7 2407 254 250 203 a1 46 315 ;62 s 301 364
Ovehsad - Fixed - - - - B E - i . B - i i , . i R R B . . ,
Ovehsad - Variable 162 s 187 ws ;o ma  me 52 %5 :6 W2 3e @7 & m3  ®s a4 48 43 4z a4 &2
Depecition 144 155 166 we 86 17 me  m3  me 23 28 ®3  ®9 315 ;0 M3 38 Ii m4 ®7 42 a7
Selling, General and Administrative
Standurd SG&A w7 ®3 57 49 ms 63 el @4 740 788 m2z w0 s w0 s 1 4 133 193 i34 im0 18
R&D 45 4z 52 35 33 61 65 63 74 75 83 ] 93 53 w03 17 14 05 us 13 28 13
Produot Conversion Expense 02 02 02 02 02 02 03 03 03 03 03 03 03 03 03 0z 02 0z 02 03 03 03
Proft Before Tax 52 w1 2 w0 @7 w6 7 B2 4ls 43 @0 &7 m5 54 w1 a6 @0 63 @5 @ 74 B2
Taes 102 W6 15 13 140 w48 17 16z ws 10 w1 a3 ms 7 w9 s ©o  ms  ®S s 0 a2
et Encome Before Financing 14 56 167 w5 Gy s a0 ma  me B4 s m4 w1 31 ;a2 wr w0 33 me By a4 o
Mot ncome 144 56 167 ws  is7 s 20 ma  mS 34 %9 m4 W1 37 ;2 M7 %0 33 ®m6 B9 a4 a0
Derecition 144 155 166 we 186 17 me  m3  me 3 28 ®3  ®s 315 ;0 45 38 i m4 ®1 42 a7
Change in Workin Cagital en ey ey @9 4 @y @y @) @D @) @) @) @ @9  @n @) @) @) @) @y @) aH
Cash Flows from Operations 157 o a3 ms e @5 ®i a2 40 40 S 39 m8 a3 65 65 @4 1 11 m2 W8 2
Ontinary Capital Expendiures s sy 69 19 @sH  (en @9 @) @ @I @H @I @9 G @) @) @H @) s @) @y @)
Conversion Capita Expenditures GH @) GH  Gh @) (9 @Hd @D A GH G Gh  Gh  d4n @9 @) @b @n () 4n 6D 6D
Cach Used I Lavesiment a0 w0 s @H  @h @ @a @n  @n @9 Gy @H @O 66 @ (B9 @H @D @ @4 @) @
et Cash Flow 17 10 14 w7 135 138 43 152 164 la1 14 ms @m0 s 59 ms  ®5 38 mi @8 @ 2
Temin Valur 22
Present Vlue Fastor 1000 oswe 0w s 070 07 06 06m2 053 02 053 040 04ls 040 040 0307 0390 0347 0318 04 02% | 02597
Discouted Cash Flow 17 54 w00 w5 04 i1 o7 97 53 w1 12 i1 w2 14 105 16 105 14 101 57 93 140
Industry Value (et Present Valug) $ 3493  million





Exhibit P2. 3 V-axis Base Case Cash Flows (medium-price elasticity)

