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(3) the location of alternative fueled vehicles by region;

(4) arrangements with commercial entities for purposes
of refueling and maintenance;

(8) future alternative fuel procurement and placement
strategy;

: (Sﬁythe difference in cost between the purchase, mainte-
nance, and operation of alternative fueled vehicles and the
purchase, maintenance, and operation of comparable conven-
tionally fueled motor vehicles;

(7) the percentaie of alternative fuel use in dual-fueled
vehicles procured by the Postmaster General;

(8) promotions and incentives to encourage the use of alter-
native fuels in dual-fueled vehicles; and

(9) an assessment of the program’s relative success and
policy recommendations for strengthening the program.

{b) COORDINATION.—To the maximum extent practicable, the
Postmaster General shall coordinate the Postal Service’s alternative
fueled vehicle procurement, placement, refueling, and maintenance
grograms with those at the Federal, State, and local level. The

ostmaster General shall communicate, share, and disseminate,

on a regular basis, information on such programs with the Sec-
retary, the Administrator of General Services, and heads of appro-
priate Federal agencies.

(c) PROGRAM CRITERIA.—The Postmaster General shall consider
the following criteria in the procurement and placement of alter-
native fueled vehicles:

(1) The grocurement plans of State and local governments
and other public and private institutions,
(2) The current and future availability of refueling and
repair facilities.
(3) The reduction in emissions of the Postal fleet.
. (4) Whether the vehicle is to be used in a nonattainment
area as specified in the Clean Air Act Amendments of 1990.
(6) The operational requirements of the Postal fleet. -
(6) The contribution to the reduction in the consumption
of oil in the transportation sector.

TITLE IV—ALTERNATIVE FUELS—NON-
FEDERAL PROGRAMS

SEC. 401. TRUCK COMMERCIAL APPLICATION PROGRAM.

(a) ALTERNATIVE FUELED TRUCKS.—Section 400BB(a) of the
Energy Policy and Conservation Act (42 U.S.C. 6374a(a)) is amended-
by striking “alcohol and natural gas” and inserting in lieu thereof
“alternative fuels”,

(b) FUNDING.—Section 400BB(bX1) of such Act (42 U.S.C.
6374a(b)(1)) is amended to read as follows: “(1) There are authorized
to be appropriated to the Secretary for carrying out this section
such sums as may be necessary for fiscal years 1993 through
1995, to remain available until expended.”.

SEC. 402. CONFORMING AMENDMENTS,

Part J of title III of the Energy Policy and Conservation Act
is amended—
(1) in section 400CC(a)— 42 USC 6374b.
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(A) by striking “alcohol and buses capable of operating
on natural gas” and inserting in lieu thereof “alternative
el e triking “both b ble of o

striki th buses ca) e of operating on
alcohol ax)l,d buses capable of operapt?ng on natural gas”
and inserting in lieu thereof “each of the various types
of alternative fuel buses”; .
(2) in section 400DIX{d), by striking “alcohols, natural ,

and other potential alternative motor” and inserting in lieu
thereof “alternative”; and

(3) in section 400DD(d) and (e), by striking “motor” each

place it appears.

SEC. 403. ALTERNATIVE MOTOR FUELS AMENDMENTS.

Title V of the Motor Vehicle Information and Cost Savings

Act (15 U.8.C. 2001 et seq.) is amended—

15 USC 2001.

15 USC 2002.

15 USC 2006.

15 USC 2013.

(1) in section 501(1), by striking “alcohol or natural gas”

and inserting in lieu thereof “alternative fuel”;

(2) in section 502(e)}—

(A) by striking “alcohol powered automobiles or natural
ga?l powered” and inserting in lieu thereof “dedicated”;
an

(B) by striking “energy automobiles and natural gas
dual ene and inserting in lieu thereof “fueled”;

(3) in section 506(a)X4)—

(A) in subparagraph (A)—

- (i) by striking “alcohol powered automobiles or
natural gas powered” and inserting in lieu thereof
“dedicated”; and

(ii) by striking “alcohol or natural gas, as the case
may be” and inserting in lieu thereof “alternative
fuels”; and
(B) in subparagraph (B)—

(i) by striking “energy automobiles or natural gas
dugl energy” and inserting in lieu thereof “fueled”;
an

(ii) by striking “energy automobile or natural gas
dual energy automobile, as the case may be” and insert-
ing in lieu thereof “fueled automobile”; and