Exhibit P2. 4 H-axis Base Case Cash Flows (medium-price elasticity)
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BASE CASE SCEHARLO for Al Washers Base vear
e w0 w0 me a3 me mes | aes M0 wes | a9 | M0 Wil mi | w3 mia | mis M|y mis | me | mm
T ncome Staement ] 230055705
Price/Unit cf) 29838 2997 3006 3005 3024 3033 3041 3050 3059 3067 3076 3084 3093 3101 3110 3118 3126 335 3143 351 3159 3167
Unit Soles (nilions) a] e 75| 7se| e[ gw| sse| sl em| sas| ew| e;| sw| om| ois| saa| om| om| em| o] ou| sa
Revenues (3 nillior) 23118 236 2391 23092 23743 23922 24262 24770 25333 25913 26370 26897 27415 28013 28452 2303 20083 29299 20450 29730 30081 30479
Costof Sales
Labor a4 ms 265 w2 w4 ws 140 M8 B 195 %is wer a1 i mL 343 w67 mes| w01 ®u w53 m68
Matesel LSss 1gs 1290 158 L6l 1243 LIS Lis | 162 L3ss | 1387 1354 1446 1409 14640 &6 155 LS6L| L3154 L3 LsME 15648
Oveshend - Fiod f - - - - - - - - g - - - - - - - - - - - -
Overhend - Vasisble W5 w3 1wy w2 w4 w05 130 167 W09 251 w6 234 ue7 ;07 ams me3  md mee M08 ma4 143 B0
Depreciation 563 ©2 w4 1 %07 ;7 s34 %7 %3 109 w1056 2 13 129 l47 Ue2  dns Lge 1m0 ;s img
Selling, General and Adminisrative
Standud 3064 w6l amS  4us a5 a4 406 467 w59 460 464 947 &4l @45 W3 Szl sis4 sBs sp4| 503 31 s45 56
R&D as @1 w5 ws @1 o1 87 s 46 45 45 84 5 w4 51 ss 23 sy mi ms sa1 s
Produet Convession Expense 02 02 02 02 02 02 03 03 03 03 03 03 03 03 03 02 02 02 02 03 03 03
Proft Before Tax 137 1%3 12 %6 1606 @4 163 iw4 135 ©se  im4 s B15 160 187 w29 M6 s weS 23 55 290
Taxes &8 @3 @3 @3 @1 es 8 ;s 4 %64 w1 w9 @0 @S 5 %5 w0 ®0 s %S %1 97
Net Income Before Financing GE] ®3 w5 o3 w8 w9 s wev w5 ds a4 e s i @3 el i i®s  mui 4 153 153
NetIncome GE ®3 ws s sg .9 sas %o %5 d22 w044 1068 A5 121 143 L6l 176 189 i 14 153 153
Depreciation 563 ©2 w4 o1 %07 sy s34 sy 93 109 war| 106 2 107 129 l47 Ue2 A5 Lse 1m0 ims  img
Change in Working Copial @) @y @ ap @9 49 69 GH 6 GH @Y 6) @) 6D @9 G) @9 @) ap @) Gn @D
Gash Flows from Operations 61S a7 ip7 w3 G0 ims  isae 193 81 90 ey mes a7 a2 ams @l 209 Bal| By 189 44 a9
Orlinary Capial Expondituces ©49 063 o4 ®p e ) (05 GBS (066 (3 e 4 (69 a5 (D aBe  (BH (%4 w5 am%  (0H 2y
Conversion Capita Expendituces 6o ) 6H  GH  GH G @H  Gnp @9 @9 @9 Gh  GhH  @p @9 @y @h @D @) @n GO oD
Cash Used I Investment ©25 9y awn 0y amh  aBe (059 (06 (14 (1Y Ay aBI (O (M (63  ¥s  (BH (04 @y ame By ¥y
et Cash Flow s 350 mo we s w1 ms w7 wma @i w2 we  ®7 w8 %3 %2 iy i87 049 w3 156 1071
Terminal Value 14631675 15229083 16110
Prosent Valus Factor L000 09we  omsr  omMd omm | 0p 6% 06yl 0S5 052 05 0435 046l 0430 0460 007 0350 034 03% | 098 om® 019
Discounted Cash Flow (X 3 @3 e1 ez m3 83 %2 &1 466 43 81 a4 @2 w1 ms .3 M7 :ms a0 B s
o 79992
Industry Value (et Present Value) $ 14390 million 0.44 0308836





[image: image5.png]‘Assumptions Page for

Clothes Waskers
Scenaio Description [Clothes Washers

Base Year 1999 Beginming pear for analytical purposes
Announcement Vear 01| ear in which the regulation announcement is made.
Beginning year of delay 2004

Standard Vear (Tier 1)

Stendard Vear Tier2) Tear in which the regulation takes effect

Base Case Hoxis

Base Vear Unit Price (8 per wnit

Merkup overincremental cost

Base Year Unit Sales (from NES) (000,000)