(4) in section 506(bX3)—

(A) in subparagraph (A)—

(i) by striking “energy automobiles and natural
gas dual energy” and inserting in lieu thereof “fueled”;

(ii) by striking “alcohol or natural gas, as the case
may be” and inserting in lieu thereof “alternative fuels”
in clause (i); and

(iii) by striking “alcohol or natural gas, as the
case may be” and inserting in lieu thereof “alternative
fuels” in clause (ii); and
(B) in subparagraph (B)—

(1) by striking “dual energy” and inserting in lieu
thereof “dual fueled”; and

(ii) by striking “alcohol” and inserting in lieu
thereof “alternative fuels” in clauses (i) and (ii); and

(5) in section 513—
(A) in subsection (a)—
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(i) by striking “ALCOHOL POWERED” and inserting
in lieu thereof “DEDICATED”;

(ii) by striking “If” and inserting in lieu thereof
“Except as provided in subsection (¢) or in section
503(a)3), if”; . :

(ii1) By striking “alcohol powered” and inserting
in lieu thereof “dedicated”;

(iv) by striking “content of the alcohol” and insert-
ing in lieu thereof “content of the alternative fuel”;

and

(v) by striking “gallon of alcohol” and insertin;
in lieu thereof “gallon of a liquid alternative fuel”;

" (B) in subsection (b)—

(i) by striking “ENERGY” and inserting in lieu
thereof “FUELED™;

(ii) by striking “If’ and inserting in lieu thereof
“Except as provided in subsection (d) or in section
503(aX3), if”;

(ii1) by striking “energy” and inserting in lieu
thereof “fueled”; an

(iv) by striking “alcohol” and inserting in lieu
thereof “alternative fuel” in paragraph (2);

- (C) in subsection (c)—

(i) by striking “NATURAL GAS POWERED” and
inserting in lieu thereof “GAsgous FUEL DEDICATED”;

(ii) by striking “powered” and inserting in lien
thereof “dedicated”;

(iii) by striking “natural gas” each place it appears
in the first sentence and inserting in lieu thereof “gase-
ous fuel”; and

(iv) by adding at the end the following new sen-
tence: “For tﬁurposes of this section, the Secretary shall
determine the appropriate gallons equivalent measure-
ment for gaseous fuels other than natural gas, and
a gallon equivalent of such gaseous fuel shall be consid-
ered to have a fuel content of 15 one-hundredths of
a gallon of fuel.”;

(D) in subsection (d)—

(i) by striking “NATURAL GAS DuAL ENERGY” and
inserting in lien thereof “Gaseous FUEL DuAL
FUELED”;

(ii) by striking “dual energy” and inserting in lien
thereof “dual fueled”; and

(iii) by striking “natural gas” each place it appears
and inserting in lieu thereof “gaseous fuel”;

(E) in subsection (e), by striking “alcohol powered auto-
mobile, dual energy automobile, natural gas powered auto-
mobile, or natural gas dual energy” and inserting in lieu
thereof “dedicated automabile or dual fueled”;

(F) in subsection (fX2)(AXi), by striking “alcohol pow-
ered automobiles, natural gas powered automobiles,” and
inserting in lieu thereof “alternative fueled automobiles”;

(G) in subsection (g)—

(i) in Faragrap 1)—

(I) by inserting “, other than electric auto-
mobiles,” after “each category of automobiles” in

subparagraph (A);
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(ID) by striking “energy automobiles and natu- -
ral gas dual energy” and inserting in lieu thereof
“fueled” in subparagraph (A);

(III) by inserting “, other than electric auto-
mobiles,” after “each category of automobiles” in
subparagraph (B);

(IV) by striking “energy automobiles and natu-
ral gas dual energy” and inserting in.lieu thereof
“fueled” in subparagraph (B);

(V) by striking “energy automobiles and natu-
ral ?as dual energy” and inserting in lieu thereof
“fueled” both places it appears in subparagraph
(C); and

(VD) by striking “energy automobile or natural
gas dual energy” and inserting in lieu thereof
“fueled” in subparagraph (C); and
{ii) in paragraph (2)—

(1) by striking “energy passenger automobiles
or natural gas dual energy” and inserting in lien
thereof “fueled” in subparagraph (A);

(I) by striking “alcohol powered automobiles
or natural gas powered” and inserting in lieu
thereof “dedicated” in subparagraph (B); and

(I1II) by striking “energy automabiles and natu-
ral gas dual energy” and inserting in lieu thereof
“fueled” in subparagraph (B);

(H) in subsection (h)(1)—
(i) by striking subparagraphs (D) and (E) and
redesignating subparagraph (C) as subparagraph (D);
(i)) by striking subparagraphs (A) and (B) and
ingerting in lieu thereof the following new subpara-
graphs:

“(A) the term ‘alternative fuel’ means methanol, denatured
ethanol, and other alcohols; mixtures containing 85 percent
or more (or such other percentage, but not less than 70 percent,
as determined by the Secretary, by rule, to provide for require-
ments relating to cold start, safety, or vehicle functions) by
volume of methanol, denatured ethanol, and other alcohols
with gasoline or other fuels; natural gas; liquefied petroleum
gas; hydrogen; coal derived liquid fuels; fuels (other than alco-
hol) derived from biological materials; electricity (including elec-
tricity from solar energy); and any other fuel the Secretary
determines, by rule, is substantially not petrolenm and would
yield substantial energy security benefits and substantial
environmental benefits;

“B) the term ‘alternative fueled automobile’ means an
automobile that—

“(i) is a dedicated automoabile; or
“(ii) is a dual fueled automobile;

“(C) the term ‘dedicated automobile’ means an automobile

that operates solely on alternative fuels; and”; and
(iii) in subparagraph (D), as so redesignated by
clause (i) of this subparagraph—.

(I) by striking “dual energy” and inserting in
lieu thereof “dual fueled”;
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(II) by striking “alcohol” and inserting in lieu
%h_e)reof “alternative fuel” in clauses (i), (ii), and
iii); :
(III) by inserting “in the case of an automobile
capable of operating on a mixture of an alternative
fuel and gasoline or diesel fuel,” before “which,
for mode! years” in clause (iii); and

(IV) by striking the semicolon at the end of
clause (iv) and inserting in lieu thereof a period;

and
(I) in subsection (h)X2)—

(i) by striking “paragraphs (1XC) and (D)” and
inserting in lieu thereof “paragraph (1XD)” in subpara-
graph (4);

. (ii) by striking “energy automobiles when operating
on alcohol, and by natura ?as dual energy automobiles
when operating on natural gas” and inserting in lieu
thereof “fueled automobiles when operating on alter-
native fuels” in subparagraph (A);

(iii) by striking “energy automobiles or natural
gas dual energy” and inserting in lieu thereof “fueled”
both places it appears in subparagraph (A);

(iv) by striking “energy automobiles and natural
gas dual energy” and inserting in lieu thereof “fueled”
in subparagraph (A);

(v) by striking “energy” and ingerting in lieu
thereof “fueled” each place it appears in subparagraphs
(B) and (C); and _

(vi) by inserting “other than electric automobiles”
after “automobiles” each place it appears in subpara-
graphs (B) and (C).

SEC. 404. VEHICULAR NATURAL GAS JURISDICTION.

(a) NATURAL GAS ACT AMENDMENTS.—(1) Section 1 of the Natu-
ral Gas Act (15 U.S.C. 717) is amended by inserting after subsection
(c) the following new subsection:

“(d) The provisions of this Act shall not apply to any person
solely by reason of, or with respect to, any sale or transportation
of vehicular natural gas if such person is—

“(1) not otherwise & natural-gas company; or -

“(2) subject primarily to regulation by a State commission,
whether or not such State commission has, or is exercising,
jurisdiction over the sale, sale for resale, or transportation
of vehicular natural gas.”,

(2) Section 2 of the Natural Gas Act (15 U.S.C. 717a) is
amerlllded by inserting after paragraph (9) the following new para-
graph:

“(10) ‘Vehicular natural gas’ means natural gas that is
ultimately used as a fuel in a seif-propelled vehicle.”.

(b) STATE LAWS AND REGULATIONS.—The transportation or sale
of natural gas by any person who is not otherwise a public utility,
within the meaning of State law—

(1) in closed containers; or

(2) otherwise to any person for use by such person as
a fuel in a self-propelled vehicle, ‘

shall not be considered to be a transportation or sale of natural
gas within the meaning of any State law, regulation, or order

15 USC 717 note.
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15 USC 79b note.

42 USC 13231.°

42 USC 13232.

in effect before January 1, 1989. This subsection shall not apply
to any provision of any State law, regulation, or order to the
extent that such provision has as its primary purpose the protection
of public safety.