Materils / Unit (9) per wnit

Labor / Unit (3) per wnit

Overhead/ Uit (excl. Depreciatior) (8) per it

Shipment Scenerio

Standards Case Eficiency Level (11011)
=> Effciency Improvement of over Baseline MEFof 0,817

Tier 1: Standard Case Inputs
Standard Case Incremental Costs V/H -Axis HoAvis
(over Base Case (over Base Case

Materials  Unit
Labor  Unit
Overhead / Uit (excl Depreciatior)

Merkup overincremental cost | Enter markup or choose defiult
Stendard Vear Unit Price (8) per it

Comersion Costs VM xis Hoxis

Base Case Shipments in Stendard Year (000,000)

Capitel Expenditure (Tooling + Investment)

UsefulLife ears
Per unit capital conversion cost (3) per wnit
Design & Marketing Expenses (Product Conversior) (3000000
Per unit product conversion costs (8) per wnit
Depreciation life





Exhibit P2. 5 Base Case GRIM —V-axis and H-axis segments combined (medium-price elasticity)

Exhibit P2. 6

 Welcome Dryer Sheet: Assumptions for the Dryer GRIM

Exhibit P2. 7

 Base Case Dryer Cash Flows (medium-price elasticity)

Exhibit P2. 8 Base Case Repair Cash Flows (medium-price elasticity)

[image: image6.png]Clothes Washers ]

Announce Phase 1 Phase 2
STANDARD CASE SCENARIO Base Vear Year Year Year
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 010 011 w12 o3 4 s 016 017 2018 019 20
Price/Unit (5) 478 16] 47at6| A7816| 47616] 478 lb| 47016| 476 16| 478l6| 45029 46029] 45029  46029]  4B029] 45029] 45028] 4029] 45029] 4029 45029] 4029 45029] 45029
Unit Sales (millions) 052 056 060 064 067 069 073 075 0,66 0.9 097 102 106 114 1i9] 124 129  1s4]  139] 143  149] 154
Reverues (§ million) 2486] 2eai| oo70]  so4s| 3216  590]  se02] 5741  s6r3|  4121]  4354]  4e03]  dme6| 5128|5373 Hen5| 5026 G035 6239 6455 6696 6950
Cost of Sales
Labor a9 26 241 256 271 77 25 35 346 363 %9 il a5 a3 &0 01 521 59 558 577 938 621
Material 1224 1320 1413 1501 1524 1620 1724 1841 ms 255 7 207 2544 280 209 31 w46 3155 me2 W5 w01 334
Overhead - Fixed - - - - - - - - - - - - - - B B B B B B B B
Overhead - Variable 162 175 187 199 210 25 29 244 161 171 181 319 17 356 3 %9 w4 a9 a3 a3 %4 %1
Depreciation 144 155 166 176 136 191 a3 217 23 23 238 23 29 s 70 345 358 71 34 97 a2 a7
Selling, General and Administrative - - - - - - - - - - - - - - - - - - - - - -
Standard SGRA 7 %3 517 549 579 91 610 673 o7 741 784 829 76 023 97 1009 1049 1086 1123 162 105 151
R2D a3 a8 52 55 58 59 63 67 70 74 78 83 88 92 97 101 105 109 12 16 121 125
Product Conversion Expense 02 02 02 02 02 02 03 03 03 03 03 03 03 03 03 02 02 02 02 03 03 03
Profit Before Tax 21 271 21 310 27 324 35 320 %3 35 EZ] 238 24 29 314 53 341 33 5 EZ] 91 a7
Taxes 108 16 125 133 140 143 152 163 142 152 160 15 121 128 134 140 146 151 156 162 168 174
Net Income Before Financing 144 156 167 177 187 191 03 217 190 03 214 153 162 171 130 187 195 02 a9 26 24 73
Net Incorne 144 156 167 177 137 101 a3 27 190 a3 24 153 162 171 130 137 195 02 a9 26 24 73
Depreciation 144 155 166 176 136 191 a3 217 23 23 2638 23 29 35 30 345 358 71 34 37 a2 a7
Change in Working Capital () Q@n Qo () [¢E)) @8 ) @3 (L)) @8 [e) @8 @8 @ @8 [e) @3 [e¥)) (3] @3 @3 @7
Cash Flows from Operations 197 20 313 £ 356 374 34 a9 as a0 a3 aio a4 459 &4 508 50 551 571 90 610 613
Ordinary Capital Expenditures 149 53 (166 (G (136 (5 @3 @) @8 @3 @39 @3 @9 6Ly @O @y @y @n @4 @) @) @
Conversion Capital Expenditures  (36) D) [E) an &) a9 44 ©9 @9 ) @9 ) [ [ 48 @) @n  @n @) @n  ¢h 60
Cash Used In Investrment 130, 190 199 @3 @0 @0 @) @3 @) @9 GLY) @3 @0, @3 @H @Y @I @h @ @y @) @]
Net Cash Flow 17 100 114 127 156 145 137 124 128 131 141 76 84 96 108 120 131 140 145 146 149 156
Terminal Value - - - - - - - - - - - - - - - B B - - - - 28
Present Value Factor 10000 0936 002 0sa4 07730 07M8 0679  06W1 0575 03602 05153 04925 046ls | 0430 040D 0307 0350 03347 031% 043 027%  025%7
Discounted Cash Flow 17 04 100 105 121 105 93 79 76 73 74 37 39 at a4 a6 a7 a7 a6 a3 at 643