(c) NONAPPLICABILITY OF THE PUBLIC UTILITY HOLDING COM-

PANY ACT OF 1935.—(1) A company shall not be considered to
be a gas utility company under section 2(aX4) of the Public Utility
Holding Company Act of 1936 (15 U.S.C. 79b(a)4)) solely because
it owns or operates facilities used for the distribution at retail
of vehicular natural gas.
_ (2) Notwithstanding section 11(bX1) of the Public Utility Hold-
ing Company Act of 1935 (15 U.S.C. 79k(bX1)), a holding company
registered under such Act solely by reason of the application of
section 2(a)7) (A) or (B) of such Act with respect to control of
a gas utility company or subsidiary thereof, may acquire or retain,
in any geographic area, any interest in a company that is not
a public utility company and which, as a primary business, is
involved in the sale of vehicular natural gas or the manufacture,
sale, transtﬁort, installation, servicing, or financing of equipment
related to the sale for consumption of vehicular natural gas.

(3) The sale or transportation of vehicular natural b{ a
company, or any subsidiary of such company, shall not taken
into consideration in determining whether under section 3 of the
Public Utility Holding Company Act of 1935 (15 U.S.C. 79¢) such
company is exempt from re&:lstration.

(4) For purposes of this subsection, terms that are defined
under the Public Utility Holding Company Act of 1935 shall have
the meaning given such terms in such Act.

(5) For purposes of this subsection, the term “vehicular natural
gas” means natural or manufactured gas that is ultimately used
as a fuel in a self-propelled vehicle.

SEC. 405. PUBLIC INFORMATION PROGRAM.

The Secretary, in consultation with appropriate Federal agen-
cies and individuals and orglanizations with practical experience
in the production and use of alternative fuels and alternative fueled
vehicles, shall, for the purposes of promoting the use of alternative
fuels and alternative fueled vehicles, establish a public information
program on the benefits and costs of the use of alternative fuels
in motor vehicles, Within 18 months after the date of enactment
of this Act, the Secretary shall produce and make available an
information package for consumers to assist them in choosi.nﬁ
among alternative fuels and alternative fueled vehicles. Suc
information package shall provide relevant and objective informa-
tion on motor vehicle characteristics and fuel characteristics as
compared to gasoline, on a life cycle basis, including environmental
performance, energy efficiency, domestic content, cost, maintenance
requirements, reliability, and safety. Such information package
shall also include information with respect to the conversion of
conventional motor vehicles to alternative fueled vehicles. The Sec-
retary shall include such other information as the Secretary deter-
mines is reasonable and necess: to help promote the use of
alternative fuels in motor vehicles. Such information package shall
be updated annually to reflect the most recent available information.

SEC. 406. LABELING REQUIREMENTS.

(a) ESTABLISHMENT OF REQUIREMENTS.—The Federal Trade
Commission, in consultation with the Secretary, the Administrator
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of the Environmental Protection Atﬁm and the Secretary of
Transportation, shall, within 18 mon r the date of enactment
of this Act, issue a notice of proposed rulemaking for a rule to
establish uniform labeling requirements, to the test extent prac-
ticable, for alternative fuels and alternative fueled vehicles, includ-
ing requirements for appropriate information with respect to costs
and benefits, 80 as to reasonably enable the consumer to make
choices and comparisons. Required labeling under the rule shall
be simple and, where appropriate, consolidated with other labels
providing information to the consumer. In formulating the rule,
the Federal Trade Commission shall give consideration to the prob-
lems associated with developing and publishing useful and timely
cost and benefit information, taking into account lead time, costs,
the frequency of changes in costs and benefits that may occur,
and other relevant factors. The Commission shall obtain the views
of affected industries, consumer organizations, Federal and State '
agencies, and others in formulating the rule. A final rule shall Regulations.
be issued within 1 year after the notice of proposed rulemaking
is issued. Such rule shall be updated periodically to reflect the
most recent available information.
(b) TECHNICAL ASSISTANCE AND COORDINATION.—The Secretary
shall provide technical assistance to the Federal Trade Commission
in developing labeling requirements under subsection (a). The Sec-
retary shall coordinate activities under this section with activities
under section 405.

SEC. 407. DATA ACQUISITION PROGHRAM. 42 USC 18233.

(a) Not later than one year after the date of enactment of
this Act, the Secretary, through the Energy Information Administra-
tion, and in cooperation with appropriate State, regional, and local
authorities, shall establish a data collection program to be conducted
in at least 5 geographically and climatically diverse regions of
the United States for the purpose of collecting data which would
be useful to persons seeking to manufacture, convert, sell, own,
or operate alternative fueled vehicles or alternative fueling facilities.
Such data shall include—

(1) identification of the number and types of motor vehicle
trips made daily and miles driven per trip, including commut-
ing, business, and recreational trips;

(2) the projections of the Secretary as to the most likely
combination of alternstive fueled vehicle use and other forms
of transit, including rail and other forms of mass transit;

{(8) cost, performance, environmental, enex;Fy, and safety
data on alternative fuels and alternative fueled vehicles; and

(4) other appropriate demographic information and
consumer preferences,

(b) The Secretary shall consult with interested parties, includ-
ing other appropriate Federal agencies, manufacturers, public utili-
ties, owners and operators of fleets of light duty motor vehicles,
and State or local governmental entities, to determine the types
of data to be collected and analyzed under subsection (a).

SEC. 408. FEDERAL ENERGY REGULATORY COMMISSION AUTHORITY 42 USC 13234.
TO APPROVE RECOVERY OF CERTAIN EXPENSES IN
ADVANCE.

(a) NATURAL GAS MOTOR VEHICLES.—The Federal Energy Regu-
latory Commission may, under section 4 of the Natural Gas Act,
allow recovery of expenses in advance by natural-gas companies
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15 USC 717¢
note.

42 USC 13235.
Regulations.

for research, develoFment, and demonstration activities by the Gas
Research Institute for projects on the use of natural gas, including
fuels derived from natural gas, for transportation, and projects
on the use of natural gas to control pollutants and to control
emissions from the combustion of other fuels, if the Commission
finds that the benefits, including environmental benefits, to existi
and future ratepayers resulting from such activities exceed a
direct costs to existing and future ratepayers. To the maximum
extent practicable, throuih the establishment of cofunding require-
ments applicable to such projects, the Commission shall ensure
that the costs of such activities shall be provided in part, through
contributions of cash, personnel, services, equipment, and other
resources, by sources other than the recovery of expenses pursuant
to this section. 4

(b) ELECTRIC MOTOR VEHICLES.—The Federsl Energy Regu-
latory Commission may, under section 205 of the Federal Power
Act, allow recovery of expenses in advance by electric utilities
for research, development, and demonstration activities by the Elec-
tric Power Research Institute for %rojects on electric motor vehicles,
if the Commission finds that the benefits, including environmental
benefits, to existing and future ratepayers resuiting from such
activities exceed all direct costs to existing and future ratepayers.
To the maximum extent practicable, through the establishment
of cofunding requirements applicable to each project, the costs of
such activities shall be provided, in part, through contributions
of cash, ]i:ersonnel, services, equipment, and other resources, by
sources other than the recovery of expenses pursuant to this section.

(c) REPEAL.—The second paragraph of the matter under the
heading “FEDERAL ENERGY REGULATORY COMMISSION, SALARIES AND
EXPENSES” in title III of the Energy and Water Development Appro-
priations Act, 1992, is repealed.

SEC. 409. STATE AND LOCAL INCENTIVES PROGRAMS.

(a) ESTABLISHMENT OF PROGRAM.—(1) The Secretary shall,
within one year after the date of enactment of this Act, issue
regulations establishing guidelines for comprehensive State alter-
native fuels and alternative fueled vehicle incentives and program
plans designed to accelerate the introduction and use of such fuels
and vehicles. Such guideline shall address the development, modi-
fication, and implementation of such State plans and shall describe
those program elements, as described in paragraph (3), to be
addressed in such plans. )

(2) The Secretary, after consultation with the Secretary of
Transportation and the Administrator of the Environmental Protec-
tion .%ency, shall invite the Governor of each State to submit
to the Secretary a State plan within one year after the effactive
date of the regulations issued under paragraph (1). Such plan
shall include— )

(A) provisions designed to result in scheduled progress
toward, and achievement of, the goal of introducing substantial
numbers of alternative fueled vehicles in such State by the
year 2000; and

(B) a detailed description of the requirements, including
the estimated cost of implementation, of such plan.