Industry Value (Net Present ValL $ 2015 million





[image: image7.png]Clothes Washers ]

Announce Phase 1 Phase 2
BASE CASE SCENARID Base vear Voar Vear Vear
w9 | w0 o | mo | wes | o4 205 mee 0 | awes | m  mi | mii w2 W3 W4 W5 We | By s w5 2w
Price/Unit cf) 204 200 200] 200] 200] 204] 204] 204] 204] 204] 204] 200] 200] 204] 22040 22040] 22040] 2040] 22040 2040 2040 2040
Unit Sals Cuillions) 551 5] sw| 5wl swl  set]  se|  s;|  ss|  eoi|  edo]  em|  em|  ess|  as| ew| ee| ees| ees| an| am| ass
Revenues (hrillions) 12036 12239 12310 12327 12318 12374 12514 12739 12992 13252 133 13679 13934 14168 14352 1450 1491 14661 14718 14799 14936 15094
Costof Sales
Labor Br Mz e 17 e 1.2 ime  i®S  ims  1®2 w2 1®5 a1 A5 164 198 188 193 101 130 123 1340
Matedil @I @4 641 60 65 684 607 624 ase w1 6w3  71l3 746 768 63 75 18 7624 7654 7696 767 7349
Ovehsad - Fixed - - - - i - B . - - i - B B . , , : , , B R
Ovehsad - Variable w07 e 2 s 122 a7 s 107 iy 108 e 135 157 6 iwi  im3 14 127 ima  ims  i4p 1253
Depecition a2 @0 w2 @3 @2 @4 @ 41 456 45 42 &0 &9 &7 04 08 512 515 si7 S8 24 530
Selling, General and Administrative
Standurd SG&A 2z4 a3 me  mis w7 w7 a2 me3 zBs | s a4l M2 208 a0 %3 08 26 39 649 264 88 27
R&D 21s mo w2 w2 ma w3 ms  ms ;a4 B8 w2 246 254 255 253 60 .3 .4 5 16 %9 42
Produot Conversion Expense - - - - - - - - - - - - - - - - - - - - - -
Proft Before Tax 751 558 %62 63 762 6 w5 ms w4 s m2 s47 83 w7 ss  ®7 %3 w3 s sle w5 %4
Taes 22 34 me  m7  me  ms B2 m7 .4 31 36 .2 %9 @5 ®m0  ®ma @7 @3 B0 B2 B 40
et Encome Before Financing 0 3 @ w6 e @8 w3 a1 w0 4 we @4 3wz ws 513 517 sis i w4 ms  ma
Mot ncome w0 ©3 m@e @6 @s @8 43 41 .0 48 a6 &4 3 w2 03 513 57 518 21 24 s9 54
Derecition a2 @0 w2 @3 @2 @4 @ w7 a6 45 42 &0 &9 w7 04 08 s12 515 si7 S8 24 50
Change in Workin Cagital . dp  ep  0p @9 d4H @y @D @)p @b QH @) @) 49 dH an  an a9 a4 dH  an
Cash Flows from Operations 85 €52 sl %7 89 7 sz @5 9 807 928 %40 956 &4 W3 107 iz 26 132 135 139 143
Ordinary Copital Expenciures @3 @n @y @mn @ @3 @p @ o5 Gln (4 (3H  (4p (53 CiD GeH  Ce9 (1D (14 (i (D (E9
Conversion Capital Expenditures - - - - - - - . - - . . i B i . . , , , , ,
Cach Used I Lavesiment @3 @n @y @mn @0 @3 @p @ 5 Gln (24 (35 (4p (53 CiD GeH  Ci9 (1D (14 (1 (D (E9
et Cash Flow 32 s om0 m7  ®ms  m4  m0 s ®3 B0 43 &7 42 @2 @83 42 43 &5 &3 &3 &6 &9
Temin Valur Y
Present Vlue Fastor 100 oswe| O 0smsh 070 078 066 06w 07 02| 053 040 0d6ls 040 040 030 03970 0347 0318 0B4 0% 02%
Discouted Cash Flow 32 31 m4 ;s w1 ps 253 241 @9 ;s 202 M0 190 183 176 163 160 152 144 135 126 104
Industry Value (et Present Value) $ 6651 million