(3) Each proposed State plan, in order to be eligible for Federal
assistance under this section, shall describe the manner in which
coordination shall be achieved with Federal and local governmental
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:intitieta.a in implementing such plan, and shall include an examina-
on of —

(A) exemption from State sales tax or other State or local
taxes or surcharges (other than such taxes or surcharges which
are dedicated for transportation p ses) with respect to alter-
native fueled vehicles, alternative fuels, or alternative fueling
facilities; )

(B) the introduction of alternative fueled vehicles into
State-owned or operated motor vehicle fleets; '

(C) special parking at public buildings and airport and
transportation facilities;

(D) programs of public education to promote the use of
alternative fueled vehicles;

(E) the treatment of sales of alternative fuels for use in
alternative fueled vehicles;

(F) methods by which State and local governments might
facilitate—

(i) the availability of alternative fuels; and
(ii) the ability to recharge electric motor vehicles at
public locations;

(@) allowing public utilities to include in rates the
incremental cost of—

(i) new alternative fueled vehicles;

(ii) converting conventional vehicles to operate on alter-
native fuels; and

(iii) installing alternative fuel fueling facilities,

but only to the extent that the inclusion of such costs in

rates would not create competitive disadvantages for other mar-

ket particiiants, and taking into consideration the effect inclu-
sion of such costs would have on rates, service, and reliability
to other utility customers; :

(H) such other programs and incentives as the State may
describe;

(I) whether accomplishing any of the s in this sub-
section would require amendment to State law or regulation,
including traffic safety prohibitions;

(J) services provided by municipal, county, and regional
transit authorities; and

(K) effects of such plan on programs authorized by the
Intermodal Surface Transportation Efficiency Act of 1991 and
amendments made by that Act.

(b) FEDERAL ASSISTANCE TO STATES.—(1) Upon reau:lest of the
Governor of any State with a cglan approved under this section,
the Secretary may provide to such State—

(A) information and technical assistance, including model
State laws and proposed regulations relating to alternative
fueled vehicles;

(B) grants of Federal financial assistance for the purpose
of assisting such State in the implementation of such plan
or any part thereof; and o

(C) grants of Federal financial assistance for the acquisition
of alternative fueled vehicles. )

(2) In determining whether to approve a State plan submitted
under subsection (a), and in determining the amount of Federal
financial assistance, if any, to be provided to any State under
this subsection, the Secretary shall take into account—
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(A) the energy-related and environmental-related impacts,
on a life cycle basis, of the introduction and use of alternative
fueled vehicles included in the plan compared to conventional
motor vehicles; .

(B) the number of alternative fueled vehicles likely to be
introduced by the year 2000, as-a result of successful
implementation of the plan; and

(C) such other factors as the Secretary considers appro-

riate.

?3) The Secretary, in consultation with the Administrator of
General Services, shall provide assistance to States in procuri
alternative fueled vehicles, including coordination with Fede
procurements of such vehicles. .

(4) The Secretary may not a;prove a State plan submitted
under subsection (a) unless the State to provide at least
20 .rement of the cost of activities for which assistance is provided
under paragraph (1). .

(c) GENERAL PROVISIONS.—(1) In carrying out this section, the
Secretary shall consult with the Secretary of Transportation on
matters relatirhg to transportation and with other appropriate Fed-
eral and State departments and agencies.

(2) The Secretary shall report annually to the President and
the Congress, and shall furnish copies of such report to the Governor
of each State participating in the program, on the operation of
the program under this section. Such report shall include—

(A) an estimate of the number of alternative fueled vehicles

in use in each State; ,

(B) the degree of each State’s participation in the program;

(C) a description of Federal, State, and local programs
undertaken in the various States, whether pursuant to a State
plan under this section or not, to provide incentives for introduc-
tion of alternative fueled vehicles;

(D) an estimate of the energy and environmental benefits
of the program; and

(Eg the recommendations of the Secretary, if any, for addi-
tional action by the Federal Government.

(d) DEFINITIONS.—For the purposes of this section, the following
definitions apply:

1) CS)OVERNOR.—The term “Governor” means the chief
executive of a State.
(2) STATE.—The term “State” means each of the several

States, the District of Columbia, the Commonwealth of Puerto

Rico, the United States Virgin lsiands, Guam, American Samos,

the Commonwealth of the Northern Mariana Islands, and any

gttl;er Commonwealth, territory, or possession of the United
tes.