[image: image8.png]Step I: NES Inputs

ENERGY PRICE PROJECTION AEO 1999 - Reference Case =

Tior 1 Tier2

STANDARD CASEDESIGN (Tier #1 & Tier#2) [ 350 Level o] | 35% Level v

Sintard St e

Water escalation rate Mediom |+

Discount Rate: 79
Annual % increase of H-axis 050%
Step 2: Shipment Scenario Inputs

Instruction

Select price elasticity, top-loading feature elasticity, and standard level.
Results are displayed in charts and provided in the 'Shigment Forecast' sheet.
Detailed model inputs are in yellow cells in 'Inguts' sheet.

Price Elasticity Income Elasticity:
Mediom &) None -

Top-Loading Flasticity Price/Income Elastici
Medinm ~ None -

Price Markup: Interest or Credit Elasticity:
Medium Markup None -

Pot

Set Current Scenario Reset Base Case |Reset sfer any change in shove

scensios. Efficiency levels and.

standard years must be setto
Beseline and 2004,

Step 3: Financial Inpuis for GRIM analysis

TaxRate a25%
Discount Rate for NPV 6.65%

Inflation Rate 0.0%|per anm
Working Capital 10.50% of Revenue
Net Property, Plant & Equipment 24.580%|of Revenue
Standard S0&A 18.0%|of Revenue
Research and Development 18%]of Revenuie
Ordinary Depreciation 351%]of Revenie
Ordinery Capital Expenditures “390%|of Revenue

Shorttem Varablo Ovedhead as % (s assumption s applicable o o year bsfore
o Totat three pears e the Standard,in the V-ris Sardar

Step 4 Scanarios for GRIM analysis

Detsy o <

Sranded assts assunpion

Consoidation Scenatio o ~

Range — AT

Step 5: Repair GRIM Inpais

Average Repeir Cost § im0
Labor Splt 800%
Parts Spiit 0%
OEM repair market. shate - lahor 100%)
OEM repair market. share - parts 0%

Net Industry Profit 500%]of Revenue

Step 6: Run model

Fun Model




 Exhibit P2. 9 GRIM Major Assumptions Sheet: 35 percent Standard Level (no consolidation, medium-price elasticity)
[image: image9.png]‘Assumptions Page for

Clothes Waskers
Scenaio Description [Clothes Washers

Base Year 1999 Beginming pear for analytical purposes
Announcement Vear 01| ear in which the regulation announcement is made.
Beginning year of delay 2004

Standard Vear (Tier 1)

Stendard Vear Tier2) Tear in which the regulation takes effect

Base Case Hoxis

Base Vear Unit Price (8 per wnit

Merkup overincremental cost

Base Year Unit Sales (from NES) (000,000)