(e) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated for carrying out this section, $10,000,000 for
e?ctll; OfA(tt e 5 fiscal years beginning after the date of enactment
of this Act. -

SEC. 410. ALTERNATIVE FUEL BUS PROGRAM.

(a) COOPERATIVE AGREEMENTS AND JOINT VENTURES.—(1) The
Secretary of Transportation, in consultation with the Secretary
may enter into cooperative agreements and joint ventures propose«i
by any municipal, county, or regional transit authority in an urban
area with a population over 100,000 (according to latest available
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census information) to demonstrate the feasibility of commercial

application, including safety of specific vehicle design, of usin,
ternative fuels for urban buses and other motor vehicles

for mass transit. -

(2) The cooperative agreements and joint ventures under para-
graph (1) may include interested or affected private firms wlling
to provide assistance in cash, or in kind, for any such demonstration,

(3) Federal assistance provided under cooperative agreements
and joint ventures entered into under paragraph (1) to demonstrate
the feasibility of commercial application of using alternative fuels
for urban buses shall be in addition to Federal assistance provided
under any other law for such purpose.

(b) LiTaTIONS.—(1) The Secretary of Transportation may not
enter into cooperative agreement or joint venture under subsection
(a) with any municipal, county, or regional {ransit authority, unless
such government body agrees to provide 20 percent of the costs
of such demonstration.

(2) The Secretary of Transportation may grant such priority
under this section to any entity that demonstrates that the use
of alternative fuels for transportation would have a significant
beneficial effect on the environment. '

(c¢) ScHOOL BUSES.~—The Secretary of Transportation may also
provide, in accordance with such rules as he ma; prescribe, financial
assistance to any agency, municipality, or political subdivision in
an urban area referred to in subsection (a), of any State or the
District of Columbia for the purpose of meeting the incremental
costs of school buses that are dedicated vehicles and used regularly
for such transportation during the school term. Such costs may
include the purchase and installation of alternative fuel refueling
facilities to be used for school bus refueling, and the conversion
of school buses to dedicated vehicles. The Secretary of Transpor-
tation may provide such assistance directly to a person who is
a contractor of such agency, municipality, or political subdivision,
upon the request of the agency, mu.nicigali;:‘y, or ﬁohtical subdivi-
sion, and who, under such contract, provides for such transportation.
Any conversion under this subsection shall comgly with the war-
ranty and safety requirements for alternative fuel conversions con-
tained in section 247 of the Clean Air Act Amendments of 1990.

(d) FUNDING AUTHORIZATION.—There are authorized to be
asgropriated not more than $30,000,000 for each of the fiscal years
1993, 1994, and 1995 for purposes of this section.

SEC. 411, CERTIFICATION OF TRAINING PROGRAMS, 42 USC 13231.

The Secretary shall ensure that the Federal Government estab-
lishes and carries out a program for the certification of training
programs for technicians who are responsible for motor vehicle
installatien of equipment that converts gasoline or diesel-fueled
motor vehicles into dedicated vehicles or dual fueled vehicles, and
for the maintenance of such converted motor vehicles. A training
program shall not be certified under the program established under
this section unless it provides technicians with instruction on the
proper and safe ins tion procedures and techniques, adherence
to specifications (including original equipment manufacturer speci-
fications), motor vehicle operating procedures, emissions testing,
and other appropriate mechanical concerns applicable to these
motor vehicle conversions, The Secretary shall ensure that, in the
development of the program required under this section, original
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42 USC 13238.

42 USC 13239,

equipment manufacturers, fuel suppliers, companies that convert
conventional vehicles to use alternative fuels, and other affected
persons are consulted.

SEC. 412. ALTERNATIVE FUEL USE IN NONROAD VEHICLES AND
ENGINES.

(a) NONROAD VEHICLES AND ENGINES.-——(1) The Secretary shall
conduct a studilto determine whether the use of alternative fuels
in nonroad vehicles and engines would contribute substantiall
to reduced reliance on imported energy sources. Such study sh
be completed, and the results thereof reported to Congress, within
2 years after the date of enactment of this Act. :

(2) The study shall assess the potential of nonroad vehicles
and engines to run on alternative fuels. Taking into account the
nonroad vehicles and engines for which running on alternative
fuels is feasible, the st shall assess the potential reduction
in reliance on foreign ene sources that could be achieved if
such vehicles were to run on alternative fuels,

(3) The report required under paragraph (1) may include the
Secretary’s recommendations for encouraging or requiring nonroad
vehicles and eﬁines which can feasibly be run on alternative fuels,
to utilize such alternative fuels.