Materils / Unit (9) per wnit

Labor / Unit (3) per wnit

Overhead/ Uit (excl. Depreciatior) (8) per it

Shipment Scenerio

Standards Case Eficiency Level (1109)
=> Effciency Improvement of over Baseline MEFof 0,817

Tier 1: Standard Case Inputs
Standard Case Incremental Costs V/H -Axis HoAvis
(over Base Case (over Base Case

Materials  Unit
Labor  Unit
Overhead / Uit (excl Depreciatior)

128
Watkup over incremental cost [ Buter markp o choose defaut
Standrd Ve Unit Price () per unit

Comersion Costs VH-Axis Hoxis

Base Case Shipments in Standard Vear (000,000)

Capitel Expenditure (Tooling + Investment)
UsefulLife ears

Per unit capital conversion cost (3) per wnit
Design & Marketing Expenses (Product Conversior) (3000000
Per unit product conversion costs (8) per wnit
Depreciation ife

Tier 2: Standard Case Inputs

‘Standard Case Incremental Costs V/H -Axis HoAvis

(over Base Case (over Base Case
V- Avis H.Avis

Materials  Unit
Labor  Unit
Overhead / Uit (excl Depreciatior)

Watkup over incremental cost [ Buter markp o choose defaut
Standrd Ve Unit Price () per unit

Comersion Costs
Base Case Shipments in Standard Vear (000,000)
Capital Expenditure (Tooling + nvestment)

Useful Life

Per unit capital conversion cast

Design & Marketing Expenses (Product Conversion)
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Exhibit P2. 10 Welcome GRIM Sheet: Assumptions for the 35 percent Standard Level  (no consolidation, medium-price elasticity)

Exhibit P2. 11 V-Axis Standard Case Cash Flows, 35 percent Standard Level (no consolidation, medium-price elasticity)
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Exhibit P2. 12 H-Axis Standard Case Cash Flows, 35 percent Standard Level (no consolidation, medium-price elasticity)

Exhibit P2. 13

 Standard Case Cash Flows, 35 percent Standard Level  (no consolidation, medium-price elasticity) —V and H-axis market segments combined
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Exhibit P2. 14 Results for the 35 percent Standard Level (no consolidation, medium-price elasticity)
Exhibit P2. 15 Standard Case Dryer Cash Flows, 35% Standard Level (medium-price elasticity)
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Exhibit P2. 16 Results: Dryer Cash Flows, 35 percent Standard Level (medium-price elasticity)
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Exhibit P2. 17 Standard Case Repair Cash Flows, 35 percent Standard Level (medium-price elasticity)

Exhibit P2. 18

 Results: Repair Cash Flow, 35 percent Standard Level (medium-price elasticity)
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 GRIM Major Assumptions Sheet: Two-Tier Standard Level (no consolidation, medium-price elasticity)
Exhibit P2. 20

 Welcome GRIM Sheet: Assumptions for the Two-Tier Standard Level (no consolidation, medium-price elasticity)
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Exhibit P2. 21 V-Axis Standard Case Cash Flows, Two-Tier Standard Level (no consolidation, medium-price elasticity)
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Exhibit P2. 22 H-Axis Standard Case Cash Flows, Two-Tier Standard Level (no consolidation, medium-price elasticity)
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Exhibit P2. 23 Standard Case Cash Flows, Two-Tier Standard Level  (no consolidation, medium-price elasticity) —V and H-axis market segments combined
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Exhibit P2. 24 Results for the Two-Tier Standard Level (no consolidation, medium-price elasticity)
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Exhibit P2. 25 Standard Case Dryer Cash Flows, Two-Tier Standard Level (medium-price elasticity) 
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Exhibit P2. 26 Results: Dryer Cash Flows, Two-Tier Standard Level (medium-price elasticity)
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Exhibit P2. 27 Standard Case Repair Cash Flows, Two-Tier Standard Level (medium-price elasticity) 
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Exhibit P2. 28 Results: Repair Cash Flow, Two-Tier Standard Level (medium-price elasticity)
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