(b) DEFINITION OF NONROAD VEHICLES AND ENGINES.—Nonroad
vehicles and engines, for purposes of this section, shall include
nonroad vehicles and engines used for surface transportation or
?rincisally for industrial or commercial purposes, vehicles used
or rail transportation, vehicles used at airports, vehicles or engines
used for marine purposes, and other vehicles or engines at the
discretion of the Secretma

(c) DESIGNATION.—Upon completion of the study required
pursuant to subsection (a) of this section, the Secretary may des-
1gnate such vehicles and engines as qualifying for loans pursuant
to section 414 of this title.

SEC. 413. REPORTS TO CONGRESS,

Within 6 months after the date of enactment of this Act, the
S e ontify and report to G urch 5
identify and report to Congress on p asing policies
of the Fede:lufiy Government which inhibit or prevent tgg pur-
ch%se by the Federal Government of alternative fueled vehicles;
an .

(2) report to Congress on Federal, State, and local traffic
control measures and policies and how the use of alternative
fueled vehicles could be promoted by granting such vehicles
exemptions or preferential treatment under such measures.

SEC. 414. LOW INTEREST LOAN PROGRAM.

(a) ESTABLISHMENT.—Within 1 year after the date of enactment
of this Act, the Secretary shall establish a program for making
low interest loans, giving preference to small %usinesses that own
or operate fleets, for— : .

(1) the conversion of motor vehicles to operation on alter-'
native fuels;

(2) covering the incremental costs of the purchase of motor
vehicles which operate on alternative fuels, when compared
mﬁh f)urchase coats of comparable conventionally fueled motor
vehicles; or
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(3) covering the incremental costs of purchase of non-road
vehicles and engines designated by the Secretary pursuant
to section 412(c) of this title.

(b) LOAN TeRMS.—The Secretary, to the extent practicable,
shall establish reasonable terms for loans made under this sub-
section, with preference lgiven to repayment schedules that enable
such loans to be repaid by the borrower from the cost differential
between gasoline and the alternative fuel on which the motor vehicle
operates,

(c) CRITERIA.—In deciding to whom loans shall be made under
this subsection, the Secretary shall consider—

(1) the financial need of the applicant;

(2) the goal of assisting the greatest number of applicants;

d

(3) the ability of an applicant to reYay the loan, taking
into account the fuel cost savings likely to accrue to the
a‘rplicant.

(d) PRIORITIES.—Priority shall be given under this section to
fleets where the use of alternative fuels would have a significant
beneficial effect on energy security and the environment.

(e) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be apgropriated to the Secretary for carrying out this section,
$25,000,000 for each of the fiscal years 1993, 1994, and 1995.

TITLE V—AVAILABILITY AND USE OF
REPLACEMENT FUELS, ALTERNATIVE
FUELS, AND ALTERNATIVE FUELED
PRIVATE VEHICLES

SEC. 501. MANDATE FOR ALTERNATIVE FUEL PROVIDERS, 42 USC 13251.

(a) IN GENERAL.—(1) The Secre shall, before January 1, Regulations.
1994, issue regulations requiring that of the new light duty motor
vehicles acquired by a covered person described in paragraph (2),
the following percentages shall be alternative fueled vehicles for
the following model years:

(A) 30 percent for model year 1996.

(B) 50 percent for model year 1997.

(C) 70 percent for model year 1998. )

(D) 90 percent for model year 1999 and thereafter.

(2) For purposes of this section, a person referred to in para-
graph (1) is—

(A) a covered person whose principal business is producing,
storing, refining, processing, transporting, distributing, import-
ing, or selling at wholesale or retail any alternative fuel other
than electricity; -

(B) a non-Federal covered person whose principal business
is generating, transmitting, importing, or selling at wholesale
or retail electricity; or

(C) a covered person—

(i) who produces, imports, or produces and imports
in combination, an average of 50,000 barrels per day or
more of petroleum; and

(ii) a substantial portion of whose business is producing
alternative fuels. '



